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FX NEWS 
EUR/USD  

 
Source: Bloomberg LP    
 

The EUR/USD exchange rate had a volatile 
trend during this reporting week. The EUR/USD 
exchange rate weakened at the very beginning 
of this period. The dollar strengthened against 
the euro, as investors were influenced by 
pessimistic announcements of a slowdown in 
the euro area economy. The exchange rate rose 
in the mid-week as a result of the 
announcement that service activities have 
grown in the EU and that the UK Parliament has 
voted in favour of an amendment blocking 
Britain's exit from the EU without a prior 
agreement. The exchange rate slightly 
weakened again on Thursday, as market 
participants expected a result of a Washington 
meeting between the US President and Deputy 
Prime Minister of China. The EUR/USD exchange 
rate ranged between 1.1210 and 1.1246 on 
Friday. The dollar strengthened against a basket 
of leading currencies, as the US labour market 
report showed that US companies opened more 
jobs than expected in March.   
 
EUR/GBP  

 
Source: Bloomberg LP  

The EUR/GBP exchange rate fell to 0.8628 on 
Monday as investors were influenced by 
pessimistic announcements of a slowdown of 
economic growth in the euro area, while on the 
other hand, the UK government officials` 
resolution on the exit from the EU was 
expected. On Tuesday, the UK Parliament voted 
with 313 votes in favour and 312 against the 
amendment blocking Britain's exit from the EU 
without a previously agreed agreement, which 
strengthened the sterling against the euro. For 
the past two days, the EUR/GBP exchange rate 
had a rising trend as there were doubts about 
Prime Minister May's success with European 
officials in postponing Brexit. May sent a letter 
to Brussels requesting that Brexit be postponed 
until 30 June in order for lawmakers to reach 
the agreement in the Parliament. At the end of 
the week, the exchange rate was at a level 
approximately equal to the level from the 
beginning of the week, which was 0.86029.   
EUR/JPY  

 
Source: Bloomberg LP  

The EUR/JPY exchange rate did not record any 
significant changes at the beginning of the 
week. The upward trend in the exchange rate 
was recorded as of the mid-week. The EUR/JPY 
exchange rate rose as the preference for more 
risky investments grew because of the optimism 
that China and the US will reach a trade 
agreement.     
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Table 1 - Exchange rates 
of the most important 
currencies 

 
 
 
 
 
 
 
 

 
 
Table 2 - Overview of  
the reference interest 
rates of the leading  
central banks 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
Table 3 - Eonia and  
Euribor  
 
 
 
 
 
 
 
 

                                                
1Opening market value on Monday  
2Closing market value on Friday 

  
1 April 2019  1 

 
5 April 2019  2 

% 
Change  

EUR/USD 1.1218 1.1216 0.018 
EUR/GBP 0.86064 0.86039 0.029 
EUR/JPY   124.35 125.300 -0.764 

EUR/AUD 1.58081 1.57861 0.139 
EUR/CHF 1.11635 1.12210 -0.515 
USD/JPY 110.86 111.730 -0.785 
GBP/USD 1.3035 1.30380 0.018 

Central Bank Reference interest 
rate 

Reference 
interest rate 

level 

Next 
meeting 

European Central 
Bank 

ECB Main 
Refinancing Rate 0.00% 10 April 2019 

Federal Reserves Federal Funds 
Target Rate 2.50%  1 May 2019 

Bank of Japan Overnight Call 
Rate -0.10% 25 April 2019 

Bank of England Official Bank Rate 0.75%  2 May 2019 
Swiss National 
Bank 

Libor Target Rate -0.75% 13 June 2019 

Bank of Canada Target Overnight 
Rate 1.75% 24 April 2019 

Reserve Bank of 
Australia 

Cash Rate Target 1.50% 2 April 2019 

  
01.04.2019.1 

 
05.04.2019.2 

Change in 
basis points 

Eonia -0.356 -0.368 -1.20 
Euribor 1W -0.380 -0.379 0.10 
Euribor 1M -0.367 -0.367 0.00 
Euribor 3M -0.311 -0.310 0.10 
Euribor 6M -0.228 -0.231 -0.30 
Euribor 12M -0.112 -0.112 0.00 
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EUROPEAN GOVERNMENT BONDS 
MARKET 

 
Source:  Bloomberg LP    
 
The yields on German government bonds were 
relatively stable for the first two days of this 
reporting week. There was a larger rise in 
yields on German bonds in the mid-week, as 
the EU and Britain avoided Brexit without a 
prior agreement, and as progress has been 
made in negotiations between China and the 
United States. The yields on German bonds 
slightly recovered in the rest of the week, as 
the positive data on Germany's industrial 
output were released. During this week, yields 
on the German 10-year bonds rose from -
0.05% to 0.007%.    

 

 

 

 

 

 

 

 

 

 

     

 

 
US GOVERNMENT BONDS MARKET 

 
Source:  Bloomberg LP    
 
The yields on US government bonds rose at the 
beginning of the reporting week as it was 
announced that China's manufacturing sector 
index grew more than expected, which 
increased prospects in terms of global 
economic growth. For the rest of the week, up 
until Friday, there was a slight downward trend 
in yields on US bonds, as there were 
indications that China and the US have solved 
many issues concerning trade negotiations, this 
being supported by the President of China 
statement that significant progress has been 
made in the negotiations. There was a slight 
fall in yields during the last day of the week. 
The yields on US 10-year bonds increased from 
2.42% to 2.49% during this week.  
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GOLD   

 Source: Bloomberg LP  
 

The gold price did not record any major 
changes during the reporting week, ranging 
around the level of 1290.66 on average. 

 

 

 

 

 OIL 

 
Source: Bloomberg LP  

The price of oil rose at the beginning of this 
reporting week, as the optimism on stabilizing 
the economy of China returned, after 
announcing better than expected data on 
Chinese output (the highest growth since 
2012), and as investors expected progress in 
US-China trade negotiations. The OPEC also 
reduced production volumes in March, for the 
fourth consecutive month, due to a larger 
output reduction in Saudi Arabia. A sharp rise 
in the price of oil was shortly interrupted in the 
mid-week, as report showing that the stock of 
this raw material in the US grew by 7.24 million 
barrels a week earlier was released. This 
reporting week ended with a rise in oil prices, 
prompted by tension escalations in Venezuela 
and Libya.   
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Table 4 - Economic indicators (1 - 5 April 2019)   

Country  Indicator Period Expected 
value 

Current 
value 

Previous 
value 

USA 

Durable Goods Orders    
This is an indicator of consumer safety 
that reflects their expectations and the 
ability to spend money. Its positive 
growth reflects the condition of the 
economy, it also helps to strengthen 
the currency. Its fall leads to the 
opposite result. The DGO index is a very 
good indicator for the future.  Many 
manufacturers plan their production on 
the basis of available orders, the 
decline in the DGO precedes the decline 
in production and vice versa.  
Unemployment Rate 
Every month, a special division of the 
Department of Labour collects 
information and creates the so-called 
"Household Survey" - the result of 
population surveys.  About 60,000 
families are interviewed. The 
employment report is perhaps the most 
powerful of all "market drivers."  
Change in Private Payrolls 
This is a report showing the total 
number of newly employed workers on 
a monthly level in the private sector. 
 

 
 

February 
 
 
 
 
 
 
 
 
 
 
 
 

March  
 
 
 
 
 
 
 
 
 

March  
K=1,000 

 
 
 

-1.8% 
 
 
 
 
 
 
 
 
 
 
 
 

3.8% 
 
 
 
 
 
 
 
 
 

177K 
 

 
 
 

-1.6% 
 
 
 
 
 
 
 
 
 
 
 
 

3.8% 
 
 
 
 
 
 
 
 
 

182 K 

 
 
 

0.3% 
 
 
 
 
 
 
 
 
 
 
 
 

3.8% 
 
 
 
 
 
 
 
 
 

25 K  
 

Euro Area 

Unemployment Rate 
The percentage of individuals being on 
the labour market and unemployed, 
but actively looking for a job. Higher 
unemployment rate generally weakens 
the economy and results in lower 
personal spending.  
Retail Sales 
This indicator measures activity related 
to retail trade volume (not applicable to 
motor cars and motor cycles).   
Production price index (PPI) 
This index measures changes in sale 
prices of goods and services used by 
the euro area manufacturers. High PPI, 
together with the high value of other 
inflation indicators, will force the ECB to 
strive for an increase in interest rates, 
while declining PPI may indicate an 
economic slowdown. 
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February 
MoM% 
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7.8% 
 
 
 
 
 
 

0.3% 
(2.3%) 

 
 
 

0.2%  
(3.1%) 

 

 
 

 
7.8% 

 
 
 
 
 
 

0.4% 
(2.8%)  

 
 
 

0.1% 
(3.0%) 

 

 
 
 

7.8% 
 
 
 
 
 
 

1.3% 
(2.2%) 

 
 
 

0.4% 
(3.0%) 

 

France 
PMI Services  
Index that measures the overall activity 
of the service sector in France. 

 
March  

 
 

48.7 

 
 

49.1 

 
 

48.7 
  Source: Bloomberg      


