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EUR/USD

rate depreciated after the voting in the
British Parliament ended, continuing the
downtrend until the end of the reporting
week. The opposition to the UK
Government got majority of votes in the
Parliament when voting the law that would
prevent the Brexit without agreement.
EUR/JPY

Source: Bloomberg LP

The EUR/USD exchange rate depreciated
during this week. The Euro dropped to the
2-year annual minimum relative to US
currency, due to the appreciation od USD
resulting from uncertainty on planning new
trade negotiations between the USA and
China. The depreciation of Euro resulted
from investors’ expectations that the ECB
would introduce new monetary facilities
and interest rate decrease on its meeting on
12 September. As the week went on, the
EUR/USD exchange rate recovered, as the
weaker than expected economic data on
the USA were published, and after
expectations on the new FED’s meeting and
possible new decrease in reference interest
rate.
EUR/GBP

Source:Bloomberg LP

During this reporting period, the EUR/JPY
exchange rate had the similar trend such as
EUR/USD exchange rate. Early this week,
euro was under pressure as economic data
of the euro area pointed to declined
economic activity, which just fostered the
investors’ expectations that the ECB
meeting next week would result in the new
round of bonds purchase and possible
decrease of benchmark interest rate. The
EUR/JPY exchange rate recovered by the
end of the week. Yen depreciated relative to
euro and USD due to investors’ optimism
into new trade negotiations of the USA and
China that may end the current trade war.

Source:Bloomberg LP

The EUR/GDP exchange rate appreciated as
the uncertainty over Brexit pressured the
UK Government. On Tuesday, this exchange
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Table 1 - Exchange rates
of the most important
currencies

2 September 2019
EUR/USD
EUR/GBP
EUR/JPY
EUR/AUD
EUR/CHF
USD/JPY
GBP/USD

Table 2 - Overview of
the reference interest
rates
of the leading
central banks

1

6 September 2019

1.09820
0.90415
116.830
1.63150
1.08880
106.280
1.21560

1.10290
0.89788
117.890
1.61133
1.08918
106.92
1.2283

Central Bank

Reference interest
rate

Reference
interest rate
level

European Central
Bank

ECB Main
Refinancing Rate

0.00%

Federal Reserves

Federal Funds
Target Rate

2.25%

Overnight Call
Rate

-0.10%

Bank of Japan

Bank of England

2

Official Bank Rate
0.75%

Swiss National
Bank

Libor Target Rate

Bank of Canada

Target Overnight
Rate
Cash Rate Target

-0.75%

Reserve Bank of
Australia
Table 3 - Eonia and
Euribor
Eonia
Euribor 1W
Euribor 1M
Euribor 3M
Euribor 6M
Euribor 12M
1
2

1.75%
1.00%

%
Change
0.43
-0.69
0.91
-1.24
0.03
0.60
1.04

Next
meeting
12
September
2019
18
September
2019
19
September
2019
19
September
2019
19
September
2019
4 October
2019
3 September
2019

2 September 20191

6 September 20191

Change in
basis points

-0.359
-0.403
-0.427
-0.433
-0.428
-0.383

-0.362
-0.403
-0.452
-0.437
-0.423
-0.358

-0.30
0.00
-2.50
-0.40
0.50
2.50

Opening market value on Monday
Closing market value on Friday
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Yields on German 10-year Government
bonds had been increasing from Thursday
until Thursday (from -0.73% to -0.57%).
Data on output in the USA that did not
meet expectations, and the speculations
that the Five Star Movement will agree
with the Democratic Party on new coalition
government in Italy, resulted in yield
increase. Hong Kong’s decision to withdraw
the draft of the Extradition Law in China,
and the first step in the UK’s Parliament to
postpone Brexit without negotiations,
resulted in growing yields on German
bonds by the end of the week. On Friday,
these yields recorded mild decline due to
unfavourable data from the USA.

Due to Labor Day holiday, the market was
closed on Monday. After the market
opened, the yields were volatile and did
not record significant change. On Thursday,
the yields on long-term bonds increased,
since the USA and China planned to start
new trade negotiations in the upcoming
weeks, which affected the stocks’ prices on
US stock exchanges. At the very week-end,
the mixed data from the US labour market
resulted in volatile trend of yields on 10year US bonds.
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GOLD

OIL
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The price was stable in the beginning of the
reporting week, to start growing as the
result of increased demand for safe funds
due to market concern on weaknesses in
global economy. Data on the US output
sector did not meet expectations, which
resulted in the gold price increase. On
Thursday, the price of this precious metal
dropped significantly due to speculations
on easing tensions in the USA and China’s
negotiations, and the announcement of
encouraging economic data in the USA
(increased employment, and increased
factory orders). The price dropped on
Friday.

The oil price was rather stable early this
week, to record abrupt increase on
Wednesday after the US Embassy
announced the plan to intensify sanctions
to Iraq, and after the Russia’s Minister of
Energy announced decreased output in
September. Longer than expected drop in
stocks on Thursday also resulted in oil price
increase. On Friday, the prices also grew
after the Fed’s Chairman announced that
the outlooks for the USA and the Global
economy showed the continuation of
modest growth, and that the central bank
would continue to monitor risks that exist
and that may change the condition.
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Table 4 - Economic indicators (2 - 6 September 2019)
Country

Euro area

Germany

USA

Indicator
Markit Eurozone Composite PMI
PMI surveys tracks opinion among
purchasing
managers
at
manufacturing, construction and/or
services firms.
The index is
calculated from the survey results on
production, orders, inventories,
employment, prices, etc.
Producer Price Index (PPI)
This index measures changes in sale
prices of goods and services used by
producers. Producers transfer higher
costs to consumers through retail
prices, thus PPI is important as an
early inflation indicator.
High PPI, together with the high value
of other inflation indicators, will force
the ECB to strive for an increase in
interest rates, while declining PPI
may indicate an economic slowdown.
Retail sales
This indicator measures activity
related to retail trade volume (not
applicable to motor vehicles and
motorcycles).
PMI Manufacturing
Measure for all activities in
Germany’s manufacturing sector. By
examining sales and outlook in
employment, the survey provides
useful information on business
environment that may lead to growth
in
employment,
output
and
consumption. PMI survey is the result
of interviewing business managers.
ISM Manufacturing
This index is based on interviewing
more than 300 production companies
on employment, output inventories,
new orders and deliveries by
contractors, and it monitors the
condition in national output industry.

Expected
value

Current
value

Previous
value

47.0

47.0

47.0

July
MoM%
(YoY%)

0.2%
(0.2%)

0.2%
(0.2%)

-0.6%
(0.7%)

July
MoM%
(YoY%)

-0.6%
(2.0%)

-0.6%
(2.2%)

1.2%
(2.8%)

43.6

43.5

43.6

51.3

49.1

51.2

Period
August

August

August

Source: Bloomberg
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