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The EUR/USD exchange rate was stable during
the first three days of this week, however, by
the end of the day, the downward trend in this
exchange rate began. The fall in the exchange
rate in the second part of the week came as the
US President announced he was considering the
possibility of imposing sanctions on Russian gas
pipeline "North Stream 2" and warned Germany
that it is dependent on Moscow for energy.
He added that "we protect Germany from
Russia, and Russia gets billions of dollars from
Berlin for gas." At the same time, positive retail
data in the US further stimulated the
strengthening of the dollar against the euro. On
the other hand, the weakening of the euro
against the dollar came as a member of the ECB
Board, Benoit Couere, said that the central bank
would introduce additional measures should the
need arises and that it could face this in the
upcoming months.
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The EUR/GBP exchange rate fluctuated around
the level of 0.8900 in this period. During the
whole period, there was a tension over the
possibility that the next Prime Minister of the
United Kingdom could be someone who
advocates the country's withdrawal from the EU
without a prior agreement, but at the same
time a few positive economic data from the
country was published, causing the exchange
rate to have no clear trend direction.
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The EUR/JPY exchange rate was relatively
stable during the first three days of this week,
but fell in the second half of the week. The drop
in the rate came amid growing demand for safe
assets due to uncertainty over the China - US
agreement, as well as geopolitical tensions once
the United States accused Iran of attacking an
oil tanker.
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Table 1 - Exchange rates
of the most important
currencies

%

10 June 2019 * 14 June 2019 2 Change
EUR/USD 1.1334 1.1208 -1.11
EUR/GBP 0.88984 0.89039 0.06
EUR/JPY 122.62 121.69 -0.76
EUR/AUD 1.61905 1.63118 0.75
EUR/CHF 1.11953 1.11959 0.01
USD/JPY 108.19 108.56 0.34
GBP/USD 1.2737 1.2589 -1.16

Table 2 - Overview of
the reference interest

Central Bank

Reference interest

Reference interest

Next meeting

rates of the leading
central banks

Table 3 - Eonia and
Euribor

rate rate level
European Central ECB Main 0.00% 25 Julv 2019
Bank Refinancing Rate Nk uly
Federal Reserves Federal Funds 2 50% 19 June 2019
Target Rate
Bank of Japan Overg;gtr;t Call -0.10% 20 June 2019
Bank of England Official Bank Rate 0.75% 20 June 2019
Swiss National Libor Target Rate -0.75% 19 Sept 2019
Bank
Bank of Canada Target Overnight 1.75% 10 July 2019
Rate
Reservg Bank of Cash Rate Target 1.95% 2 July 2019
Australia
Change in

10 June 2019* 14 June 2019 basis points
Eonia -0.252 -0.368 -11.6
Euribor 1IW -0.391 -0.393 -0.2
Euribor 1M -0.381 -0.378 0.3
Euribor 3M -0.319 -0.318 0.1
Euribor 6M -0.256 -0.261 -0.5
Euribor 12M -0.175 -0.171 0.4

'Opening market value on Monday

“Closing market value on Friday
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EUROPEAN GOVERNMENT BONDS
MARKET
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During this reporting week, yields on German
government bonds recorded a decline. The fall
in yields came as demand for safe assets rose.
Also, the expectation that the ECB will start
easing its monetary policy further influenced
the yields on German government bonds to
fall. German 10-year government bonds
recorded the lowest yield of -0.24% at the
auction this week. The yields on these bonds
were at the level of 0.25% at the end of this
week.
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The vyields on 10-year US bonds recorded a
slight increase at the beginning of the week, as
the US President decided to give up on the
introduction of tariffs to Mexico. However, as
of Tuesday, yields on these bonds began to fall
as the rise in demand for safe assets continued
to be characterized by uncertainties over trade
relations between China and the United States.
Also, the growing expectations that the Fed
could reduce the interest rate this week was in
favour of the falling yields. The downward
trend was discontinued on the last day of the
week as it was reported that retail sales in the
US recorded growth. The yields on 10-year US
bonds stood at 2.08% at the end of the week.
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The gold price was stable during most of the
week, with a slightly more pronounced rise at
the end of the week. The rise came as a result
of uncertainty over trade relations between
the US and China, as well as the growing
expectations that leading central banks could
increase interest rates.
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The price of oil recorded a decline in the first
half of this week due to a concern that the
global economic growth could slow down. Over
the past two days, the price of oil recovered
after the tanker attack in the Persian Gulf, and
the US accusation that Iran is behind the
attack.
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Table 4 - Economic indicators (10 - 14 June 2019)

Country Indicator Period

Expected Current Previous

value value value
Consumer price index (CPI)
Estimates the changes in the cost of
living, by measuring changes in the May
USA price level of market basket of YoY% 0.1% 0.1% 0.3%
consumer goods and services
purchased by an average household.

Gross domestic product (GDP)
One of the basic macroeconomic
indicators, which represents the | Quarter
calculated value in the market prices QoQ% 0.6% 0.6% 0.5%
of goods and services produced
within the country, but excludes the
income of citizens and corporations
working abroad. The following four
components are used to calculate
GDP: consumption, investments,
government expenditure, and net
exports.

Gross domestic product (GDP)

One of the basic macroeconomic
indicators, which represents the April
calculated value in the market prices MoM% -0.1% -0.4% -0.1%
of goods and services produced
within the country, but excludes the
income of citizens and corporations
working abroad. The following four
components are used to calculate
GDP: consumption, investments,
government expenditure, and net
exports.

Japan

Great

Britain Industrial output onn

Measures the production output of MoM% -1.0% -2.1% 0.7%
the energy sectors, factories and
mines. In the short term, this
indicator is of high significance
because its shows the intensity of
UK's industrial activities. Growing
industrial output points to increased
production and economic expansion,
which is "healthy" for the sterling.

Source: Bloomberg
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