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FX NEWS 
EUR/USD  

 
Source: Bloomberg LP 
 

The EUR/USD exchange rate fluctuated during this 
reporting week. At the beginning of the week, the 
dollar was stronger in relation to the euro due to 
optimism regarding the U.S.-China trade agreement, 
as the President Trump stated during his visit to 
Texas that great deals would be made with respect 
to the trade with China and that he didn't want this 
country to have "a hard time". The possibility that 
the U.S. may prolong the deadline for trade 
negotiations with China which expires on the 1st of 
Mach pushed investors towards more risky funds, 
thus reducing the dollar demand on Tuesday. On 
Wednesday, the exchange rate fell again due to poor 
data coming from the euro area (in December the 
industrial output recorded a monthly decline of 
0.9%, capital goods recorded a monthly decline of 
1.5% , GDP in Germany remained unchanged in Q4). 
The news of the potential elections in Spain which 
would take place on 28th of April did not go in favour 
of the European currency. During the last two days 
the EUR / USD exchange rate fluctuated as U.S. 
economic data was published (in December retail 
sales recorded a  decline of 1.2% m-o-m; industrial 
output also recorded a decline of 0.6% during this 
period). 
  
EUR/GBP  

 Source: Bloomberg LP  

At the beginning of the week, the EUR / GBP 
exchange rate recorded a mild upward trend as a 
result of Brexit related concerns, as well as due to 
the publishing of information that the British 
economy grew by 0.2 percent in Q4 2018, which is 
lower than expected (0.3%). On Wednesday, the 
EUR/GBP exchange rate fell briefly due to 
speculation that lawmakers have serious doubts 
between Prime Minister Theresa May's agreement 
and the extension of the deadline for leaving the 
euro block scheduled for March 29. However, on the 
next day the sterling was under pressure as an 
amendment was rejected in the Parliament which 
was supposed to give support to the British Prime 
Minister regarding the Brexit deal, leaving the Prime 
Minister May with two-week deadline to secure her 
Brexit deal. On the last day, encouraging data 
regarding British retail helped Pound Sterling 
recover.  

 
EUR/JPY  

 
Source: Bloomberg LP  

At the beginning of the week, the volatility of the 
EUR / JPY exchange rate was not high, as markets in 
Japan were shut down due to the National 
Foundation Day holidays, but the exchange rate had 
an upward tendency due to the recovery in the price 
of shares on the remaining Asian markets. In the 
second half of the week, the exchange rate recorded 
a downward trend as demand for safe assets was 
increased following the announcement that retail 
trade in the US had fallen. The announcement that 
economic growth in Japan during Q4 last year 
amounted to 1.4% was an additional reason for 
strengthening the yen. On Friday, the exchange rate 
did not record major changes in its movement. 
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Table 1 - Exchange rates 
of the most important 
currencies 

 
 
 
 
 
 
 
 

 
 
Table 2 - Overview of  
the reference interest 
rates  
of the leading  
central banks 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
Table 3 - Eonia and  
Euribor  
 
 
 
 
 
 
 
 

                                                
1Opening market value on Monday  
2Closing market value on Friday 
 
  

  
11 February 20191 

 
15 February 20192 

% 
Change  

EUR/USD 1,1323 1,12960 0,238 
EUR/GBP 0,87405 0,87621 -0,247 
EUR/JPY   124,260 127,780 -2,833 

EUR/AUD 1,59736 1,58152 0,992 
EUR/CHF 1,13292 1,13532 -0,212 
USD/JPY 109,780 110,470 -0,629 
GBP/USD 1,29440 1,28890 0,238 

Central Bank Reference interest 
rate 

Reference 
interest rate 

level 

Next 
meeting 

European Central 
Bank 

ECB Main 
Refinancing Rate 0.00% 7  March 

2019  
Federal Reserves Federal Funds 

Target Rate 2.50%  20 March 
2019 

Bank of Japan Overnight Call 
Rate -0.10% 15 Marh 

2019 
Bank of England Official Bank Rate 0.75%  21 March 

2019 
Swiss National 
Bank 

"Libor Target 
Rate" -0.75% 21 March 

2019 
Bank of Canada Target Overnight 

Rate 1.75% 6 March 
2019  

Reserve Bank of 
Australia 

Cash Rate Target 1.50% 5 March 
2019 

  
11.02.2019.3 

 
15.02.2019.4 

Change in 
basis points 

Eonia -0.362 -0.369 -0.70 
Euribor 1W -0.372 -0.372 0.00 
Euribor 1M -0.368 -0.368 0.00 
Euribor 3M -0.308 -0.308 0.00 
Euribor 6M -0.233 -0.232 0.10 
Euribor 12M -0.109 -0.108 0.10 
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EUROPEAN GOVERNMENT BONDS 
MARKET 

 
Source: Bloomberg LP 
 

During this reporting week, yields on German 
government bonds recorded a decline. The 
increase in yields came as the prices of shares 
at stock exchanges around the world 
recovered. From the middle of the week, the 
yields on German government bonds started to 
decline as it was announced that retail sales in 
the United States have fallen, which had a 
negative impact on the stock markets in 
Europe and the US. During the last day, yields 
on these bonds failed to record any major 
changes. At the end of this week, yields on 10-
year bonds stood at 0.10%. 

 

 

 

 

 

 

 

 

 

 

 

US GOVERNMENT BONDS MARKET 

 
Source: Bloomberg LP 
 

In the first three days of the week the US 
government bond yields recorded growth. The 
increase in yields came as the U.S. President 
showed flexibility in trade negotiations with 
China. Namely, he announced that he may 
extend the deadline that expires on 1st of 
March to reach a trade agreement with China 
(1st of March marks the deadline for reaching 
an agreement between the two countries, 
without which the United States would 
introduce tariffs at the USD 200 billion worth 
of goods imported to the US). Also, yield 
growth was also influenced by the fact that the 
inflation in the US increased by 1.6% in January 
compared to December. On Thursday, there 
was a sharp drop in yields on bonds of this 
country as it was announced that retail sales 
fell by 1.2% in December, which represents the 
biggest decline in the last nine years. On the 
last day of this week, yields on the US bonds 
slightly recovered, and the yield for the 10-year 
bonds was 2.66% at the end of the period.  
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GOLD   

 
Source:  Bloomberg LP    
 
The price of gold was stable during the first 
three days of this period, while in the last two 
days it recorded an upward trend. Over the past 
two days, the price of gold recovered fuelled by 
the announcement that retail sales in the 
United States recorded the largest decline in 
the past nine years.  
 
 
 
 
 
 
 
  
 

OIL 

 
Source: Bloomberg LP 
The oil prices were constantly growing over the 
reporting period. The price of this energy 
generating product recovered as Saudi Arabia 
decreased its oil production more than agreed 
within OPEC. Also, the escalating crisis in 
Venezuela has further exerted pressure on oil 
prices to rise. By the end of the week, Russia's 
statement that it would further reduce the 
production of this energy generating product 
contributed to further increase in oil prices.  
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 Table 4 - Economic indicators (11 February - 15 February 2019)   

Country Indicator Period Expected 
value 

Current 
value 

Previous 
value 

Euro area 

Industrial output 
Measures the changes in the 
output volume of the production, 
service and mining sectors.   

 
 

December 
 
 

 
 
 

-0.4%   

 
 
 

-0.9% 
 

 
 
 

-1.7% 
 

Great 
Britain 

Gross domestic product (GDP)    
 One of the basic macroeconomic 
indicators; represents the market 
value of products and services 
produced within the country. The 
following four components are 
used to calculate GDP: 
consumption, investments, 
government expenditure, and net 
exports. 
Consumer price index (CPI) 
Estimates the changes in the cost of 
living, by measuring changes in the 
price level of market basket of 
consumer goods and services 
purchased by an average 
household, therefore representing 
the key inflation measure.  
 

 
Q4 2018 
QoQ% 
YoY% 

 
 
 
 
 
 
 

January 
MoM% 
YoY% 

 
 

0.3% 
1.4% 

 
 
 
 
 
 
 
 

-0.7% 
1.9% 

 
 

0.2%  
1.3% 

 
 
 
 
 
 
 
 

-0.8% 
1.8% 

 
 

0.6% 
1.5% 

 
 
 
 
 
 
 
 

0.2%  
2.1%  

Japan 

Production price index (PPI) 
This indicator measures change in 
the price paid by domestic 
producers The increase of the 
indicator is an early sign of 
inflation. 

 
December 

MoM% 
YoY% 

 
 

1.0%  
-0.2% 

 
 

0.6% 
-0.6% 

 
 

1.5% 
-0.6% 

USA 

Initial Jobless Claims 
 Measures the number of people 
receiving unemployment 
allowances.  Similar to the 
applicant, the growing number of 
jobs is accompanied by an 
economic expansion that could 
influence inflationary pressures. 
 
Retail Sales 
This indicator measures activity 
related to retail trade volume (not 
applicable to motor vehicles and 
motorcycles). 
 
Industrial output 
Measures the changes in the 
output volume of the production, 
service and mining sectors. 

 
 
 

February 9 
K=1,000 

 
 
 
 
 
 

December 
 
 
 
 
 

January 
MoM% 

 
 
 
 

225 K 
 
 
 
 
 
 
 

0.0%  
 
 
 
 
 

0.1% 

 
 
 
 

239 K 
 
 
 
 
 
 
 

-1.8% 
 
 
 
 
 

-0.6% 

 
 
 
 

234 K 
 
 
 
 
 
 
 

0.2%  
 
 
 
 
 

0.3% 

 Source: Bloomberg                                                                                        


