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The EUR/USD exchange rate rose slightly
following the positive news from Germany at
the beginning of this period. Specifically, the
research of the IFO Institute that explores the
business environment in Germany showed that
business climate rose to 99.6 during March,
being 98.7 in February. The EUR/USD exchange
rate recorded a constant decline in the rest of
the week, with the most pronounced fall on
Tuesday, due to a rising concern over the euro
area economy (a decline in economic
confidence from 106.1 to 105.5 was recorded in
the euro area). On the other hand, the data on
the trade deficit falling to around $ 51 billion
which came from the US supported the dollar.
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rejected in the UK Parliament in a vote on
Wednesday, making it difficult for the country
to leave the EU. Theresa May will submit a third
proposal regarding Brexit that will be decided
upon on Friday, at the same time announcing
her resignation if the proposal fails in the
Parliament. The EUR/GBP exchange rate
recovered by the end of the week, as the
prospects for reaching a quick agreement on
Brexit were getting weaker. The EUR/GBP rate
rose on Friday as the UK Parliament rejected the
Theresa May`s plan on Brexit for the third time,
which means that the UK must now choose
between leaving the EU without the agreement
or extending negotiations to find an alternative.
EUR/JPY
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The EUR/JPY exchange rate rose during the first
two days of this reporting week. The EUR/JPY
exchange rate strengthened in the first half of
the week, as the positive data were coming
from Germany. The exchange rate weakened
slightly in the rest of the week as a result of
uncertainty over the euro area economy.
Members of the Bank of Japan Board of
Directors said they expected the economy of
the country to continue recovering moderately
in the coming period, but they are worried
about the impact of the global economy
slowdown as well as that the Bank of Japan
would be ready to react if needed.

The EUR/GBP exchange rate fluctuated slightly
on the first day of this reporting week, as the
House of Commons adopted an amendment
that gave Parliament more power with regard to
the Brexit process, putting the Government
aside. During the next two days, the exchange
rate weakened due to uncertainty over Brexit.
Some eight items concerning Brexit were
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Table 1 - Exchange rates
of the most important
currencies

25 March 2019 1

29 March 2019 2

%
Change

1.1302
0.85587
124.24
1.59565
1.12279
109.90
1.3209

1.1218
0.86064
124.35
1.58081
1.11635
110.86
1.3035

-0.74
0.56
0.09
-0.93
-0.57
0.87
-1.32

Central Bank

Reference interest
rate

Reference
interest rate
level

Next
meeting

European Central
Bank
Federal Reserves

ECB Main
Refinancing Rate
Federal Funds
Target Rate
Overnight Call
Rate
Official Bank Rate

0.00%

10 April 2019

2.50%

1 May 2019

-0.10%

25 April 2019

0.75%

2 May 2019

-0.75%

13 June 2019

1.75%

24 April 2019

1.50%

2 April 2019

EUR/USD
EUR/GBP
EUR/JPY
EUR/AUD
EUR/CHF
USD/JPY
GBP/USD

Table 2 - Overview of
the reference interest
rates of the leading
central banks

Bank of Japan
Bank of England
Swiss National
Bank
Bank of Canada
Reserve Bank of
Australia
Table 3 - Eonia and
Euribor
Eonia
Euribor 1W
Euribor 1M
Euribor 3M
Euribor 6M
Euribor 12M

1
2

Libor Target Rate
Target Overnight
Rate
Cash Rate Target

25 March 2019 1

29 March 2019 2

Change in
basis points

-0.369
-0.379
-0.367
-0.309
-0.228
-0.108

-0.356
-0.380
-0.367
-0.311
-0.228
-0.112

1.30
-0.10
0.00
-0.20
0.00
-0.40

Opening market value on Monday
Closing market value on Friday
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EUROPEAN GOVERNMENT BONDS
MARKET

US GOVERNMENT BONDS MARKET
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The yields on German 10-year bonds fluctuated
during the first two days of the reporting week.
Better than expected figures on Germany's
economy were published in this period (the
LFO index measuring the business climate,
expectations, Gfk consumer confidence in
March were better than the expectations and
compared to the previous month), and share
prices registered a slight recovery as well. The
yields on long-term bonds fell on Wednesday
(from -0.02% to -0.09%), following the ECB
announcement that it is considering the
possibility of introducing a new system, which
implies accounts with multiple interest rates
for deposits that will be more favourable and
which would mitigate pressure the banks are
exposed to as a result of the current monetary
policy of the central bank. The yields slightly
fluctuated and ranged around -0.068% on
Thursday and Friday.

The yields on US 10-year government bonds
varied slightly on Monday, but soon weakened
as a result of investors` concern over the
slowdown in global economic growth. The
decline in share prices, as well as the
speculation that the Fed may be lowering the
interest rate this year, were additional reasons
for the investors to "turn to" assets with fixed
yields. The yields on long-term bonds
recovered at the end of the week as the
successful auction of 7-year bonds in the
United States was held. China's manufacturing
sector index was released on Friday, recording
higher growth than expected and increasing
the optimism about global economic growth,
therefore yields on 10-year bonds rose that
day.
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The price of oil was stable during the first two
days of the reporting week. However, the
downtrend of gold prices began as of the midweek. The fall in the price of gold was a result
of the dollar rise against other currencies,
making it more attractive to investors. During
the last day of the week, gold prices stabilized
around the level of $ 1,292 per ounce.

The price of oil grew during the first two days
of this period, as the OPEC member states
were trying to reduce production, while at the
same time the problems in Venezuela affect
the fall in oil supply in the market. There was a
slight interruption in the downward trend in oil
prices in the mid-week, as the rise in US oil
reserves by some 2.8 million barrels was
recorded during the previous week. Oil prices
rose on the last day of the week, as optimism
returned that the economy of China stabilized
and that investors expect progress in
negotiations between China and the United
States.
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Table 4 - Economic indicators (25 - 29 March 2019)
Country

Great
Britain

Germany

Euro Area

France

Indicator
Gross domestic product (GDP)
One
of
the
basic
macroeconomic
indicators;
represents the market value of
products and services produced
within the
country.
The
following four components are
used
to
calculate
GDP:
consumption,
investments,
government expenditure, and
net exports.
Consumer price index (CPI)
Estimates the changes in the
cost of living, by measuring
changes in the price level of
market basket of consumer
goods and services purchased by
an average household, therefore
representing the key inflation
measure.
Retail Sales
Measures changes in retail trade
in Germany.
Euro-Area Economic Confidence
Monthly economic sentiment
indicator reflects the general
economic activity in the euro
area. This indicator combines
the
assessments
and
expectations
arising
from
surveying
companies
and
consumers, whereas these
surveys
include
different
components
of
economy:
industry,
consumers,
construction, and retail trade.
Consumer price index (CPI)
Estimates the changes in the
cost of living, by measuring
changes in the price level of
market basket of consumer
goods and services, therefore
representing the key inflation
measure in the euro area.

Expected
value

Current
value

Previous
value

IV Quarter
QoQ%
(YoY%)

0.2%
(1.3%)

0.2%
(1.4%)

0.2%
(1.3%)

March
MoM%
(YoY%)

0.6%
(1.5%)

0.4%
(1.3%)

0.4%
(1.5%)

February
MoM%
(YoY%)

-1.0%
2.1%

0.9%
(4.7%)

2.8%
3.1%

105.9

105.5

106.2

0.9%
(1.2%)

0.8%
(1.1%)

0.0%
(1.3%)

Period

March

March
MoM%
(YoY%)

Source: Bloomberg
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