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FX NEWS 
EUR/USD 

 
Source: Bloomberg LP 
 

The EUR/JPY exchange rate fluctuated this 
week. Early this week, US dollar appreciated 
relative to euro, due to optimism on 
progress in trade negotiations between the 
USA and China, after the Asian country said 
it would take sharper action on intellectual 
property rights infringement. The following 
day, the EUR/USD exchange rate rebounded 
due to data showing that the business 
confidence indicator in Germany rose in 
November, as did consumer confidence in 
France, while unfavourable data on the US 
real estate market were released. On 
Thursday, trade volume significantly 
decreased, and some markets were closed 
in the USA because of the Thanksgiving. 
After opening of the market after the 
holiday, the exchange rate declined as the 
euro was under pressure due to 
unfavourable retail trade data in Germany. 
By the end of the day, this exchange rate 
recovered and ended at 1.1018. 

EUR/GBP

Source: Bloomberg LP 

The EUR/GBP exchange rate declined in the 
beginning of the week after the polls in the 
UK showed that the Conservative Party had 
an edge over the Labour party at the 
upcoming elections. It recovered the next 
day, but only for a short time, as it recorded 
a sharp decline the following day. This 
exchange rate depreciated as additional 
polls showed that the Conservative Party 
still had an edge, raising optimism that the 
Brexit issue could be resolved in the short 
term. On the last day of the week, this 
exchange rate did not record any significant 
change. 

 EUR/JPY  

 Source: Bloomberg LP 

 
On Monday, yen depreciated relative to 
euro, due to news that senior Chinese and 
US officials had agreed to continue to 
finalize the first phase of the trade 
agreement, resulting in lower demand for 
safer funds (optimism about reaching the 
trade agreement was present throughout 
the whole week). Thanksgiving has caused 
the volume of trade to decline by the end of 
the week.  
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Table 1 - Exchange rates 
of the most important 
currencies 

 
 
 
 
 
 
 
 

 
 
Table 2 - Overview of the 
reference interest rates 
of the leading central 
banks 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Table 3 - Eonia and 
Euribor 
 
 
 
 
 
 
 
 

                                                
1 Opening market value on Monday 
2 Closing market value on Friday 

  
25.11.2019.1 

 
29.11.2019.2 

% 
Change 

EUR/USD 1.1021 1.1018 -0.03 
EUR/GBP 0.85894 0.85193 -0.82 
EUR/JPY 119.840 120.61 0.64 

EUR/AUD 1.62435 1.62934 0.31 
EUR/CHF 1.09940 1.10187 0.22 
USD/JPY 108.660 109.49 0.76 
GBP/USD 1.28340 1.2925 0.71 

Central Bank Reference interest 
rate 

Reference 
interest rate 

level 

Next 
meeting 

European Central 
Bank 

ECB Main 
Refinancing Rate 0.00% 12 December 

2019 
Federal Reserves Federal Funds 

Target Rate 1.75% 11 December 
2019 

Bank of Japan Overnight Call 
Rate -0.10% 19 December 

2019 
Bank of England Official Bank Rate 0.75% 19 December 

2019 
Swiss National 
Bank 

Libor Target Rate -0.75% 12 December 
2019 

Bank of Canada Target Overnight 
Rate 1.75% 4 December 

2019 
Reserve Bank of 
Australia 

Cash Rate Target 0.750% 3 December 
2019 

  
25.11.20191 

 
25.11.20192 

Change in 
basis points 

Eonia -0.451 -0.447 0.40 
Euribor 1W -0.470 -0.484 -1.40 
Euribor 1M -0.445 -0.437 0.80 
Euribor 3M -0.403 -0.401 0.20 
Euribor 6M -0.335 -0.343 -0.80 
Euribor 12M -0.277 -0.273 0.40 
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EUROPEAN GOVERNMENT BONDS 
MARKET 

 
Source: Bloomberg LP 
 

Yields on 10-year German government 
bonds were stable during this reporting 
week, recording no significant changes, 
and averaging around -0.363%.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

US GOVERNMENT BONDS MARKET 

 
Source: Bloomberg LP 
 

Yield on 10-year US state bonds declined 
during the reporting week as the investors 
turned to investing into riskier funds after 
news that the USA and China had agreed to 
continue the first phase of trade 
agreement. The markets were closed on 
Thursday due to holiday. The yield of these 
bonds rose slightly on Friday, as the US 
president signed the law supporting 
protesters in Hong Kong. Yield on US 10-
year bonds stood at the level of 1.75% at 
the end of the reporting week. 
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GOLD 

Source: Bloomberg LP 
 

During this reporting week, the gold prices 
fluctuated. At the start of the week, the 
demand for gold reduced due to increased 
market expectations that China and the 
USA are almost to complete the first phase 
of the trade agreement. The price of gold 
decreased due to rising stock prices in the 
USA stock markets. On Thursday, the 
commodity market was rather “calm” due 
to the reduced trade volume resulting from 
holidays in the USA. The price of gold had a 
growing trend on Friday, due to USD’s 
depreciation.  

 

 

 

 

 

 

OIL 

  
Source: Bloomberg LP 

The price of crude oil did not fluctuate 
significantly this week. Oil price was rising 
mainly due to optimism at the market over 
the high chances that China and the USA 
will agree on the first phase of the trade 
agreement. The US President formally 
backed protesters in Hong Kong over the 
week, worrying the market that the move 
could disrupt relations between the two 
major powers. At the end of the week, the 
price of this energy product dropped 
sharply, from 63.53 USD/barrel to 61.33 
USD/barrel, amid speculation that OPEC 
members and their partners would be 
prone to further decline oil production at a 
forthcoming meeting. Meanwhile, Russia’s 
energy minister said it would be better to 
postpone any new delivery restrictions 
until April.  
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Table 4 - Economic indicators (25 - 29 November 2019) 

Country Indicator Period Expected 
value 

Current 
value 

Previous 
value 

France 

Consumer price index (CPI) 
Estimates the changes in the cost of 
living, by measuring changes in the 
price level of market basket of 
consumer goods and services 
purchased by households. 

 
November 

MoM% 

 
 

0.0% 

 
 

0.1% 

 
 

0.0% 

Germany 

Import Price Index 
Measures the change in prices 
imported in Germany. This is an 
inflation indicator. Since the CPI 
calculation takes into account 
prices of imported goods and 
services, this characterises the role 
of import prices in the overall 
picture of changes in retail prices in 
the basket of goods and services. 
 
Consumer price index (CPI) 
Estimates the changes in the cost of 
living, by measuring changes in the 
price level of market basket of 
consumer goods and services 
purchased by households. 

 
October 
MoM% 

 
 
 
 
 
 
 
 
 
 
 

November 
MoM% 

 

 
 

-0.1% 
 
 
 
 
 
 
 
 
 
 
 
 

-0.6% 

 
 

-0.1% 
 
 
 
 
 
 
 
 
 
 
 
 

-0.8% 

 
 

0.6% 
 
 
 
 
 
 
 
 
 
 
 
 

0.1% 

USA 

Initial Jobless Claims 
Measures the number of people 
receiving unemployment 
allowances. It is similar to the 
applicant. The growing number of 
jobs accompanies an economic 
expansion that could influence 
inflationary pressures. 
Personal Income 
Combination of income from all 
sources including salary, rent 
income, government subsidies, 
investment income, etc. This is a 
secondary indicator of future 
consumer demand. 
Gross domestic product (GDP) 
Basic macroeconomic indicator, 
which represents the calculated 
value in the market prices of goods 
and services produced within the 
country, but excludes the income of 
citizens and corporations working 
abroad. The following four 
components are used to calculate 
GDP: consumption, investments, 
government expenditure, and net 
exports. 

 
 
 

23 November 
K=1.000 

 
 
 
 
 
 

October 
MoM% 

 
 
 
 
 

Q3 
QoQ% 

 
 
 
 

221 K 
 
 
 
 
 
 
 

0.3% 
 
 
 
 
 
 

1.9% 

 
 
 
 

213 K 
 
 
 
 
 
 
 

0.0% 
 
 
 
 
 
 

2.1% 

 
 
 
 

227 K 
 
 
 
 
 
 
 

0.3% 
 
 
 
 
 
 

1.9% 

 Source: Bloomberg                                      


