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FX NEWS 
EUR/USD  

 
Source: Bloomberg LP 
 

The EUR/USD exchange rate appreciated in the 
first half of this reporting week to reach its 4-
months high of 1.1452 in the middle of the 
week. The demand for more risky assets 
increased after the announcement that a 
potential Coronavirus vaccine had given 
promising results in human testing. In the 
second half of the week, this exchange rate 
depreciated slightly in the eve of the ECB 
meeting. Afterwards, it appreciated at the end 
of the week, on the eve of the EU leaders’ 
weekend summit deciding the EU recovery 
fund.  

 EUR/GBP 

Source: Bloomberg LP 

The EUR/GBP exchange rate appreciated during 
the first two days of this reporting week as the 
British economy recorded a slower-than-
expected recovery. To wit, after lifting the 
numerous bans in the country due to combating 
the coronavirus, economic activity recovered 
slightly in May (by 1.8%), but the recovery rate 
was below forecasts. Over the next two days, 

the euro’s appreciation against sterling was 
limited due to better-than-expected UK inflation 
data. Specifically, the inflation rate accelerated 
unexpectedly in June, to 0.6% on an annual 
basis, which could be an argument for 
postponing further easing of measures by the 
Bank of England. On the last day of this 
reporting week, the EUR/GBP exchange rate 
appreciated again, driven by the upcoming EU 
leaders’ agreement on a post-pandemic EU 
economic recovery package. On the other hand, 
the sterling was depreciating as Brexit meetings 
had not yielded results so far. 

 EUR/JPY 

 Source: Bloomberg LP 

The EUR/JPY exchange rate appreciated during 
the reporting week and averaged around 
121.94. The demand for safer agents has been 
limited, after progress recorded in detecting the 
Coronavirus vaccine.  
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Table 1 - Exchange rates 
of the most important 
currencies 

 
 
 
 
 
 
 
 

 
 
 

Table 2 - Overview of  
the reference interest  
rates of the leading  
central banks 

 
 

 

 
 
 
 
 
 
 
 
 
 

 

 

 
 
The European Central Bank, the Bank of Japan, and the Bank of Canada held their meetings during this reporting week. All three banks kept their 
respective interest rates at existing levels. The ECB also maintained the existing bond purchase programme. At the press conference, the ECB 
President presented expectations that the EU would approve an aid fund of 750 billion euros the following week. She also added that the ECB 
was ready to adjust all the available instruments to maintain price stability. 

 

Table 3 – Eonia and 
Euribor  
 
 
 
 
 
 
 

                                                 
1 Opening market value on Monday 
2 Closing market value on Friday 

  
13.07.20201 

 
17.07.2020.2 

% 
Change  

EUR/USD 1.1300 1.1428 1.13 

EUR/GBP 0.89530 0.90923 1.56 

EUR/JPY 120.86 122.32 1.21 

EUR/AUD 1.62612 1.63366 0.46 

EUR/CHF 1.06355 1.07268 0.86 

USD/JPY 106.93 107.02 0.08 

GBP/USD 1.2622 1.2568 -0.43 

Central Bank Reference 
interest rate 

Reference 
interest 

rate level 

Next meeting 

European Central 
Bank 

ECB main 
refinancing 

rate 
0.00% 10 September 2020 

Federal Reserves Federal Funds 
Target Rate 

0.25% 29 July 2020 

Bank of Japan Overnight Call 
Rate 

-0.10% 17 September 2020 

Bank of England Official Bank 
Rate 

0.10% 6 August 2020 

Swiss National Bank Libor Target 
Rate 

-0.75% 24 September 2020 

Bank of Canada Target 
Overnight Rate 

0.25% 9 September 2020 

Reserve Bank of 
Australia 

Cash Rate 
Target 

0.25% 4 August 2020 

  
13.07.20201 

 
17.07.20202 

Change in 
basis points 

Eonia -0.464 -0.466 -0.20 

Euribor 1W -0.522 -0.513 0.90 

Euribor 1M -0.503 -0.506 -0.30 

Euribor 3M -0.440 -0.443 -0.30 

Euribor 6M -0.330 -0.351 -2.10 

Euribor 12M -0.284 -0.290 -0.60 



  Weekly Report 13 – 17 July 2020     4 

 

EUROPEAN GOVERNMENT BONDS MARKET 

 
Source: Bloomberg LP 
 

In the first half of this reporting week, the 
return on 10-year German government bonds 
trended down. It resulted from the tightened 
relations between the USA and China, with 
investors then turning to invest in safe funds. 
The return on German bonds dropped again 
after the ECB meeting. At the same time, the 
return on Italian bonds declined as the ECB 
would continue to provide significant support to 
countries through its assets purchase 
programme. At the end of the week, the return 
on German 10-year bonds recovered slightly in 
the eve of the EU leaders’ summit and the 
negotiations on the recovery fund. At the close 
of the market on Friday, this yield stood at -
0.44%.  

 
 
 
 
 
 
 
  
 

 

  

 

 

 
 
 
 

US GOVERNMENT BONDS MARKET 

 
Source: Bloomberg LP 
 

The return on 10-year US government bonds 
fluctuated slightly during most of this reporting 
week and averaged around 0.6231%. The slight 
decline in the return was driven by concerns 
about the economic consequences of recent 
measures introduced to curb the Coronavirus 
spread. Moreover, there were fears of new 
measures or the complete closure of Florida and 
Los Angeles due to the growing number of 
infected in these areas. In the middle of the 
week, the return of American bonds recorded a 
slight increase briefly, as the media reported 
that one company showed success in testing the 
vaccine in 45 people. At the end of the reporting 
week, the return on 10-year US bonds stood at 
0.6266%. 

 

 

 

 

 

 

 

 

 

 
 
 
 



  Weekly Report 13 – 17 July 2020     5 

 

GOLD 

 Source: Bloomberg LP 
 

On the first day of this reporting week, the gold 
price ranged between 1794.25 and 1810.70 
USD/oz due to the growing number of new 
coronavirus cases in the USA, which stimulated 
the demand for safe assets. To wit, Florida 
recorded 15,300 new virus cases in just one day, 
the most significant number since the pandemic 
outbreak in the USA. On Tuesday morning, the 
price of gold dropped slightly, to rise again later 
in the day, due to new geopolitical tensions 
between the USA and China. The Trump 
administration does not support Chinese 
maritime research in the South China Sea, 
considering them illegal, and referring to 
the2016 UN court decision. A spokesperson for 
the Chinese Embassy in the United States 
considered this move completely unjustified, 
adding that the USA was thus exaggerating the 
situation and is trying to create discord between 
China and other coastal countries. In the middle 
of the week, the gold price was slightly volatile, 
due to the US currency’s fluctuation and to 
promising news about the vaccine against 
COVID-19. The gold price fell between Thursday 
and Friday as the IMF Director announced that 
global economic activity was improving, but that 
the Coronavirus second wave could lead to 
additional disturbances. This week, however, 
ended with a rising gold price, as the worsening 
health situation in the world backed this 
precious metal. At the market close on Friday, 
the gold price stood at 1,810.52 USD/oz. 

 

OIL 

  
Source: Bloomberg LP 

On the first day of this reporting week, the price 
of oil did not change significantly. OPEC+ is 
expected to modestly facilitate the record oil 
production reduction agreed on this April and 
later extended until July. The board of this 
organization’s key officials will discuss the new 
market approach on Wednesday on a video 
conference. The price rose the next day after 
was announcing that the stocks of this fuel 
dropped in the USA. Following the OPEC+ 
announcement that it would increase oil output 
in August due to a demand recovery, the price 
of this fuel fell briefly on Wednesday. However, 
it soon continued to grow, as US government 
data showed that US oil inventories saw their 
most significant drop last week since December 
(7.49 million barrels). During the last two days 
of this reporting week, the oil price has been 
falling. The result was the publication of worse-
than-expected economic data in the USA and 
the increased number of Covid-19 cases in this 
country to over 3.6 million, which reduces 
optimism that the demand for this energy could 
recover. 
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Table 4 - Economic indicators (13 – 17 July 2020) 
 

Country Indicator Period 
Expected 

value 
Current 

value 
Previous 

value 

Euro area 

Consumer price index (CPI) 
This indicator estimates the changes in the 
cost of living, measuring changes in the price 
level of the basket of consumer goods and 
services purchased by an average household. 
Therefore, it is a key measure of euro area 
inflation. 
 

Consumer price index (CPI Core)  
Method for measuring core inflation. It is a 
consumer price index, which excludes 
energy and food prices. This method has 
become used increasingly as food and 
energy prices can be unstable, and their 
volatile movements could affect the 
measure of inflation.   
 

Industrial Production   EC 
It measures the change in output volume in 
the production and energy sectors. Industrial 
output represents about a quarter of the 
euro area GDP. 
 

 
June 

MoM% 
(YoY%) 

 
 
 

 
June 
YoY% 

 
 
 
 
 
 
 
 

May 
MoM% 

 

 
 

0.3% 
(0.3%) 

 
 
 

 
 

0.8% 
 
 
 
 
 
 
 
 
 

15.0% 
 
 
 

 
 

0.3% 
(0.3%) 

 
 
 
 

 
0.8% 

 
 
 
 
 
 
 
 
 

12.4% 

 
 

0.3% 
(0.3%) 

 
 
 
 

 
0.8% 

 
 
 
 
 
 
 
 
 

-18.2% 

Germany 

CPI – EU Harmonised      GE 

The harmonized index of consumer prices is 
an indicator of inflation and price stability, 
which uses a methodological concept 
applied by all EU Member States. 
 

CPI GE 
This indicator estimates the changes in the 
cost of living, measuring changes in the price 
level of the basket of consumer goods and 
services purchased by an average household. 
Therefore, it is a key measure of euro area 
inflation. 
 

 
June 

MoM% 
(YoY%) 

 
 

 
 

June 
MoM% 
(YoY%) 

 
 

 
 

0.7% 
(0.8%) 

 
 
 
 
 

0.6% 
(0.9%) 

 
 

0.7% 
(0.8%) 

 
 
 
 
 

0.6% 
(0.9%) 

 
 

0.7% 
(0.8%) 

 
 
 
 
 

0.6% 
(0.9%) 

Great 
Britain 

Consumer price index (CPI) 
This indicator estimates the changes in the 
cost of living, measuring changes in the price 
level of the basket of consumer goods and 
services purchased by an average household. 
 

 
June 

MoM% 
(YoY%) 

 

 
 

0.0% 
(0.4%) 

 
 

 
 

0.1% 
(0.6%) 

 
 

 
 

0.0% 
(0.5%) 

 
 

USA 

Initial Jobless Claims   
Measures the number of people who receive 
unemployment benefits. It is similar to the 
applicant. The growing number of jobs 
accompanies the economic expansion, which 
could influence inflationary pressures. 
 

Consumer price index (CPI) 
It estimates changes in the cost of living, 
measuring changes in the prices of individual 
items for which the consumer allocates his 
money. 
 

 
 

11 July 
K=1000 

 
 
 
 
 

June 
MoM% 
(YoY%) 

 

 
 
 

1250K 
 
 
 
 
 
 

0.5% 
(0.6%) 

 
 
 

1300K 
 
 
 
 
 
 

0.6% 
(0.6%) 

 
 
 

1310K 
 
 
 
 
 
 

-0.1% 
(0.1%) 

Source: Bloomberg                                                                                                               


