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FX NEWS 
EUR/USD  

 
Source: Bloomberg LP 
 

Throughout this reporting week, the EUR/USD 
exchange rate trended down. Health deterioration 
resulting from a new Coronavirus wave affected the 
euro adversely during this reporting period. Also, the 
Coronavirus spread in Europe resulted in lower 
investor confidence in Spain and France, having an 
additional adverse effect on the euro. At the same 
time, unfavourable economic data on the euro area 
were published. Namely, the index measuring output 
and services decreased from August 51.9 to 50.1 in 
September.  The depreciation of this exchange rate 
slowed at the end of the week after starting to 
consider the introduction of new incentive measures 
in the USA. 

EUR/GBP 

Source: Bloomberg LP 

The EUR/GBP exchange rate appreciated during the 
first two days of this reporting week as the UK is 
threatened with a new “lockout”. Namely, the UK 
Prime Minister announced the introduction of new 

restrictions for pubs and restaurants asking everyone 
else to work from home again if possible. From the 
middle of the week, this exchange rate started to 
depreciate after receiving unfavourable economic 
data from the euro area.   

EUR/JPY 

 Source: Bloomberg LP 

At the very beginning of this reporting week, the 
EUR/JPY exchange rate depreciated as the demand 
for safe assets increased after stock prices drop in 
Europe and the USA. In addition, the Coronavirus 
spread in Europe has caused to start considering new 
“lockout” measures, harming Europe’s common 
currency. During the rest of the week, this course did 
not fluctuate significantly. 
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Table 1 - Exchange rates 
of the most important 
currencies 

 
 
 
 
 
 
 
 

 
 
Table 2 - Overview of  
the reference interest  
rates of the leading  
central banks 

 
 

 

 
 
 
 
 
 
 
 
 
 
 
 

Table 3 – Eonia and 
Euribor  
 
 
 
 
 
 
 

                                                 
1 Opening market value on Monday 
2 Closing market value on Friday 

  
21.09.20201 

 
25.09.20202 

% 
Change  

EUR/USD 1.18400 1.1631 -1.77 

EUR/GBP 0.91667 0.91247 -0.46 

EUR/JPY 123.83 122.88 -0.77 

EUR/AUD 1.62418 1.65440 1.86 

EUR/CHF 1.07927 1.08016 0.08 

USD/JPY 104.57 105.58 0.97 

GBP/USD 1.2917 1.2746 -1.32 

Central Bank Reference 
interest rate 

Reference 
interest rate 

level 

Next meeting 

European Central Bank ECB main 
refinancing rate 0.00% 29 October 2020 

Federal Reserves Federal Funds 
Target Rate 

0.25% 5 November 2020 

Bank of Japan Overnight Call 
Rate 

-0.10% 29 October 2020 

Bank of England Official Bank 
Rate 

0.10% 5 November 2020 

Swiss National Bank Libor Target 
Rate 

-0.75% 
17 December 

2020 

Bank of Canada Target 
Overnight Rate 

0.25% 28 October 2020 

Reserve Bank of 
Australia 

Cash Rate 
Target 

0.25% 6 October 2020 

  
21.09.20201 

 
25.09.20202 

Change in 
basis points 

Eonia -0.467 -0.469 -0.20 

Euribor 1W -0.534 -0.530 0.40 

Euribor 1M -0.523 -0.523 0.00 

Euribor 3M -0.504 -0.498 0.60 

Euribor 6M -0.468 -0.468 0.00 

Euribor 12M -0.429 -0.433 -0.40 
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EUROPEAN GOVERNMENT BONDS MARKET 

 
Source: Bloomberg LP 
 

The return on 10-year German government 
bonds weakened on Monday, following 
comments by the ECB President Lagarde, that 
the euro’s strengthening is pressing prices. The 
return on Italian bonds also cut, following the 
publication of polls that Democrats were 
leading in the regional elections in Tuscany. The 
next day, the return on 10-year German 
government bonds recovered (rising about 3 
base points) as demand at the 2-year German 
bond auction was somewhat weaker. The 
Netherlands also sold about 6 billion bonds 
maturing in 2052. Italian bond prices have risen 
after Prime Minister Conte won regional 
elections. The Prime Minister should remain in 
power until 2023. During the last two days, the 
return on 10-year German bonds fluctuated 
slightly. It stood at -0.53% at the end of this 
reporting period. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

US GOVERNMENT BONDS MARKET 

 
Source: Bloomberg LP 
 

The return on US 10-year bonds fluctuated 
slightly throughout the week. At the beginning 
of the week, it weakened as concerns about the 
jump in the number of new Coronavirus cases 
grew, resulting in falling stock prices and fuelled 
concerns about the global economic recovery. 
The yield was around 0.6688% for the rest of 
the week to decrease slightly during the last 
day, after announcing new incentive measures 
in the USA. At the end of the week, the 10-year 
yield was at 0.65%.  
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GOLD 

 
Source: Bloomberg LP 
 

The gold price was falling this reporting week. 
The most significant drop was on Monday after 
Fed Chairman Jerome Powell commented that 
the US economy was recovering, but had a long 
way to the full recovery from the pandemic 
crisis. Stock prices fell in Europe due to new 
restrictions due to Coronavirus. There was also 
a decline in shares in the United States due to 
the dismissal of the Supreme Court President 
Ruth Bader Ginsburg. Gold occasionally gained 
in value due to USD depreciation, concerns 
about the economic recovery, and due to new 
tensions between China and the USA. The gold 
price was stable on Friday. 
 
 
 
 
 
 
 

 

 

OIL 

  
Source: Bloomberg LP 

At the beginning of the week, the oil price 
recorded the highest daily drop over the last 
two weeks. The decline was the result of the US 
stock prices decline, as concerns about the 
prolonged restrictions imposed due to the 
pandemic grew. At the same time, Libya was 
more likely to export oil, further affecting the 
existing global oversaturation with this raw 
material. For the rest of the week, the price of 
oil fluctuated and averaged about 41.07 
USD/bbl. The price weakening mainly resulted 
from the concerns that the Coronavirus spread 
could harm demand. It was fuelled by the 
potential “lockout” measures and the report 
that showed a mixed trend of this energy source 
stocks. (Last week, oil stocks increased by about 
700,000 barrels per day while gas supplies 
dropped by 7.7 million barrels). In some 
European countries, virus infections have risen 
again, including the UK and France, Spain. 
Moreover, the death toll has increased 
significantly in the USA, India and Latin America. 
The outlook on this fuel’s price remains to be 
closely monitored after Fed officials said a 
higher fiscal stimulus was crucial to sustaining 
the US recovery. In Europe, the head of 
commodity traders, Mercuria Energy Group, 
said that global oil markets would not be able to 
absorb the increase in OPEC+ production 
because of weaker-than-expected demand.
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Table 4 - Economic indicators (21 - 25 September 2020)  

Country Indicator Period 
Expected 

value 
Current 

value 
Previous 

value 

USA 

Existing Home Sales 
The indicator shows records of sales in 
the US real estate sector and is revised 
monthly. This report provides a fairly 
accurate assessment of housing market 
conditions. Due to its sensitivity to the 
business cycle, it can be an important 
indicator of overall housing conditions 
at a time when this is particularly 
important for the economy. 
 
Initial Jobless Claims 
Measures the number of people who 
receive unemployment benefits. It is 
similar to the applicant. The growing 
number of jobs accompanies an 
economic expansion that could 
influence inflationary pressures. 
 

 
August 
MoM% 

 
 
 
 
 
 
 
 
 

19 September 
K=1000 

 

 
 

2.4% 
 
 
 
 
 
 
 
 
 

840K 

 
 

2.4% 
 
 
 
 
 
 
 
 
 

870K  
 

 
 

24.7% 
 
 
 
 
 
 
 
 
 

860K  
 

Euro area 

Consumer Confidence Index 
IT measures the services in the euro 
area. 
 

 
September  

 
50.6 

 
47.5 

 
51.5 

Italy 

Consumer Confidence Index 
This survey examines economic 
participants about their current and 
future expectations regarding the 
economy. 

 
September  

 
 

100.8 

 
 

103.4 

 
 

100.8 

 
 

 
Source: Bloomberg                                                                                                               


