EURUSESD |
At 19:38 Op 1.2174

Fanoge 37177050
Upper Chart: E Market Price

Hi

1.217
ilo2Z

1.217971.2180 TTOL
Yalue 3721706

Curncy 174

CENTRALNA BANKA
11 Mews

CRNE GORE

--------- [Pesoooooopooooooogooooo0a
' ' '

Chil/Close
1.2179
13360
P~

1.1536

=t
High 0341705
Forer ge
TIKIH ] L
— L o2 B B SR

r-1.2500

r-1.2000

o1 Tis oz Tis o1 a5

o1 15 fo1 T45 Jou 15 oz Ja7z Jo4 [15 Jo1 [15 oz [is Jo1 [15 Joa [is

hlar | Apr | ol 2y | Jun Jul

Sug | Sep Oct Fonw Dec Jdan Feb hdar

EUR EURD SPOT
CENBEN 9/19/050eGN 3/17/06

Period ] Dailu
Market [{ mid/trd

PRICE 1.2181
BLOOMBERG NEWS AUDIO/VIDEOD l

Search AudioVideo [ ITI06 192777 |

DATE  PRICE ! DATE

R
3716 | |14
3715 11,2050
3/14 1.2016

1934

45
| & &
2722
2/21
2/20

1894
.1509
.1928
. 1889
. 1996

2/17
D C
Z/13
2/14
2/13

. 2025
2012

2/10
2/ 9
2/ B
2/ 7
2/ b

PRICE
1 -

| Bankinvest's Broby: Sftbank, )R] cAPssmithi U, ] FixMas Bennett: LS
1 Vodafone, LOreal, Body Shop N' " wpeanB s Fed L]
ol I B A N 4 B Ll A
11 1C !

Dollar, Fe Palicy, Euro
191 u.§, Comphroner General
]. ' 5. Compl

' &
| /alker: Fiscal Policy and
1.1914 | ot
1 . 1945 ) Suciets Generale's
o Maguire: BOJ Palicy,
i Japan Rate, Economy
Daniel Broby, chief investment officer at
Y NXNntnhy 4 eyt eams
2 \JU LUK / Vol o) g renee:Fiseal
Japanese mobile-phone unit and L'Oreal 54 Firgh Cuarter Profit

purchase of Body Shop International Plc.
WD)M Bloombery T Live  11)(F Bloomberg Redio Live 12)|JJ All Audiofviden Reports

LIVE «G0= Events Date |  Time || Language [Ty
Legal & General Teleconference: Full-Year Eamings Mlow Playing English §
LB YWarburg's Hickson: Outlonk far Steel Industry Mlow Playing English
European Commission: Dally News Canference 7| 20:00- 20:30 | English
Egypts Mohigldin: Sale of State-Owned Buzinesses H:05-21:20 | English
Barders Group Teleconfarence: 4ih-Gir Results 7| 22:00- 2300 |English
4| AIG Teleconference About Founh-Guarter Resuits 2230- 2330 | English

fustrelio 61 2 9777 8600 Brozil 5511 3048 4500 Europe 44 20 7330 7300 Gerngny 43 63 320410
Hong Kong 852 2977 6000 Jopen 81 3 3201 8300 Singepore 63 6212 1000 .5, 1 212 318 2000 Copyright 2008 Bloonbery L.P
GB13-931-3 17-Mor-06 19:27:28

) Commonuearth Banks
o Thurtell: il Prices, Irag

China Airlines Wiei: Fleet
Renrganization, Eamings
Outlook

.1809
tar
. 1584
. 1897
. 1302

Microsofts Ballmer. Stock
Perormance, Strateqy,
Products

.1919
1974

3
4
i
fi
i
8

Ush IMTEREST EATE SLAPS

Ticker

US Semi 301360
2 2YR

N IYR

4 4 YR

=51 5 YR

& B YR
ITYR

&5 B8YR

9 9 YR

100 10 YR

113 18 YR

12 20 YR

12 30 YR

Bid Ask
0670
.0500
0620
.0860
1100
1300
1470
1620
1780
2370
2670
2750

(LR RO RERH SRR

Change on day
o DaAdANy
Change'os\hboisdh
IYCB6 I152=G0O>

5.0800 5.0755
5.0720 5.0610
5.0740 5.0680
5.0920 5.0890
51130 5.1105
5.1350 5.1325
51530 5.1500
5.1680 5.1640
5.1830 5.1805
5.2430 5.2400
52720 5.2690
5.2840 5.2795

Mid Chng Ticker
uUsS SPREADS
273 2 YR

23
24
25)
26)
27
e
29
a0
313
3
33

o
a

+.0305
+.0330
+.0250
+.0235
+.0170
+.0170
+.0160
+.0135
+.0175
+.0145
+.0130
+.0190

Na0O-OhhhaW
NG
(Ll ]e)
AAA
OON

ASRERERER

~N~N-=-=01
N=0NhWAWN==
oNooNIWoOoUO~

WOHONN=UNINUL
OWONNWOO
oA
el )
LR L

Change on day

IYC4 148<=G0O>

Change on Month

IYCB 148=G0O=

For US Govt Yield Curve. type {IYC1
For US swap Curve. tvpe {IYC1

152 <G




FX NEWS
EUR/USD
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The EUR/USD exchange rate grew during the
first two days of this reporting week. The
exchange rate appreciation came after the
release that the index measuring economic
confidence in the euro area rose more than
expected. Namely, this index rose from August’s
87.5 during to 91.1 in September. In the middle
of the week, this exchange rate was relatively
stable, to recover slightly on Thursday, after the
uncertainty regarding the adoption of a fiscal
incentive measures package in the USA. During
the last day, this exchange rate depreciated and
it was announced that inflation in the euro area
fell by 0.3% in September. An additional factor
that affected the euro’s depreciation was the
increase in demand for safe funds, after
releasing that the US President was Coronavirus
positive.
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The EUR/GBP exchange rate fluctuated sharply
this week. At the very beginning of the reporting
period, it depreciated as the leading

clearinghouse in London was given the right to
continue doing business with banks in the EU
during the next year. The next day, the EUR/GBP
exchange rate appreciated after releasing that
economic confidence in the euro area had
grown. In the middle of the week, this
exchange rate dropped significantly due to
optimism that the UK and the EU would agree
on Brexit. However, this exchange rate
appreciated the next day again. This resulted
from the UK Prime Minister’s statement he
would not hesitate to introduce additional
prohibition measures to stop the Coronavirus
spread. At the very end of the week, the British
currency appreciated against the euro after the
release on the 0.3% euro area inflation drop in
September.
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At the very beginning of the week, the EUR/JPY
exchange rate rose as investors increased their
demand for riskier assets. Moreover, the release
on the more-than-expected rising economic
confidence of the euro area contributed to the
European  currency’s  appreciation.  This
exchange rate did not change significantly in the
middle of the week and on Thursday, but it
depreciated on Friday. The EUR/JPY exchange
rate depreciated on Friday as the US President
announced he was Coronavirus positive. This
announcement caused great uncertainty
regarding a large number of political
developments ahead of the US presidential
election.
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Table 1 - Exchange rates
of the most important
currencies

Table 2 - Overview of
the reference interest
rates of the leading
central banks

Table 3 - Eonia and

Euribor

%
28.09.2020! 02.10.2020? Change
EUR/USD 1.1631 1.1716 0.73
EUR/GBP 0.91247 0.90556 -0.76
EUR/JPY 122.88 123.39 0.42
EUR/AUD 1.65440 1.63622 1.10
EUR/CHF 1.08016 1.07848 -0.16
uSsD/JPY 105.58 105.29 -0.27
GBP/USD 1.2746 1.2935 1.48
Central Bank Reference Reference Next meeting
interest rate interest rate
level
European Central Bank ECB main 29 October
0,
refinancing rate 0.00% 2020
Federal Reserves Federal Funds 0.25% 5 November
Target Rate e 2020
Bank of Japan Overnight Call o 29 October
Rate 0.10% 2020
Bank of England Official Bank Rate 0.10% 5 Nc;\éezrgber
Swiss National Bank Libor Target Rate 17 December
-0.75%
2020
Bank of Canada Target Overnight 0 28 October
Rate 0.25% 2020
Reservg Bank of Cash Rate Target 0.25% 6 October
Australia 2020
Change in
28.09.20203 02.10.2020* basis points
Eonia -0.469 -0.470 -01
Euribor 1W -0.530 -0.537 -0.7
Euribor 1M -0.523 -0.528 -0.5
Euribor 3M -0.498 -0.505 -0.7
Euribor 6M -0.468 -0.473 -0.5
Euribor 12M -0.433 -0.449 -1.6

! Opening market value on Monday
2 Closing market value on Friday
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EUROPEAN GOVERNMENT BONDS MARKET

GDBR10 Index 95 Compare 9§ Actions + 97) Edit ~ Intraday Price Chart
Range [N CETEEVPRFD]= - FGVFEVERFD = [CER - FEH) (RN (sl - = Koy Events
i Edit

Tidk ¥ [3 Chart. %

Source: Bloomberg LP

The return on 10-year German government
bonds fell by about 1 base point this reporting
week, standing at -0.536% at the end of the
week. In the first half of the week, this return
mostly trended down. The statement by the ECB
President that this monetary institution was
ready to adjust all instruments if necessary,
initially caused a decline in the return. Weaker-
than-expected data on the HICP in Germany
also contributed to this trend. According to
preliminary data, inflation fell by 0.4% in
September compared to year-on-year and is
expected to fall by 0.1%. However, economic
data released on Wednesday caused them the
return’s growth. (China’s manufacturing index
grew solidly in September, German retail trade
recorded a more-than-expected monthly
increase in August, and US private payrolls grew
more than expected). Towards the end of the
week, the return dropped again after increasing
demand for safe funds further fuelled by the
news that President Trump was Coronavirus
positive just a month before the US presidential
election.
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In the first half of the reporting week, the return
on 10-year US government bonds trended down
slightly, mainly due to uncertainty over the
incentive fiscal package adoption in the USA.
However, the return rose from 0.64% to almost
0.72% on Wednesday afternoon and the next
day as the US Treasury Secretary show optimism
about these measures’ adoption. After that, the
return began to drop, due to growing demand
for safe funds, especially after the news that
President Trump was Coronavirus positive.
However, the return grew again at the very end
of the reporting week due to optimism on
progress concerning the US incentive measures.
Compared to 0.655% at the beginning of the
week, this return stood at 0.70% at the end of
the week.
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GOLD
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The gold price rose during this reporting week.
The main growth drivers were the US currency’s
depreciation, the uncertainty about the further
development of the situation in the USA in
terms of aid packages aimed at eliminating the
Coronavirus effects, and increased demand for
safe funds. In the middle of the week, the price
of this precious metal fluctuated, as the USD
appreciated strengthened slightly after the first
presidential debate in the United States, but its
growth continued. Towards the end of the
week, it was announced that President Trump
was Coronavirus positive, which additionally
turned investors to safe funds. At the very end
of the week, the price of gold was around 1,900
usD/oz.
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The crude oil price rose on Monday and
Wednesday afternoon. The reasons were
optimism that the leading economies would
introduce new measures to stimulate
consumption and the publication of US oil stock
reports in the week preceding this reporting
period. (Stocks fell by almost 2 million barrels,
to its nadir since April). However, the price
trended down during the rest of the week,
which resulted in its weekly fall. The
Coronavirus spread and signals that the oil
demand recovery would last longer due to the
pandemic have caused the price weakening
along with the concerns about market
oversaturation in conditions of weaker
economic growth. The price had been
decreasing as the USA has not yet adopted an
incentive measures package, but after
publishing the news before the end of the week
that the US president was Coronavirus positive.
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Table 4 - Economic indicators (28 September — 2 October 2020)

i indicator Period Expected Current Previous

value value value
Initial Jobless Claims
This indicator measures the number of 26 September
people receiving unemployment K=1000 850K 837K 873K
allowances. It is similar to the
USA applicant. The growing number of jobs
accompanies an economic expansion
that could influence inflationary
pressures.

Consumer price index (CPI)
This indicator estimates the changes in September
the cost of living, measuring changes in Preliminary -0.1% -0.2% -0.1%
Germany the price level of the basket of MoM%
consumer  goods and services
purchased by an average household.

Industrial output
It measures the output of the energy August
sector, factories and mines. Growing MoM% 1.4% 1.7% 8.7%
Japan industrial  production  points  to
increased production and economic
expansion.

Gross domestic product (GDP)
One of the basic macroeconomic Q2
indicators, which represents the QoQ% -20.4% -19.8 -11.5%
calculated value in the market prices of YoY% -21.7% -21.5% -23.4%
goods and services produced within the
country, but excludes the income of
Great Britain | citizens and corporations working
abroad. The GDP calculation uses the
following four components:
consumption, investments,
government expenditure, and net
exports.

Source: Bloomberg
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