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In the first two days of this reporting week, the
EUR/USD exchange rate fluctuated from 1.2130
to 1.2180, recording the first significant change
on Wednesday. On that day, the exchange rate
depreciated to 1.2065 after releasing the US
April inflation growth rate data. On Thursday,
the exchange rate was volatile again. Data
received from the US showed that producer
prices rose in April more than expected, and
data from the labour market were better than
expected. On Friday, the EUR/USD exchange
rate recovered as the USD depreciated due to
weaker-than-expected retail data. At the very
end of the reporting week, the exchange rate
stood at 1.2141.

EUR/GBP

EURGI BGN Curn| 96) Actions » 97) Edit ~
ange 05 /10/202 R0 rj_

Compare - [&f

ﬂ‘ J{ml»nwmwr, ,,‘,n,"l‘J‘W\wlv'I“ o -'

“Hw“ | e

Source: Bloomberg LP

The EUR/GBP exchange rate depreciated from
0.8690 to 0.8590 on Monday. The depreciated
resulted from the sterling’s appreciation after
the UK Prime Minister had a stronger position in
the parliamentary elections. At the same time,

the party that advocated Scotland’s
independence was missing one seat from the
absolute majority necessary to «call a
referendum on Scottish independence. During
the next two days, this exchange rate continued
to depreciate slightly and stood at 0.8560 on
Wednesday. The successful presentation of the
vaccination campaign enabled a narrowing of
the Bank of England bonds purchases volume.
With Great Britain’s GDP data in the first
quarter, which weakened less than expected,
this provided support to the British currency.
However, in the last two days of this reporting
period, the exchange rate recorded a slight
recovery to 0.8610 but recorded a weekly
decline.
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The EUR/JPY exchange rate appreciated this
reporting week, although its trend in the first
half of the week did not indicate growth. This
exchange rate generally depreciated by
Wednesday noon, as the yen strengthened due
to the risk aversion growth, especially after
releasing data on stronger-than-expected
producer prices growth in China in April.
However, after releasing US inflation rate data,
the return on US government bonds and the oil
price increased, causing the yen to depreciate.
The Japanese government expanded emergency
measures against the pandemic due to the
fourth coronavirus wave worsening, putting
additional pressure on the currency.
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Table 1 - Exchange rates
of the most important
currencies

Table 2 - Overview of
the reference interest
rates of the leading
central banks

Table 3 - Eonia and
Euribor

%
10.05.20211 14.05.20212 Change
EUR/USD 1.2166 1.2141 -0.21
EUR/GBP 0.86976 0.86110 -1.00
EUR/IPY 132.12 132.78 0.50
EUR/AUD 1.55102 1.56209 0.71
EUR/CHF 1.09548 1.09471 -0.07
usD/JPY 108.60 109.35 0.69
GBP/USD 1.3984 1.4097 0.81

Central Bank

Reference interest

Reference interest

Next meeting

rate rate level
European ECB main % 1 2021
Central Bank refinancing rate 0.00% 0lune 20
Federal Federal Funds 0.25% 16 June 2021
Reserves Target Rate
Bank of Japan Overnight Call -0.10% 18 June 2021
Rate
Bank of Official Bank Rate 0.10% 24 June 2021
England
Swiss National | Libor Target Rate 0.75% 17 June 2021
Bank
Bank of Target Overnight 0.25% 9 June 2021
Canada Rate
Reserve Bgnk Cash Rate Target 0.10% 24 June 2021
of Australia
Change in basis
10.05.20211 14.05.20212 points
Eonia -0.478 -0.479 -0.10
Euribor 1W -0.560 -0.567 -0.70
Euribor 1M -0.553 -0.561 -0.80
Euribor 3M -0.529 -0.549 -2.00
Euribor 6M -0.514 -0.513 0.10
Euribor 12M -0.483 -0.478 0.50

1 Opening market value on Monday

2 Closing market value on Friday
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EUROPEAN GOVERNMENT BONDS MARKET
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The return on 10-year German government
bonds was stable on Monday, with a growth
trend of these return during the next two days.
In this period, the return increased due to rising
inflation expectations in the euro area and after
the USA published data on the monthly inflation
rate rise in April by 0.8%, and a y-o-y growth of
4.2%. Over the past two days, the return on
these bonds declined slightly after Fed officials
said inflation growth in the USA was short-lived.
The return on 10-year German bonds rose from
about -0.21% to -0.13%.
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The return on 10-year US government bonds
was stable during the first two days of this
reporting week. It recorded a big jump on
Wednesday, after releasing that the US inflation
rate recorded a monthly increase of 0.8% in
April and a y-o-y increase of 4.2%. However,
over the next two days, the return dropped
after Fed officials reacted quickly and calmed
the market, saying that this inflation rise was
temporary. The return on 10-year US bonds
jumped from 1.55% to 1.62% this week.
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GOLD
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The gold price was stable during the first two
days of this week. It declined in the middle of
the week as the USD appreciated against most
currencies after the release on US inflation.
Over the past two days, the gold price
recovered due to USD depreciation and Fed
officials lowering expectations regarding the
interest rate increase.
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The oil price weakened until Tuesday noon, to
start rising until Wednesday evening. It resulted
from the USD depreciation and how the US
crude oil stocks drop by 0.4 million barrels
during the previous week. This fuel’s price
recorded a significant drop on Thursday as US
rising inflation caused concerns about inflation
expectations. Qil prices recovered slightly on
Friday.
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Table 4 - Economic indicators (10 - 14 May 2021)

Country

Indicator

Period

Previous
value

Expected Current

value value

Germany

ZEW Survey Current Situation

This indicator focuses on the results of the
research on the current soundness of the
German economy. It is obtained by
collecting estimates of experts on whether
the current situation is improving,
worsening or remaining unchanged, as the
difference between the number of positive
and the number of negative responses. The
higher value of the indicators points to
strengthening of the economy and a better
business climate.

ZEW Survey Expectations

This  survey measures expectations
regarding the economic growth for the next
6 months. Experts are surveyed on whether
they expect an improvement or
deterioration, thus the difference between
the number of positive and negative
responses represents the indicator value.

May

May

-41.6 -40.1 -48.8

72 84.4 70.7

Euro area

Industrial output

It measures the change in the output
volume in the manufacturing and energy
sectors. Industrial output represents
around % of the euro area’s GDP.

March
MoM%

0.8% 0.1% -1.0%

USA

Consumer price index (CPI)

It estimates changes in the cost of living by
measuring changes in the prices of certain
items for which the consumers allocates
their money.

Producer Price Index (PPI)
This index measures changes in sale prices
of goods and services used by producers.

Advance retail sales)

The index shows changes in the retail sales
volume. This is one of indicators showing
consumer  consumption. Its  growth
indicates an increase in commodity
production, a strengthening of the
economy and currencies.

April
MoM%
YoY%

April
MoM%

April
MoM%

0.2% 0.8% 0.6%
3.6% 4.2% 2.6%

0.3% 0.6% 1.0%

1.0% 0.0% 9.8%

Great Britain

Gross domestic product (GDP)

It measures the value of products and
services produced inside the country. GDP
is the most comprehensive measure of
economic output and provides a key insight
into the main drivers of an economy.

Q1
QoQ%
YoY%

-1.6% -1.5% 1.3%
-6.1% -6.1% -7.3%

Source: Bloomberg
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