EURUSESD | 1.217
At 19:38 Op 1.2174  Hi

Fanoge 37177050
Upper Chart: E Market Price

1.2

1.217971.2180 TTOL
Yalue
Curncy

CENTRALNA BANKA

3521706
144

CRNE GORE

11 Mews

Forer jge

Chil/Close
=t
High 0341705

C TI1K L]

--------- [Pesoooooopooooooogooooo0a
' ' '

1.2179
1.3360
N
1.1686

- 1 1 L1 2000

r-1.2500

r-1.2000

o1 T15 Joz T46 o4 [45 o1 [45 Jod [45  Joq [is

loz Taz Jod4 Tas Jo1 15 Joz Tis Jo4 [15 Joa [as

hlar | Apr | ol 2y | Jun Jul Aug | Sep

Oct Fonw Dec Jdan Feb hdar

EUR EURD SPOT
CENBEN 9/19/050eGN 3/17/06

PRICE 1.2181

Period ] Dailu
Market [{ mid/trd

BLOOMBERG NEWS AUDIO/VIDEO I

Search AudioVideo [ 1706 192177 |

DATE  PRICE !

R S
3716 | |14
3715 11,2050
3/14 1.2016

1934

DATE  PRICE
N
LIVUI IC
2/¢22 1,191
2721 1,1914
2420 1,196

1894
.1509
.1928
. 1889
. 1996

2/17
2/16
2/15
2/14
2/13

.1809
(24
1584
. 1897
. 1302

. 2025
2012

2/10
2/ 9
2/ B
2/ 7
2/ b

.1919
1974

‘ Bankinvest's Broby: Sftbank, 3 R | [cAPs Smith: U, ] FaMas Bennett: L3
| Vodafone, LOreal, Body Shop L] ~~apean B iz, Fed L] Dollar, Fer Policy, Euro,
’ A N 4 B d 4/ en
U8, Comphioner Genefar- — T) [Pl Commonivearth Banks
3 L Walker: Figeal Policy and 4 o Thurtell: il Prices, Irag
Y| Defict AN

4 | Soviete Generale's
LA Maguire: BOJ Palicy,
1 Japan Rate, Economy

9 Bear Steams

& Teleconference: Fiscal

| FistQuatter Profit

WD)M Bloombery T Live  11)(F Bloomberg Redio Live 12)|JJ All AudioVideo Reports

LIVE «G0= Events Date |  Time || Language [Ty
Legal & General Teleconference: Full-Year Eamings Mlow Playing English §
LB YWarburg's Hickson: Outlonk far Steel Industry Mlow Playing English
European Commission: Dally News Canference 7| 20:00- 20:30 | English
Egypts Mohigldin: Sale of State-Owned Buzinesses H:05-21:20 | English
Barders Group Teleconfarence: 4ih-Gir Results 7| 22:00- 2300 |English
4| AIG Teleconference About Founh-Guarter Resuits 2230- 2330 | English

fustrelio 61 2 9777 8600 Brozil 5511 3048 4500 Europe 44 20 7330 7300 Gerngny 43 63 320410
Hong Kong 852 2977 6000 Jopen 81 3 3201 8300 Singepore 63 6212 1000 .5, 1 212 318 2000 Copyright 2008 Bloonbery L.P
GB13-931-3 17-Mor-06 19:27:28

China Airlines Wiei: Fleet
G| Reonanization, Eamings

Outlook

Daniel Broby, chief investment officer at

vy )N
1AlY Vi L
Japanese mobile-phone unit and L'Orear §A'
purchase of Body Shop International Plc.

Microsofts Ballmer. Stock
Perormance, Strateqy,
Products

3
4
i
fi
i
8

Ush IMTEREST EATE SLAPS

Ticker

US Semi 301360
2 2YR

N IYR

4 4 YR

=51 5 YR

& B YR
ITYR

&5 B8YR

9 9 YR

100 10 YR

113 18 YR

12 20 YR

12 30 YR

Change on day
o DAaAdAAT
Change o hbsndh
IYCB6 I152=G0O>

e e e

Ask Mid Chng Ticker
uUsS SPREADS
273 2 YR

23
24y
25)
26)
27
28
29
30
313
3
33

5.0800 5.0755
5.0720 5.0610
5.0740 5.0680
5.0920 5.0890
51130 5.1105
5.1350 5.1325
51530 5.1500
5.1680 5.1640
5.1830 5.1805
5.2430 5.2400
52720 5.2690
5.2840 5.2795

+.0305
+.0330
+.0250
+.0235
+.0170
+.0170
+.0160
+.0135
+.0175
+.0145
+.0130
+.0190

N0~ OhAW

ASRERERER

~QO~IN==0(©

Change on day

IYC4 148=G0O=>
Change on Month

IYCB 148<GO=

=11 |

For US Govt Yield Curve. tvbe

Ask Mid Chng

.88 44 .13 43.50
54213

NW
;o
AARD
N
P
2
=]
=]

B.75
0.00

=
(4] =]
Wwo

2.25
2.75

WOION~= N
DWONUNWOO
g

e
OOON~=NNNO~
WOOMNWOOUIW
qomanaans
tr++t++++00
N=A WA WSS
OUIOOUNWOOUNO~

Qe
oNo
oMo

fl‘((31

tvpe {IYC1 152 <G

For US swap Curve,




FX NEWS
EUR/USD
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The EUR/USD exchange rate appreciated on
Monday and Tuesday. It happened after
releasing less favourable US economic data (the
economic activity index in April was lower than
the forecast). Such data met the Fed officials'
expectations on the short-term nature of
inflation. In the middle of the week, the
exchange rate depreciated. An ECB's board
member, Fabio Panetta, said that the market
situation did not justify a bond purchase
programme reduction. Considering pandemic
bond purchase programme reduction would still
be premature. On Thursday, the EUR/USD
exchange rate was stable. However, after
releasing above expectations US inflation data
on Friday, this exchange rate fell.
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The EUR/GBP exchange rate appreciated from
the very beginning of this reporting period until
Wednesday. The exchange rate appreciation

came after releasing the inflation data on the
UK in April, which were below the BoE inflation
target. However, the BoE policymakers did not
express concern that the economic recovery
from the pandemic would lead to unexpected
inflation. Over the last two days, the EUR/GBP
exchange rate depreciated after a BoE Board
member, Gerthan Vlieghe, pointed to a possible
interest rate increase during 2022.
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The EUR/JPY exchange rate appreciated during
this reporting period as the demand for risky
assets recovered.
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Table 1 - Exchange rates
of the most important
currencies

Table 2 - Overview of
the reference interest
rates of the leading
central banks

Table 3 — Eonia and
Euribor

%
24.05.20211 28.05.20212 Change
EUR/USD 1.2182 1.2192 0.08
EUR/GBP 0.86052 0.85935 -0.14
EUR/JPY 132.72 133.93 0.91
EUR/AUD 1.57517 1.58085 0.36
EUR/CHF 1.09369 1.09711 0.31
usD/JPY 108.96 109.85 0.82
GBP/USD 1.4150 1.4188 0.27
Central Bank Reference interest Reference Next meeting

rate

interest rate level

European Central

ECB Main

Bank Refinancing Rate 0.00% 10 June 2021
F IR

ederal Reserves Figf;:i ';‘;rt‘:s 0.25% 16 June 2021
Bank of i

ank of Japan Over;;iZt Call -0.10% 18 June 2021
Bank of England Official Bank Rate 0.10% 24 June 2021
;\;vr:s; National Libor Target Rate 0.75% 17 June 2021
Bank of i

ank of Canada TargetRCa)llsrmght 0.25% 9 June 2021
232?:::6,8%'( of Cash Rate Target 0.10% 1 June 2021

Change in
24.05.20213 28.05.2021* basis points

Eonia -0.479 -0.481 -0.2
Euribor 1W -0.563 -0.567 -0.4
Euribor 1M -0.563 -0.558 0.5
Euribor 3M -0.543 -0.543 0.0
Euribor 6M -0.513 -0.512 0.1
Euribor 12M -0.479 -0.481 -0.2

1 0pening market value on Monday
2 Closing market value on Friday
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EUROPEAN GOVERNMENT BONDS MARKET
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During this reporting week, the return on 10-
year German government bonds declined from -
0.14% to -0.18%. It trended down until
Wednesday when it stood at -0.21%. The return
was declining mostly due to the President
Christine Lagarde's statement. She said it was
still too early for the ECB to consider its
incentive programme reduction. In addition, an
ECB Board member stated there were no
justifiable reasons to slow down the bond
purchase programme. Similar comments came
from the Governor of the Bank of France. In
addition, it was announced that the German
economy weakened more than expected in the
first quarter (GDP decreased by 3.4% year on
year, compared to the expected 3.3%). On
Thursday, this yield recovered to -0.16%. On
that day, bond prices fell due to rising demand
for these instruments after announcing that the
US President would propose a budget of almost
6 trillion USD. A BoE official said it was possible
to see an earlier increase in UK interest rates.
On Friday, this return fell by 2 base points as the
focus shifted to awaiting the euro area inflation
report and the ECB meeting (June 10).
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The return on US 10-year government bonds
dropped by 3 base points this reporting week. It
mostly trended down in the first 3 days, to fall
from 1.62% to 1.55% by Wednesday. During this
period, the return dropped due to market
participants' concerns about a potential Fed's
asset purchase programme withdrawal, the
announcement that consumer confidence
weakened to a 3-month low, and strong
demand at the 2-year bonds auctions. However,
the return recovered on Thursday to the level at
the beginning of the reporting week. The reason
was the New York Times reporting that
President Biden planned a 6 billion USD budget
for next year (which he proposed on Friday) and
the release of favourable data on capital goods
orders. The return continued to rise on Friday
after releasing data on the US inflation rate (the
key inflation measure reached a 29-year high of
3.1%). It trended down again in the afternoon.
Investors bought US government bonds to
rebalance their portfolios at the end of the
month, awaiting an extended weekend (due to
Memorial Day holidays on 31 May).
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The gold price rose in this reporting week. It did
not change significantly on Monday, to
generally have a growing trend the next two
days. Investors focused on Fed officials'
comments aimed at calming inflation concerns
in the USA. For the first time since January, the
price exceeded the level of 1900 USD/oz on
Wednesday due to falling yields on US
government bonds and the USD depreciation. It
happened due to expectations that the Fed
would continue to pursue a flexible monetary
policy, stimulating demand for this precious
metal. However, at the end of that same day,
the price withdrew from the mentioned level.
By the end of the week, the price fluctuated to
exceed 1900 USD/oz again on Friday at the
market closing. It was released that the key
inflation measure in the USA rose in April,
causing demand for gold as protection against
inflation.

OIL

EUCRBRDT Index 98 Actions - 97) Edit -

Intraday Price Chart

[ c)o5 /2472021 El 0525202 1) 00:00 [ 23:55 Jist Trd/Lst P fLo:
YD 1Y 5 Max Tick ¥ Compar

oM

ource: Bloomberg LP

The oil price also rose during this reporting
week. On Monday, it rose due to the still
present concern due to the storm that hit the
Gulf of Mexico a few days earlier. The rise was
also caused by Iran's statement that there are
still ambiguities in negotiations with the USA to
reach an agreement on ending US sanctions
against Iran. (Negotiations are continuing in
Vienna to resolve outstanding nuclear deal
issues, which could lead to the lifting of
sanctions on this country). Prices were stable
later this week to generally show signs of
growth as fuel demand increased awaiting the
summer driving season. A weekly report on US
stockpiles pointed to their drop. At the same
time, concerns that Iran's return on this market
would cause its oversaturation with this energy
prevented more significant growth. On Friday,
the oil price weakened slightly as an OPEC
meeting was expected to be held soon and
agree to an oil production quota increase.
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Table 4 - Economic indicators (24 — 28 May 2021)

Country

Germany

Indicator

Gross domestic product (GDP)

One of the basic macroeconomic
indicators, which represents the
calculated value in the market
prices of goods and services
produced within the country, but
excludes the income of citizens and
corporations working abroad. The
following four components are
used to calculate GDP:
consumption, investments,
government expenditure, and net
exports.

Period

Ql
QoQ%

Previous
value

Current
value

Expected
value

-1.7% -1.8% -1.7%

USA

Initial Jobless Claims

It measures the number of people
who receive unemployment
benefits. It is similar to the
applicant. The growing number of
jobs accompanies the economic
expansion, which could influence
inflationary pressures.

New Home Sales

The indicator shows the sale of
newly built properties in the United
States. The figure is a temporary
indicator of the housing market
calculating the sale of houses when
housing contracts have been
signed.

22 May
K=1,000

April
K=1,000

425K 406K 444K

950K 863K 1021K

France

Gross domestic product (GDP)

One of the basic macroeconomic
indicators, which represents the
calculated value in the market
prices of goods and services
produced within the country, but
excludes the income of citizens and
corporations working abroad. The
following four components are
used to calculate GDP:
consumption, investments,
government expenditure, and net
exports.

April
QoQ%

0.4% -0.1% 1.5%

Source: Bloomberg
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