EURUSESD | 1.217
At 19:38 Op 1.2174  Hi

Fanoge 37177050
Upper Chart: E Market Price

1.2

1.217971.2180 TTOL
Yalue
Curncy

CENTRALNA BANKA

3521706
144

CRNE GORE

11 Mews

--------- [Pesoooooopooooooogooooo0a
' ' '

Chil/Close

=t
High 034705

Forer jge

C TI1K L]

1.2179
1.3360
N
1.1686

- 1 1 L1 2000

r-1.2500

r-1.2000

o1 Tis oz Tis o1 a5

o1 Tis Jo1 Tis Joa [is

Joz Tax Joq4 Tis Jo1 [45 Joz [1e  Jo4 15 Jod

[15

hlar | Apr | ol 2y | Jun Jul

Sug | Sep

Oct Fonw Dec Jdan Feb

hdar

EUR EURD SPOT

PRICE 1.2181

CENBEN 9/19/050eGN 3/17/06 Period ] Dailu

Market [{ mid/trd

BLOOMBERG NEWS AUDIO/VIDEO

Search AudioVideo [ /17106 192727

DATE  PRICE

]

Fxblaxds Bennett: U.S.

‘ Bankinvest's Broby: Sftbank,
{ Vodafone, LOreal, Body Shop

& | ICAP's Smith: 115,

1 nm
’ A N 4 B
Daniel Broby, chief investment officer at

Ihy DNDD\ 2

WD)M Bloombery T Live  11)(F Bloomberg Redio Live 12)|JJ All Audiofviden Reports

LIVE «G0= Events Date |  Time || Language [Ty
Legal & General Teleconference: Full-Year Eamings Mlow Playing English §
LB YWarburg's Hickson: Outlonk far Steel Industry Mlow Playing English
European Commission: Dally News Canference 7| 20:00- 20:30 | English
Egypts Mohigldin: Sale of State-Owned Buzinesses H:05-21:20 | English
Barders Group Teleconfarence: 4ih-Gir Results 7| 22:00- 2300 |English
4| AIG Teleconference About Founh-Guarter Resuits 2230- 2330 | English

fustrelio 61 2 9777 8600 Brozil 5511 3048 4500 Europe 44 20 7330 7300 Gerngny 43 63 320410
Hong Kong 852 2977 6000 Jopen 81 3 3201 8300 Singepore 63 6212 1000 .5, 1 212 318 2000 Copyright 2008 Bloonbery L.P
GB13-931-3 17-Mor-06 19:27:28

Dollar, Fed Poliey, Euro,
' &

R S
3716 | |14
3715 11,2050
3/14 1.2016

1934

[ DATE PRICE
' N
LIVUI IC
2/¢22 1,191
2721 1,1914
2420 1,196

]
im
"/

n

D Commonvearth Banks
o Thurtell: il Prices, Irag

u.8. Comptroner Generar
Walker: Figeal Policy and
Deficit

Snciete Generale's
Maguire: BOJ Palicy,
Japan Rate, Economy

China Airlines Wiei: Fleet
G| Reonanization, Eamings
Outlook

1894
.1509
.1928
. 1889
. 1996

2/17
2/16
2/15
2/14
2/13

.1809
- (/
1654
. 1897
. 1302

Bear Steams
Teleconference: Fiscal
Firet Quarter Profit

Microsofts Ballmer. Stock
Perormance, Strateqy,
Products

an* ment”chip, W 47 g Zitip o5
Japanese mobile-phone unit and L'Oreal SA'
purchase of Body Shop International Plc.

. 2025
2012

2/10
2/ 9
2/ B
2/ 7
2/ b

.1919
1974

3
4
i
fi
i
8

Ush IMTEREST EATE SLAPS

Ticker
US Semi 301360

Ask

Mid Chng

Ticker
uUsS SPREADS

=11 |

Ask

Mid Chng

212YR
n3IYR
4 4 YR
8 YR
51 6 YR
nTYR
= BYR
N YR
10 10 YR
111 18 YR
12 20 YR
123 30 YR

5.0800 5.0755
5.0720 5.0610
5.0740 5.0680
5.0920 5.0890
51130 5.1105
5.1350 5.1325
51530 5.1500
5.1680 5.1640
5.1830 5.1805
5.2430 5.2400
52720 5.2690
5.2840 5.2795

+.0305
+.0330
+.0250
+.0235
+.0170
+.0170
+.0160
+.0135
+.0175
+.0145
+.0130
+.0190

e e e

Change on day
o DAaAdAAT
CEhangelno inbc ik
IYCB6 I152=G0O>

22) 2YR
23
243
25)
26)
273
26
293
a0
313
32
33

.8844 13 43.50

54213

NW
;o
AARD
N
P
2
=]
=]

B.75
0.00

=
(4] =]
Wwo

2.25
2.75

N0~ OhAW

ASRERERER

Sl sl
WooN~-=uU
DWONUNWOO
g

e
OOON~=NNNO~
WOOMNWOOUIW
qomanaans
tr++t++++00
N=A WA WSS
OUIOOUNWOOUNO~

Qe
oNo
oMo

Change on day

IYC4 148=G0O=>

Change on Month

IYCB 148=G0O=

For US Gowvt Yield Curve. tvpe fIYG1

For US swap Curve, tvpe {IYC1 152 <G




FX NEWS
EUR/USD

58 Actions - 1 Edit - Intraday Price Chart
22 070800228 2300 J 22:50 JeGh Just Trd/Let PRLocal oy ERCEIRUER
Hax Tk ¥ + Quick-rcl - EIEEE « °

Source: Bloomberg LP

On Monday, the EUR/USD exchange rate had a narrow
range of 1.0417 and 1.0463 after reduced volume due
to the US holiday (4 July). The next day, the EUR/USD
exchange rate fell to 1.0235 (the lowest level in the last
20 years) as investors were concerned about a possible
energy crisis risking pushing the European economy
into recession. Namely, the euro was under pressure
due to a threatening gas shortage that could disrupt
industrial activity throughout the euro region if Russia
cuts off supplies. During the rest of the week, the USD
appreciated against the euro. The Fed’s June meeting
minutes showed that this institution’s representatives
were highly concerned about inflation and inflation
expectations. The minutes also revealed that Fed
officials “recognised the possibility that an even more
restrictive stance may be appropriate if inflationary
pressures increase”. The St. Louis Fed Chair advocates
that the interest rate reaches 3.5% by the end of the
year. The market expects an interest rate hike of 50 to
75 basis points at the July meeting (a 75 basis points
hike would be the most significant since 1994). On
Friday, the euro continued depreciating against the USD
due to the energy crisis deepening and spreading fears
about the economy taking their toll. For the first time in
almost two decades, the euro to USD exchange rate
was close to 1:1 on Friday.
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During this reporting week, the EUR/GBP exchange rate
depreciated. The first significant change occurred on

Tuesday when the exchange rate depreciated due to
the euro’s depreciation. That day, it was announced
that Russia would cut off gas supplies to Germany, and
the oil price rise increased worries about a recession.
After the news that the British Chancellor of the
Exchequer and Minister of State for Health submitted
their resignations, the sterling depreciated the same
day, and the exchange rate recovered. However, the
exchange rate’s depreciation continued due to the Bank
of England Chief Economist Huw Pill’s statement that he
was willing to support a faster interest rate increase,
thus increasing the probability of a rate increase by 50
basis points already in July. Later in the week, it was
announced that the UK’s Prime Minister resigned,
resulting in rising expectations that political tensions
would ease in the coming period and that there would
be progress in the negotiations with Northern Ireland
with the new leader. On Friday, the exchange rate
appreciated slightly after releasing that the UK labour
market grew at the slowest pace in 16 months,
indicating that the employment boom that followed the
pandemic is slowly ending. At the end of Friday, it was
announced that the former Chancellor of the Exchequer
would run for the post of Prime Minister.

EUR/JPY

ions + 7 Edit + Intraday Price Chart
EER Lol B

6212 1000

Source: Bloomberg LP

Early this week, the EUR/JPY exchange rate appreciated
slightly after an increased demand for riskier assets due
to the possibility that the USA would lift part of the
tariffs on products from China. On Tuesday, the
exchange rate depreciated after the yen’s depreciation
due to increased demand for safe assets amid economic
slowdown fears. Namely, investors worried that the
global monetary policy tightening could encourage a
recession. The coronavirus infections rise in Shanghai
pointed to a possible re-lockdown, and highly infectious
virus sub-strains began to spread across the country,
further affecting the markets. The demand for safe
funds increased during the week due to the
assassination of the former Prime Minister of Japan,
Shinzo Abe, who died a few hours after the unfortunate
event.
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Table 1 - Exchange rates
of the most important

currencies

Table 2 - Overview of
the reference interest

rates of the leading
central banks

%
04.07.2022* 08.07.2022? Change
EUR/USD 1.0414 1.0185 -2.20
EUR/GBP 0.86165 0.84639 -1.77
EUR/JPY 140.99 138.65 -1.66
EUR/AUD 1.52858 1.48399 -2.92
EUR/CHF 1.00111 0.99460 -0.65
UsD/JPY 135.21 136.10 0.66
GBP/USD 1.2095 1.2033 -0.51
Central Bank Reference Reference interest | Next meeting
interest rate rate level

European Central ECB main .

Bank refinancing rate 0.00% 21 July 2022

Federal Reserves Federal Funds 1.75% 27 July 2022

Target Rate

Bank of Japan Over;;ii;t Call -0.10% 21 July 2022

Bank of England Official Bank Rate 1.25% 4 August 2022

Swiss National Libor Target Rate 0 22 September

Bank -0.25% 2022

Bank of Canada TargetROa\t/:rmght 1.50% 13 July 2022

Cash Rate T t
Reserve Bank of ash Rate Targe 1.35% 2 August 2022

Australia

The Reserve Bank of Australia raised interest rates by 50 basis points on Tuesday.

Table 3 — ESTR and
Euribor

Change in
04.07.2022* 08.07.2022? basis points
ESTR -0.5800 -0.579 0.10
Euribor 1W -0.565 -0.563 0.20
Euribor 1M -0.506 -0.427 7.90
Euribor 3M -0.176 -0.087 8.90
Euribor 6M 0.228 0.322 9.40
Euribor 12M 0.961 0.972 1.10

1 Opening market value on Monday
2 Closing market value on Friday
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The return on Germany’s 10-year government
bond trended down during the first three days
of the week. The return decline occurred after
emerging uncertainty regarding the euro area’s
economic outlook. Data on France’s service and
manufacturing sectors fueled concerns that the
euro area’s economic growth will slow down
(both indicators recorded a decline). On the
other hand, the USD was supported as the last
FED meeting minutes showed that its
representatives were very concerned about
inflation and inflation expectations. It supported
the expectation that the FED would increase the
interest rate from 50 to 75 basis points at the
July meeting. Since the middle of the week, the
return on 10-year German bonds has started to
recover following the rise in the return on US
bonds, which followed good economic data
from the USA. Hence, the investors’ focus
turned again to inflation pressures. The return
on 10-year German bonds stood at 1.34% at the
end of the week.
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On Monday, bond markets were closed in the
USA due to the 4 July holiday. The return on US
bonds fell on Tuesday as demand for safe-haven
assets rose. The return on these bonds
constantly rose during the rest of the week. The
return increase occurred as the last FED
meeting minutes indicated that the central bank
would focus on a more aggressive monetary
policy tightening to keep inflation under control,
so market participants expected an interest rate
increase at the July meeting by 50 or 75 basis
points. Moreover, at the very end of the week,
positive US labour market data (employment
growth by 372 thousand vs the expected 265
thousand) influenced the return to continue
rising, so it stood at 3.08% at the very end of the
week.

Weekly Report 4 — 8 July 2022 | 4



58l Actions = 97 Edit «
[o7ce 2022 1900 22-59 st Tra/ Lt PRLocal 0 RRRREEEES
¥ v

Source: Bloomberg LP

The gold price fell during this reporting week.
Early this week, the price was stable to record a
sharp drop on Tuesday. Increasing concern
about the global recession turned investors to
invest in the USD, which caused the
aforementioned price drop. In the middle of the
week, the Fed’s June meeting minutes were
published and showed that this bank could have
an even more restrictive stance, which would be
appropriate if inflationary pressures increased,
resulting in further gold price fall. On
Wednesday-end, this precious metal’s price
stood at 1,732.33 USD/oz tr., the lowest level
since the end of last September, while it stood
at 1,810 USD/oz tr. at the beginning of the
week. The gold price fluctuated between
1,732.33 and 1,752.34 USD/oz tr during the
previous two days of this reporting week.
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At the beginning of the week, the oil price rose
due to investors’ concerns about how the global
slowdown will affect this energy product’s
supply. Moreover, unrest in Libya and sanctions
against Russia increased possible oil production
reduction concerns. However, the growing fear
that the global economy’s recession will
threaten oil demand caused a sharp price drop
on Tuesday, and the downward trend continued
the following day. The oil price increased slightly
during the last two days of this reporting week.
Namely, despite reports that US oil inventories
rose in the week before this reporting period,
Russia’s order to close one of its main export
terminals increased concerns that the oil
amount on the market would decrease.
Moreover, China is potentially considering a 220
billion USD incentive to boost oil demand in that
country. Another price recovery driver was the
US payrolls report, which eased investors’
concerns about the economy’s “health” and the
oil demand. The price recorded a weekly drop.
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Table 4 - Economic indicators (4 — 8 July 2022)

Expected Current Previous

Indicator
value value value

Consumer price index (CPI)

It estimates the changes in the cost of living June
by measuring changes in the price level of MoM% 0.9% 0.7% 1.2%
the market basket of consumer goods and (YoY%) (36.6%) (36.3%) (37.2%)
services purchased by an average
Euro area household in Germany.
Retail Sales
This indicator measures changes in retail May
sales in Japan. MoM% 0.4% (0.2%) -1.3%
(YoY%) (-0.3%) (0.2%) (3.9%)
Factory Orders
It shows a change in the number of orders May
with domestic producers. The data shows 0.6% -0.5% 0.1% -2.7%
Germany the demand for German industrial

products. Factory orders are an early
indicator of the overall consumption in the
economy, which affects economic growth.
S&P Global/CIPS UK Services PMI

The index was compiled based on June
responses to questionnaires sent in the 53.4 54.3 53.4
form of a panel to 650 companies from the
service sector. Sectors covered include
consumers (except retail), transportation,
information, communications, finance,
Great Britain | insurance, real estate and business services.
Data collection began in July 1996. Answers
are collected in the second half of each
month and point to the trend of the
monthly change. A score above 50 indicates
that the services sector is generally
expanding, while the one below 50 points
to its general decrease.

Initial Jobless Claims

This indicator measures the number of 2 July
people receiving unemployment K=1,000 230 K 235K 231K
allowances. The growing number of jobs
accompanies an economic expansion that
could influence inflationary pressures.

Factory Orders

Factory orders provide a rather May
comprehensive overview of the MoM% 0.5% 1.6% 0.3%
USA manufacturing sector.

Unemployment Rate
It shows the total percentage of those June
considered unemployed in the United MoM% 3.6% 3.6% 3.6%
States. Given that the Fed must keep
unemployment under control, its high rate
puts pressure on interest rates (in terms of
their reduction), as the Fed will then seek
ways to improve the situation in the labour
market.

Source: Bloomberg
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