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FX NEWS 
 

EUR/USD  

 
 
The EUR/USD exchange rate appreciated for most of 
this reporting week, but it recorded a weekly 
depreciation despite this. Early this week, it depreciated 
slightly as the growing demand for safe assets due to 
the Middle East events supported the US currency. 
Soon, the USD began to depreciate as some Fed officials 
pointed to the necessity of a more cautious approach in 
monetary policy pursuit due to a significantly high 
return on US government bonds. Their observations 
sparked speculation that the Fed would pause 
monetary policy tightening and the exchange rate 
began to rise. Despite data showing that US producer 
prices in the rose more than expected in September, 
the exchange rate continued to appreciate. The main 
reason was the publication of the Fed’s September 
meeting minutes. The minutes indicated a more 
cautious approach by monetary policymakers, which 
continued to depreciate the USD, so the EUR/USD 
exchange rate reached a 15-day high of 1.0640 on 
Thursday. However, eagerly awaited data on US 
consumer prices showed that inflation in September 
was slightly higher than expected, which appreciated 
the USD and caused a sharp exchange rate 
depreciation. Although the exchange rate recovered 
slightly on Friday morning, its depreciation continued as 
the demand for safe assets grew due to concerns that 
Israel was preparing for a ground attack on Gaza. 

 
EUR/GBP 

 
 

The EUR/GBP exchange rate depreciated in the first 
half of the week. The depreciation mainly resulted from 
the euro’s depreciation and the economic problems in 
the euro area as the ECB was facing a rise in the return 
on Italian bonds, connected to the country’s plan to 
increase the budget deficit. Additionally, the euro’s 
depreciation against the sterling resulted from the news 
that German industrial output fell for the fourth 
consecutive month, increasing the fear of recession. 
The exchange rate drop also resulted from the IMF’s 
forecast that the BoE must raise interest rates to 5.5% 
and keep them for most of the following year. From 
Thursday until the end of the week, the EUR/GBP 
exchange rate appreciated. The exchange rate 
appreciation in the mentioned period occurred as the 
ECB’s last meeting minutes showed that most ECB 
members opted for interest rate increase. Additionally, 
the exchange rate appreciation came after the news 
that industrial production in the euro area recorded a 
0.6% monthly increase in August, more than the 
expected 0.2%.  
 

EUR/JPY 

 
 
This reporting week, the EUR/JPY exchange rate 
remained almost the same. On Monday, the exchange 
rate depreciated after growing demand for safe assets 
due to the Middle East events, so the Japanese currency 
appreciated. However, this rate has started to 
appreciate from Tuesday. The statement by the OeNB 
Governor that he believed in possible one or two more 
ECB interest rate increases if an “additional shock” 
caused the euro to appreciate. At the same time, 
weaker-than-expected Japanese economic data (i.e. the 
producer price index and machine orders) negatively 
affected the yen. From Thursday afternoon, the 
exchange rate began to depreciate and kept the trend 
until the end of the week. After publishing data on US 
inflation, which is decreasing slower than expected, 
investors turned away from riskier assets, so the yen 
appreciated as a safe currency. In addition, the demand 
for secure assets also increased due to indications that 

Israel was preparing for a ground attack on Gaza. 
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Table 1 - Exchange rates of the 
most important currencies 

 
 
 
 
 
 
 
 
 

 
 
 
 

Table 2 - Overview of the 
leading central banks’  
interest rates 

 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

 
 
Table 3 – ESTR and Euribor  

                                                 
1 Opening market value on Monday 
2 Closing market value on Friday 

 09.10.20231 13.10.20232 
% 

Change 

EUR/USD 1.0586 1.0510 -0.72 

EUR/GBP 0.86513 0.86530 0.02 

EUR/JPY 158.07 157.20 -0.55 

EUR/AUD 1.65777 1.66918 0.69 

EUR/CHF 0.96330 0.94816 -1.57 

USD/JPY 149.32 149.57 0.17 

GBP/USD 1.2237 1.2143 -0.77 

Central Bank 
Reference 

interest rate 

Reference 
interest rate 

level 
Next meeting 

European Central 
Bank (ECB) 

ECB main 
refinancing rate 

4.50% 26 October 2023 

Federal Reserves 
(Fed) 

Federal Funds 
Target Rate 

5.50% 1 November 2023 

Bank of Japan 
(BoJ) 

Overnight Call Rate 
-0.10% 31 October 2023 

Bank of England 
(BoE) 

Official Bank Rate 
5.25% 2 November 2023 

Swiss National 
Bank (SNB) 

Libor Target Rate 
1.75% 14 December 2023 

Bank of Canada 
(BoC) 

Target Overnight 
Rate 

5.00% 25 October 2023 

Reserve Bank of 
Australia (RBA) 

Cash Rate Target 4.10% 7 November 2023 

 09.10.20231 13.10.20232 
Change in basis 

points 

ESTR 3.899 3.9030 0.40 

Euribor 1W 3.898 3.874 -2.40 

Euribor 1M 3.863 3.860 -0.30 

Euribor 3M 3.983 3.985 0.20 

Euribor 6M 4.113 4.121 0.80 

Euribor 12M 4.194 4.171 -2.30 
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EUROPEAN GOVERNMENT BONDS MARKET 
 

 
 

The return on 10-year German government bonds 
dropped in the first half of the week. On Monday, 
the return on 10-year German government bonds fell 
after the Dallas Fed Chair said that rising return could 
reduce pressure on the central bank to raise interest 
rates (investors raised expectations that the central 
bank will end its aggressive conducting monetary 
policy). ECB Governing Council member Pablo 
Hernández de Cos said the effect of the 
unprecedented rate hike continued filtering through 
the economy. The demand for safe assets also 
increased due to heightened geopolitical tensions in 
the Middle East, as Hamas unexpectedly attacked 
Israel over the weekend. On Tuesday, the return first 
rose as the OeNB Governor said one or two interest 
rate hikes could be on the cards if “additional 
shocks” occurred. However, the return on these 
bonds fell in the afternoon due to the growing 
demand for safe assets, which was current until the 
end of this reporting period. On Thursday, the return 
recovered and was led by an uptrend in the return 
on US bonds following the release of US inflation 
data, which fuelled expectations that the Fed would 
raise interest rates once again. The return on 10-year 
German government bonds fell on Friday as tensions 
continued in the Middle East. 
  
 

 
 
 
 
 
 
 
 
 
 

 

US GOVERNMENT BONDS MARKET 
 

 
 

Markets were closed on Monday due to holidays. 
The next day, the return fell due to increased 
demand for safe assets due to the Israel and Hamas 
conflict. Signals from Fed officials that the likelihood 
of no further interest rate hikes were increasing also 
contributed to the return’s drop. On Wednesday, the 
return fell after released minutes from the last Fed 
meeting, whose officials suggested that interest 
rates were high enough. The demand for safe funds 
was also present today due to the Middle East events 
and remained until the end of the week. The next 
day, the return increased sharply. At the same time, 
stock prices fell, as the latest US inflation data fuelled 
speculation that the Fed was not at the end of 
“declaring victory” over inflation and that another 
interest rate increase would be possible. On Friday, 
the return on the 10-year US Government bonds fell 
again on concerns that the conflict between Israel 
and Hamas was worsening. According to some 
sources, Israel has yet to launch its expected ground 
offensive against the Gaza Strip, while the US is 
ramping up efforts to prevent the Middle East crisis 
from becoming a full-blown regional conflagration.  
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GOLD 
 

  
The gold price recorded an upward trend during this 
reporting week and, on Friday, moved towards the 
highest level in the last seven months. The rise in the 
gold price resulted from investors’ demand for safe 
assets due to the strained relations in the Middle 
East. 
 
 

 

 

 
 
 
 
 
 
 
 
 

OIL 
 

 
 
During this reporting week, the oil price ranged from 
86.31 USD/bbl. to 92.76 USD/bbl. The oil had a 
generally volatile week after the initial shock of the 
Hamas attack on Israel. There are concerns that the 
conflict could spread across the region, threatening 
crude oil flows. During the week, a US report showed 
that US crude oil stocks have increased, providing a 
buffer zone against increased geopolitical risks in the 
Middle East. The oil price trended up on Friday as 
Iran said a new conflict between Israel and Hamas 
was possible. 
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Table 4 - Economic indicators (9 - 13 October 2023) 
 

Country Indicator Period 
Expected 

value 
Current 

value 
Previous 

value 

USA 

Producer Price Index (PPI Final Demand) 
It measures the change in producer prices from 
the moment they leave the production place. 
Those are the prices the domestic producers 
received for their output either at local or foreign 
market.  
 
Consumer price index (CPI)  
Estimates changes in the cost of living by 
measuring changes in the prices of certain items 
for which the consumers allocates their money. 
 

 
September 

MoM% 
YoY% 

 
 
 
 

September 
MoM% 
YoY% 

 

 
 

0.3% 
1.6% 

 
 
 
 

0.3% 
3.6% 

 
 

0.5% 
2.2% 

 
 
 
 

0.4% 
3.7% 

 

 
 

0.7% 
2.0% 

 
 
 
 

0.6% 
3.7% 

Euro area 

Industrial output 
It measures the output in mining and quarrying, 
manufacturing and utilities (electricity, gas and 
water supply).  

 
August 
MoM% 
YoY% 

 
 

0.2% 
-3.5% 

 
 

0.6% 
-5.1% 

 
 

-1.3% 
-2.2% 

Germany 

Industrial output 
It measures the output in mining and quarrying, 
manufacturing and utilities (electricity, gas and 
water supply).  

 
August 
MoM% 
YoY% 

 
 

-0.1% 
-1.5% 

 
 

-0.2% 
-2.0% 

 
 

-0.6% 
-1.7% 

Great 
Britain 

Gross domestic product (GDP) 
Measures the final market value of all products 
and services produced within the country. This is 
the most commonly used indicator of economic 
activity.  
 
Index of Services 
It measures the change in the gross added value 
of private and state service sector. 
 
Construction Output 
The indicator measures changes in construction 
output and sales. 

 
August 
MoM% 

 
 
 
 

August  
MoM% 

 
 

August 
MoM% 
YoY% 

 
 

0.2% 
 
 
 
 
 

0.3% 
 
 
 

0.0% 
2.4% 

 
 

0.2% 
 
 
 
 
 

0.4% 
 
 
 

-0.5% 
2.3% 

 
 

-0.6% 
 
 
 
 
 

-0.6% 
 
 
 

-0.4% 
3.2% 

Japan 

Producer Price Index (PPI) 
It measures the change in producer prices of 
goods purchased by Japanese corporations. PPI 
measures Japan’s inflation rate change from the 
producers’ perspective and is in correlation with 
the CPI inflation.  
 
Core Machine Orders 
The indicator measures the change in the total 
value of new orders with machine producers, 
excluding ships and utilities. It is a key indicator of 
investments and output.  
 

 
September 

MoM% 
YoY% 

 
 
 
 

August 
MoM% 
YoY% 

 
 

0.1% 
2.4% 

 
 
 
 
 

0.6% 
-6.7% 

 

 
 

-0.3% 
2.0% 

 
 
 
 
 

-0.5% 
-7.7% 

 
 

0.3% 
3.3% 

 
 
 
 
 

-1.1% 
-13.0% 

 


