EURUSESD | 1.217
At 19:38 Op 1.2174  Hi

Fanoge 37177050
Upper Chart: E Market Price

1.2

1.217971.2180 TTOL
Yalue 3721706

Curncy 174

CENTRALNA BANKA

CRNE GORE 1) Mews

--------- [Pesoooooopooooooogooooo0a
' ' '

Chil/Close
=t 1.2179
High 034705 13360
Y o

L e-1.z000

r-1.2500

r-1.2000

o1 Tis Joz Tis

o1 [45 o4 [15 Jod [45 Joq [i5 oz T4z Joa [45

o1 Ti5 oz T16 Jo4 [15 Jo1 [4s

hlar | Apr | ol 2y | Jun Jul

Sug | Sep Oct Fonw Dec Jdan Feb hdar

EUR EURD SPOT
CENBEN 9/19/050eGN 3/17/06

Peri

Market [{ mid/trd

PRICE 1.2181
od [ Daily

DATE  PRICE ’ DATE

L} Fichlases Bennett: S

3417 1 2181
3/16 J /K
3715 1,2050
3/14 1.2016

1934

7404
| ) {
2/22
2/21
2/20

1894
.1509
.1928
. 1889
. 1996

2/17
2/1%
2715
2/14
2/13

. 2025
2012

2/10
2/ 9
2/ B
2/ 7
2/ b

7/06 1927.27 |
i m Dallar, Fed Paliey, Euro,

=) Commonivealth Banks
o Thurtell: il Prices, Irag

PRICE
11878
11 ¢
1.1511
1.1914
1.1946

Snciete Generale's
Maguire: BOJ Palicy,
Japan Rate, Economy

China Airlines Wiei: Fleet
G| Reonanization, Eamings
Outlook

.1809
11881
1.18B4

. 1897

. 1302

Bear Steams
Teleconference: Fiscal
Firet Quarter Profit

Microsofts Ballmer. Stock
Perormance, Strateqy,
Products

.1919
1974

i

3
4
i
fi
i
8

i

BLOOMBERG NEWS AUDIO/VIDEO
Search AudioVideo [
| Bankinvest’s Broby: Softbank, E1 IGAPS Smifh: L.,
# L -
- A L oan A fege
] )
| J
L}
Walker: Figeal Policy and
Deficit
) "l ;‘ ’ i
Bankinyect s abnut Snbardc, 1p ¢ ) 3
INDCI 44U 2
Japanese mobile-phone unit and L'Oreal SA' i
m)ﬁ Bloamberg TV Live H)ﬂf Bloorberg Racio Live 12)|JJ All Audiotvideo Reports
LIVE «G0= Events Date |  Time || Language [Ty
LB YWarburg's Hickson: Outlonk far Steel Industry Mlow Playing English
European Commission: Dally News Canference 20:00-20:30° | English
Egypts Mohigldin: Sale of State-Owned Buzinesses H:05-21:20 | English
4| AIG Teleconference About Founh-Guarter Resuits 2230- 2330 | English :
fustrelio 61 2 9777 8600 Brozil 5511 3048 4500 Europe 44 20 7330 7300 Gerngny 43 63 320410
Hong Kong 852 2977 6000 Jopen 81 3 3201 8300 Singepore 63 6212 1000 .5, 1 212 318 2000 Copyright 2008 Bloonbery L.P

: ) Vodafune, LOreal, Bady Shop
u.3. Comproner General
Daniel Broby, chief investment officer at
purchase of Body Shop International Plc.
Legal & General Teleconference: Full-Year Eamings Mlow Playing English
Barders Group Teleconfarence: 4ih-Gir Results 2200- 2300 | English
£315-931-3 17-tor—06 19:27:28

Ush IMTEREST EATE SLAPS

Ticker

US Semi 301360
2 2YR

N IYR

4 4 YR

=51 5 YR

& B YR
ITYR

&5 B8YR

9 9 YR

100 10 YR

113 18 YR

12 20 YR

12 30 YR

Ask

5.0800
5.0720
5.0740
5.0920
51130

e e e

Change on day
IYC4 [EN<630>
Change o ol dr.
IYCB6 I152=G0O>

5.1350 5.1325
51530 5.1500
5.1680 5.1640
5.1830 5.1805
5.2430 5.2400
52720 5.2690
5.2840 5.2795

Mid Ticker
uUsS SPREADS
273 2 YR

23
24
25)
26)
27
e
29
a0
313
3
33

=11 | Ask

.88 44

Chng Mid Chng
5.0755
5.0610
S5.0680
5.0890
5.1105

+.0305
+.0330
+.0250
+.0235
+.0170
+.0170
+.0160
+.0135
+.0175
+.0145
+.0130
+.0190

.13 43.50
542.13

A
o
=]
=]

B.75
0.00

N
o
Bl
(e IH] N ]

=
(4] =]
Wwo

2.25
2.75

N0~ OhAW

ASRERERER

~NONN-=-00©
OQON~N=UNNNO

WOON~N=UNIUNN
OWONNWOO
LIS I
OONWNN-O
WOOUMNWOO UL
[uRuEHEH TR R Y
LR L EE L N
N=NNAWAWN==
onooNWooUo~

Qe
oNo
oMo

Change on day

IYC4 148<=G0O>

Change on Month

IYCB 148=G0O=

For US Govt Yield Curve. type {IYC1
For US swap Curve. tvpe {IYC1

152 <G




FX NEWS
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This reporting week, the EUR/USD exchange rate
appreciated by 1.23%. The exchange rate did not
change significantly until the Fed’s regular
meeting on Wednesday, after which it appreciated
significantly. The exchange rate appreciated when,
after the end of the Fed meeting, its Chair stated
that the historical monetary policy tightening was
most likely over, and traders now expected strong
interest rates cut in the USA next year, especially
in its second half. On Thursday, after the ECB
meeting, the exchange rate appreciated again as
the ECB President denied considering interest rate
reduction at the press conference. On Thursday,
the exchange rate reached the maximum level for
this reporting period of 1.1009, from which it
retreated on Friday and ended the reporting week
at 1.0895. The exchange rate depreciation on
Friday resulted from preliminary December data
on the production, service and composite euro
area, which pointed to a contraction.
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The EUR/GBP exchange rate appreciated slightly
in this reporting week. On Monday, the exchange
rate depreciated but soon began to rise. Earnings
data in Great Britain, which pointed to a cooling
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labour market and data on the decline in gross
domestic product, influenced the growth of
expectations regarding the BoE’s interest rate cut
next year, which caused the sterling to drop.
However, on Thursday, the sterling appreciated
after the BoE meeting. In line with expectations,
the interest rate remained current, leaving the
door open for further tightening if inflationary
pressures persist, reducing expectations for a BoE
interest rate cut at the beginning of the following
year. After the ECB meeting later in the day, the
euro appreciated as the ECB dismissed the
possibility of an interest rate cut soon. At the end
of the week, the exchange rate fell again due to
the publication of preliminary data on purchasing
managers’ indices (PMI) for the euro area and
Great Britain for December. Euro area
manufacturing, services and composite PMIs were
weaker than expected, while all but
manufacturing for the UK were better than
expected.
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The EUR/JPY exchange rate appreciated on
Monday as the BoJ said it saw no need to exit the
negative interest rate policy at its December
meeting. The rate then stabilised around 157 until
the end of Wednesday, when the rate depreciated
after reporting that confidence among Japanese
manufacturers had risen to a near 2-year high. The
regular ECB meeting caused this exchange rate to
appreciate on Thursday, as the ECB suggested that
it did not consider an interest rate cut. On Friday,
the exchange rate depreciated again after weaker-
than-expected preliminary data on the euro area’s
manufacturing, service and composite indices.
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Table 1 - Exchange rates of the
most important currencies

Table 2 - Overview of the
leading central banks’
interest rates

%
11.12.2023! 15.12.20232 °
Change
EUR/USD 1.0763 1.0895 1.23
EUR/GBP 0.85769 0.85929 0.19
EUR/JPY 156.05 154.85 -0.77
EUR/AUD 1.63594 1.62856 -0.45
EUR/CHF 0.94714 0.94824 0.12
USD/JPY 144.95 142.15 -1.93
GBP/USD 1.2549 1.2681 1.05
. Reference
Reference interest . Next
Central Bank interest rate .
rate meeting
level
European Central ECB main 4.50% 25 January
Bank (ECB) refinancing rate R 2024
Federal Reserves Federal Funds Target 5 50% 31 January
(Fed) Rate e 2024
Bank of Japan Overnight Call Rate 0.10% 19 December
(BoJ) 2023
Bank of England Official Bank Rate 525% 1 February
(BoE) 2024
Swiss National Libor Target Rate 1.75% 21 March
Bank (SNB) R0 2024
Bank of Canada Target Overnight 5.00% 24 January
(BoC) Rate R 2024
Reserve Bank of 0 6 February
Australia (RBA) Cash Rate Target 4.35% 2024

The ECB, USA, the BoE and Switzerland held regular meetings this week.
The ECB kept interest rates unchanged. The President of this monetary institution stated that the rate reduction was not discussed at
the meeting due to concerns that inflation could temporarily rise again soon. She added that future decisions would ensure that
interest rates remain at restrictive levels long enough and that the ECB would continue to be guided by a data-driven approach. As for
inflation, the ECB expected it to approach the targeted level in 2025.
The Fed kept the interest rate current. The Fed Chair said that the historic monetary policy tightening was likely over as inflation was
falling faster than expected, and a discussion on reducing borrowing costs was on the horizon. The Fed’s projections point to a 75bp
reduction in the interest rate in the coming year, with the Fed Chair emphasising that this was not a plan but a cross-section of
individual projections of the Fed’s participants regarding appropriate monetary policy in the future.
The BoE kept the interest rate unchanged, with three of the nine members of the Monetary Policy Committee voting to increase the
interest rate by 25bp. It was emphasised that the monetary policy must be restrictive for extended periods, not even excluding

tightening again if necessary.

The SNB did not change the interest rate either.

Table 3 — ESTR and Euribor

11.12.2023" 15.12.2023? Change in
basis points
ESTR 3.9030 3.9040 0.10
Euribor 1W 3.843 3.877 3.40
Euribor 1M 3.853 3.853 0.00
Euribor 3M 3.950 3.920 -3.00
Euribor 6M 3.935 3.912 -2.30
Euribor 12M 3.725 3.644 -8.10

1 Opening market value on Monday
2 Closing market value on Friday
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The return on 10-year German government
bonds had a downward trend early this week,
awaiting data on the US inflation rate. After the
US inflation data, the return recovered slightly,
following the trend of bonds on the US market
(the data “retracted” expectations that the Fed
would start reducing interest rates next year).
On Wednesday, the return declined after the
Fed meeting and its officials’ statements. The
next day, the yield recovered after the ECB
meeting, and the central bank further reduced
expectations for interest rate cuts. On Friday,
the return fell, amounting to 2.02% at the end
of the day. Weaker-than-expected PMI data on
the euro area and Germany indicated a further
economic activity contraction, so expectations
rose that the ECB might, after all, reduce the
interest rate after March.
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The return on 10-year US government bonds
recorded a weekly drop. Early this week, the
return fell slightly, awaiting the US inflation data
to recover slightly after their publication. After
the Fed meeting in the middle of the week and
its officials’ statement, the return dropped
sharply from 4.20% to 4.00%. Two-year return
on US government bonds fell about 38bp to
4.35%. Some market participants expect the
return on 10-year US bonds to fall by around
200bp next year. On Friday, the return did not
register significant changes as the market
looked at the statements that followed the Fed
meeting (at the end of the day, the return stood
at 3.91%).
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The gold price did not change significantly until
Wednesday, when it sharply increased. In the
reporting period, the gold price increased after
the Fed meeting, and the consequent market
expectation that the monetary institution would
reduce interest rates in the following year
increased. The following day, the gold price did
not change significantly to fall slightly on Friday.
The gold price dropped on Friday due to USD
appreciation against a basket of currencies,
reflected in the declining demand for gold.

The oil price was stable at the beginning of this
period, to record a sharp decline on Tuesday. Oil
prices fell on Tuesday as US inflation data
fuelled expectations that the Fed would not cut
interest rates as quickly as previously expected
and the announcement that Russian oil exports
rose to their highest level since early July. On
Wednesday and Thursday, the oil price rose as
stocks of this energy product fell in the US and
as concerns arose regarding oil supply from the
Middle East after attacks on tankers carrying oil
in the Red Sea. The price of oil was stable on
Friday.
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Table 4 - Economic indicators (11 — 15 December 2023)

Country

Euro area

Indicator

Industrial Production SA

It measures the output in mining and
quarrying, manufacturing and utilities
(electricity, gas and water supply).
HCOB Eurozone Manufacturing, Services,
Composite PMI

PMI  surveys tracks opinion among
procurement managers at manufacturing,
construction and/or services firms. The index
was obtained from the results of
questionnaires related to production, orders,
stocks, employment, prices, etc.

Period

October
MoM%

December
Preliminary data

Expected
value

-0.3%

44.6
49.0
48.0

Current
value

-0.7%

44.2
48.1
47.0

Previous
value

-1.0%

44.2
48.7
47.6

Germany

ZEW Survey Expectations

The survey measures expectations concerning
the economic growth in the upcoming 6
months based on the experts’ examinations
whether to expect improvement or
deterioration.

December

9.5

12.8

9.8

USA

Consumer price index (CPI)

Estimates changes in the cost of living by
measuring changes in the prices of certain
items for which the consumers allocates their
money.

S&P Global US Manufacturing, Services,
Composite PMI

PMI surveys  tracks  opinion among
procurement managers at manufacturing,
construction and/or services firms. The index
was obtained from the results of
questionnaires related to production, orders,
stocks, employment, prices, etc.

November
MoM%
YoY%

December
Preliminary data

0.0%
3.1%

49.5
50.7
50.5

0.1%
3.1%

48.2
513
51.

0.0%
3.2%

49.4
50.8
50.7

Great
Britain

Weekly Earnings Excluding Bonuses 3M

This indicator shows total weekly payments to
employees in exchange for performed work
excluding bonuses.

Monthly GDP
It measures the value of products and services
produced inside the country. GDP is the most
comprehensive measure of economic output
and provides a key insight into an economy’s
main drivers.

S&P Global/CIPS UK Manufacturing, Services,
Composite PMI

PMI  surveys tracks opinion among
procurement managers at manufacturing,
construction and/or services firms. The index
was obtained from the results of
questionnaires related to production, orders,
stocks, employment, prices, etc.

October
YoY%

October

MoM%

December
Preliminary data

7.4%

-0.1%

47.5
51.0
51.0

7.3%

-0.3%

46.4
52.7
51.7

7.8%

0.2%

47.2
50.9
50.7
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