EURUSESD | 1.217
At 19:38 Op 1.2174  Hi

Fanoge 37177050
Upper Chart: E Market Price

1.2

1.217971.2180 TTOL
Yalue 3721706

Curncy 174

CENTRALNA BANKA
11 Mews

CRNE GORE

--------- [Pesoooooopooooooogooooo0a
' ' '

Chil/Close
1.2179
13360
N
1.1688

=t
High 0341705
Forer jge
TI1K L]

A L1 2000

r-1.2500

r-1.2000

o1 Tis oz Tis o1 a5

o1 15 fo1 T45 Jou 15 oz Ja7z Jo4 [15 Jo1 [15 oz [is Jo1 [15 Joa [is

hlar | Apr | ol 2y | Jun Jul

Sug | Sep Oct Fonw Dec Jdan Feb hdar

EUR EURD SPOT
CENBEN 9/19/050eGN 3/17/06

Peri
Mark

PRICE 1.2181

, BLOOMBERG NEWS AUDIO/VIDEQ
od [ Daily

et [{ mid/trd

DATE  PRICE ! DATE

]

R S
3716 | |14
3715 11,2050
3/14 1.2016

1934

Y e
Ll
2722
2/21
2/20

1894
.1509
.1928
. 1889
. 1996

2/17
Q
&ila
2/14
2/13

. 2025
2012

2/10
2/ 9
2/ B
2/ 7
2/ b

PRICE :
11077 .

) > FAP‘S Smith: 1.5,
Hﬂfﬂmﬁ
10 Ve
1.1911 : J
1.1514 ;
1.194f Er

{ Vodafone, LOreal, Body Shop Dollar, Fe Poliey, Euro,
" en

Search AudioVideo [ /17106 192727
Lo
)
1V

‘ Bankinvest's Broby: Sftbank, FaMas Bennett: L3
]

D Commonvearth Banks
o Thurtell: il Prices, Irag

u.8. Comptroner Generar
Walker: Figeal Policy and
Deficit

Snciete Generale's
Maguire: BOJ Palicy,
Japan Rate, Economy

China Airlines Wiei: Fleet
Renrganization, Eamings
Outlook

.1809
TeIBL
I ihed
. 1897

Daniel Broby, chief investment officer at
2l a2t ialaal ala

U AJLUILLINIC
Japanese mobile-phone unit and L'Oreal SA'
purchase of Body Shop International Plc.

;" Steams
) kl¥ jonference: Fiseal
Firat Quarter Profit

Microsofts Ballmer. Stock
Perormance, Strateqy,
Products

. 1302

LIVE «G0= Events
Legal & General Teleconference: Full-Year Eamings
LB YWarburg's Hickson: Outlonk far Steel Industry
European Commission: Dally News Canference
Egypts Mohigldin: Sale of State-Owned Buzinesses
Barders Group Teleconfarence: 4ih-Gir Results
4| AIG Teleconference About Founh-Guarter Resuits 2230- 2330 | English

fustrelio 61 2 9777 8600 Brozil 5511 3048 4500 Europe 44 20 7330 7300 Gerngny 43 63 320410
Hong Kong 852 2977 6000 Jopen 81 3 3201 8300 Singepore 63 6212 1000 .5, 1 212 318 2000 Copyright 2008 Bloonbery L.P
GB13-931-3 17-Mor-06 19:27:28

Date | Time |
Plow Playing
Plow Playing
20:00- 2030
2:05- 2120

22:00- 2300 [English

Language
English
English
English
English

T

.1919
1974

i

3
4
i
fi
i
8

i

WD)M Bloombery T Live  11)(F Bloomberg Redio Live 12)|JJ All Audiofviden Reports

Ush IMTEREST EATE SLAPS

Ticker

US Semi 301360
2 2YR

N IYR

4 4 YR

=51 5 YR

& B YR
ITYR

&5 B8YR

9 9 YR

100 10 YR

113 18 YR

12 20 YR

12 30 YR

Bid Ask

5.0800
5.0720
5.0740
5.0920
51130
5.1350
51530

.0670
.0500
.0620
.0860
.1100
1300
1470
1620
1780
2370
2670
2750

(LR RO RERH SRR

Change on day
o DAaAdAAT
Change o hbsndh
IYCB6 I152=G0O>

5.1680 5.1640
5.1830 5.1805
5.2430 5.2400
52720 5.2690
5.2840 5.2795

Mid Chng Ticker
uUsS SPREADS
273 2 YR

23
24
25)
26)
27
e
29
a0
313
3
33

o
a

5.0755
5.0610
5.0680
5.0890
5.1105
5.1325
51500

+.0305
+.0330
+.0250
+.0235
+.0170
+.0170
+.0160
+.0135
+.0175
+.0145
+.0130
+.0190

N
o
Bl
(e IH] N ]

NS OONOOAWD
QO 0WNN=ODN!

ASRERERER

T
WooN~-=uU
DWONUNWOO
g
tr++t++++00
N=A WA WSS
OUIOOUNWOOUNO~

Change on day

IYC4 148=G0O=>

Change on Month

IYCB 148=G0O=

For US Gowvt Yield Curve. type {IYC1
1152 =G

For US swap Curve, tvpe {IYC




FX NEWS

EUR/USD
i Intraday Price Chart
El el s+ N < i C:

The EUR/USD exchange rate gained slightly on Monday
as the market “digested” the Fed Chair’s comment that
the central bank was “ready to raise interest rates if
warranted” and expecting US employment data later
this week. The euro was supported by the statement of
the member of the ECB Governing Council Robert
Holzmann that the ECB still had not defeated inflation
and would probably have to raise rates in September.
The next day, the exchange rate depreciated to recover
later due to weaker-than-expected data on job creation
and consumer confidence in the USA. On Wednesday,
the EUR/USD exchange rate appreciated daily due to
the falling return on US government bonds after
announcing that the US GDP grew in Q2 after revision
to only 2.1% annually, below the government’s earlier
expectations of 2.4%. On the mentioned day, the
Portuguese policy maker, Mario Centeno, also said that
the ECB must be cautious about any further policy
tightening as the economic growth in the euro area has
been weaker than expected in recent months, and a lot
has already been done. The ECB was debating whether
to raise rates again in September to combat stubborn
underlying price rises or take a break, given the
weakening outlook now fuelling fears of a recession. On
Thursday, the EUR/USD exchange rate depreciated
throughout the day as the euro depreciated amid
heightened concerns about stagflation. The pressure
came after ECB Governing Council member Isabel
Schnabel said the outlook for euro area growth was
more dire than officials had predicted in June, while
core inflation remained “stubbornly high”. The euro
also depreciated due to unfavourable retail data in
Germany. The EUR/USD exchange rate depreciated on
Friday as the USD appreciated against the euro
following the release of better-than-expected US ISM
manufacturing data for August.
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Due to a UK Holiday, the EUR/GBP exchange rate
fluctuated on Monday. The next day, the exchange rate
appreciated. Prices in British retail chains rose in August
at the slowest pace in almost a year, which represents
additional relief for consumers affected by high
inflation and the Bank of England, which is trying to
“stifle” it. The EUR/GBP exchange rate had a downward
trend on Wednesday and Thursday as data showed that
UK consumers were borrowing cautiously due to rising
borrowing costs, as evidenced by BoE data showing
lower growth in unsecured loans in July than expected.
Together with the decline in mortgage approvals in July,
the aforementioned data pointed to a potential
slowdown in the real estate market in this country. The
UK property market faces challenges due to rising
mortgage costs, with house sales forecast to fall by over
20% this year. Traders cut bets on further interest rate
hikes in the UK on Thursday. The hedging of bets
followed comments by the BoE’s Chief Economist, Hugh
Fill, that he preferred interest rates to stay moderately
high for a while rather than escalate quickly and then
fall quickly. The EUR/GBP exchange rate was volatile on
Friday.
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The EUR/JPY exchange rate was stable on Monday and
did not change much. On the mentioned day, the
Japanese government announced an economic
estimate for August that the economy was recovering
moderately. The yen depreciated the next day after a
report indicated that Toyota would shut down
production at some parts of the plant. The EUR/JPY
exchange rate appreciated on Wednesday. Comments
from the BoJ indicated possible policy adjustment early
next year, as board member Naoki Tamura indicated
that inflation was “clearly within sight” of the bank’s
target, pointing to the possibility of ending negative
interest rates. Despite exceeding its 2% inflation target,
the BolJ's commitment to ultra-low interest rates
reflects its cautious approach and the need for more
evidence of a sustainable level. The move is driven by a
desire to further assess wage and price developments
before making substantive policy changes. Tamura
notes that abandoning negative rates could be among
future policy normalisation options. Prime Minister
Fumio Kishida plans to introduce subsidies to reduce
record gasoline prices in a separate move to curb high
inflation. The EUR/JPY exchange rate was volatile on
Friday.
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Table 1 - Exchange rates of the
most important currencies 28.08.2023! 01.09.20232 %
Change
EUR/USD 1.0796 1.0780 -0.15
EUR/GBP 0.85820 0.85605 -0.25
EUR/JPY 158.03 157.58 -0.28
EUR/AUD 1.68600 1.66986 -0.96
EUR/CHF 0.95503 0.95458 -0.05
UsD/JPY 146.44 146.22 -0.15
GBP/USD 1.2578 1.2590 0.10
Tablfe 2 - Overview of the ] Reference
leading central banks’ Reference interest . Next
interest rates Central Bank rate interest rate meeting
level
European Central ECB main 14 September
Bank (ECB) refinancing rate 4.25% 2023
Federal Reserves Federal Funds Target 5.50% 20 September
(Fed) Rate 2023
Bank of Japan Overnight Call Rate 22 September
-0.10%
(BoJ) 2023
Bank of England Official Bank Rate 5.95% 21 September
(BoE) 2023
Swiss National Libor Target Rate 1.75% 21 September
Bank (SNB) 2023
Bank of Canada Target Overnight 5.00% 6 September
(BoC) Rate 2023
iissfrr:ﬁaB(aRnBI;?f Cash Rate Target 4.10% > Se;)(t);r;ber
Table 3 —ESTR and
Euribor 28.08.2023" 01.09.2023 Change in
basis points
ESTR 3.652 3.6333 -1.87
Euribor 1W 3.648 3.642 -0.60
Euribor 1M 3.620 3.639 1.90
Euribor 3M 3.780 3.770 -1.00
Euribor 6M 3.935 3.934 -0.10
Euribor 12M 4.045 4.055 1.00

1 Opening market value on Monday
2 Closing market value on Friday
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EUROPEAN GOVERNMENT BONDS MARKET
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The return on 10-year German government bonds
this week ranged from 2.45% to 2.60%, and it stood
at 2.55% at the end of the week, approximately the
level from early this week. The return fluctuated
during most of the week, and there were no
significant developments in the market during this
period. Only the statement of the ECB Governing
Council member Holzmann, that the September
increase will probably be necessary, affected the
occasional growth of the return, but on the other
hand, weaker than expected data on the economic,
industrial and service confidence of the euro area
caused their decline. However, in the middle of the
week, preliminary data on Germany’s August
inflation rate showed a less-than-expected decrease
than the previous month. On Thursday, the return
had a constant downward trend. On that day,
preliminary data also showed that base inflation in
the euro area in August was reduced compared to
July, in line with expectations, so expectations that
the ECB would raise the interest rate in September
were reduced, which pushed the return down.
However, on Friday afternoon, the return returned
to the level from the beginning of the week,
following the trends in the US bond market.

US GOVERNMENT BONDS MARKET
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This reporting week, the return on 10-year US
government bonds fell from 4.25% to 4.18%. The
downward trend at the beginning of the week was
caused by solid demand at auctions of 2-year and 5-
year bonds and awaiting economic data. On Tuesday,
the return started to rise, but the downward trend
continued as weaker-than-expected US economic
data was released later in the week. Namely, fewer
jobs were created in July, the consumer confidence
index fell in August, and GDP in Q2 was lower than
expected. Towards the end of the week, the
downward trend was still current, in line with data
from the American labour market. While the
monthly report pointed to higher-than-expected
payroll growth in August, the unemployment rate for
the same period unexpectedly rose, and the return
fell to 4.05% on Friday. However, although the rise in
unemployment strengthened expectations that the
Fed would take a break from raising interest rates at
its September meeting, uncertainty about future
decisions remained. For this reason, this return rose
on the same day, and its growth was also
contributed to by the report, which showed that the
contraction of US manufacturing activity slowed
down in August.

Weekly Report 28 August — 1 September 2023 | 4



GOLD

[GOLDS Com

Ran 3
0D MWD

The gold price rose this reporting week. The USD
depreciation and the fall in yields on the American
bond market caused the price increase during most
of the week. The price increase was also caused by
the publication of weaker-than-expected US
economic data (consumer confidence, job creation,
real estate prices, gross domestic product), which
reduced concerns about another Fed interest rate
increase because they pointed to a slowdown in the
economy. Data on the US consumer price deflator
published on Thursday were in line with forecasts, so
expectations that the Fed would raise the interest
rate by the end of the year were reduced, further
influencing the rise in this precious metal’s price. On
the last day of the reporting week, the price growth
continued to 1,952.95 USD (almost a 1-month high)
due to the publication of weaker-than-expected data
from the US labour market. In the afternoon, it
retreated from this level after releasing better-than-
expected US ISM manufacturing index data.
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The oil price rose by around 7% in this reporting
week, its most significant weekly increase since
March. The price of this energy product fluctuated
for the first two days. The announcement of
economic stimulus in China caused the price to rise,
while speculation about US negotiations with Iran
and Venezuela that these countries increased oil
exports dragged the price down. However, the price
had an upward trend from Wednesday until the end
of the observed period. Namely, industrial data and
data from the US Government showed that oil stocks
in the US fell in the week before the report, which
boosted the price of this energy source. The
speculation that Saudi Arabia could extend the
production cut by 1 million bbl./day until the end of
October and that Russia additionally agreed with
OPEC+ to reduce exports caused the price to rise.
Months of OPEC+ efforts to cut production are
affecting the market, and China’s determination to
stimulate the economy could affect increasing
demand. At the end of the week, the oil price
reached its peak since November.
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Table 4 - Economic indicators (28 August — 1 September 2023)

Country

Euro area

Indicator

CPl estimate

This index uses available data comparable to a
historical trend to anticipate changes in consumer
prices. Estimates the changes in the consumer
prices, by measuring changes in the price level of
market basket of consumer goods and services
purchased by households, thus representing the
key inflation measure in the Euro area.

Consumer price index (CPI1)

It estimates the cost of living changes by
measuring changes in the price level of market
basket of consumer goods and services purchased
by an average household. Therefore, it is the key
inflation measure.

August
YoY%

August P = preliminary
MoM%

Expected

5.1%

0.4%

Current value

5.3%

0.6%

Previous

5.3%

-0.1%

Germany

Consumer price index (CPI1)

It estimates the cost of living changes by
measuring changes in the price level of market
basket of consumer goods and services purchased
by an average household. Therefore, it is the key
inflation measure.

August P = preliminary
MoM%
YoY%

0.3%
6.0%

0.3%
6.1%

0.3%
6.2%

France

Consumer price index (CPI)

It estimates the cost of living changes by
measuring changes in the price level of market
basket of consumer goods and services purchased
by an average household. Therefore, it is the key
inflation measure.

August P = preliminary
MoM%
YoY%

0.8%
4.6%

1.0%
4.8%

1.0%
4.3%

Spain

Consumer price index (CPI)

It estimates the cost of living changes by
measuring changes in the price level of market
basket of consumer goods and services purchased
by an average household. Therefore, it is the key
inflation measure.

August P = preliminary
MoM%
YoY%

0.5%
2.5%

0.5%
2.6%

0.2%
2.3%

Great
Britain

Net Consumer Credit

The high value of the indicator points to the
“overheating” of the economy when consumers
take more credit than necessary for a normal living
standard.

BRC shop Price Index

The British Retail Consortium (BRC) retail price
index measures price changes in BRC member
retail outlets in the UK. A higher-than-expected
reading should be taken as positive for the pound,
while a lower than expected reading should be
taken as negative for the pound.

July
b=bill.

August
YoY%

1.4b

1.2b

6.9%

1.7b

7.6%

USA

Conference Board Consumer Confidence

The index monitors sentiment among households
or consumers. The result is based on surveying a
random households sample.

Average Hourly Earnings

This indicator monitors the average amount of
money paid to employees per hour of work
performed and its change.

August

August
MoM%

116.0

0.3%

106.1

0.2%

117.0

0.4%

Japan

Industrial output

It measures the output volume in the mining and
industrial sectors of Japan. Industrial output
responds significantly to business cycle changes
and can often predict trends in employment rates,
earnings, and personal income.

Retail Sales

This indicator measures activity related to retail
trade volume.

P July
P=preliminary
MoM%
YoY%

July
MoM%
YoY%

-1.4%
-1.4%

5.5%
0.8%

-2.0%
-2.5%

6.8%
2.1%

2.4%
0.0%

5.9%
-0.4%
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