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FX NEWS 
 

EUR/USD  

 
 

The EUR/USD exchange rate gained slightly on Monday 
as the market “digested” the Fed Chair’s comment that 
the central bank was “ready to raise interest rates if 
warranted” and expecting US employment data later 
this week. The euro was supported by the statement of 
the member of the ECB Governing Council Robert 
Holzmann that the ECB still had not defeated inflation 
and would probably have to raise rates in September. 
The next day, the exchange rate depreciated to recover 
later due to weaker-than-expected data on job creation 
and consumer confidence in the USA. On Wednesday, 
the EUR/USD exchange rate appreciated daily due to 
the falling return on US government bonds after 
announcing that the US GDP grew in Q2 after revision 
to only 2.1% annually, below the government’s earlier 
expectations of 2.4%. On the mentioned day, the 
Portuguese policy maker, Mario Centeno, also said that 
the ECB must be cautious about any further policy 
tightening as the economic growth in the euro area has 
been weaker than expected in recent months, and a lot 
has already been done. The ECB was debating whether 
to raise rates again in September to combat stubborn 
underlying price rises or take a break, given the 
weakening outlook now fuelling fears of a recession. On 
Thursday, the EUR/USD exchange rate depreciated 
throughout the day as the euro depreciated amid 
heightened concerns about stagflation. The pressure 
came after ECB Governing Council member Isabel 
Schnabel said the outlook for euro area growth was 
more dire than officials had predicted in June, while 
core inflation remained “stubbornly high”. The euro 
also depreciated due to unfavourable retail data in 
Germany. The EUR/USD exchange rate depreciated on 
Friday as the USD appreciated against the euro 
following the release of better-than-expected US ISM 
manufacturing data for August. 
 

EUR/GBP 

 

 
Due to a UK Holiday, the EUR/GBP exchange rate 
fluctuated on Monday. The next day, the exchange rate 
appreciated. Prices in British retail chains rose in August 
at the slowest pace in almost a year, which represents 
additional relief for consumers affected by high 
inflation and the Bank of England, which is trying to 
“stifle” it. The EUR/GBP exchange rate had a downward 
trend on Wednesday and Thursday as data showed that 
UK consumers were borrowing cautiously due to rising 
borrowing costs, as evidenced by BoE data showing 
lower growth in unsecured loans in July than expected. 
Together with the decline in mortgage approvals in July, 
the aforementioned data pointed to a potential 
slowdown in the real estate market in this country. The 
UK property market faces challenges due to rising 
mortgage costs, with house sales forecast to fall by over 
20% this year. Traders cut bets on further interest rate 
hikes in the UK on Thursday. The hedging of bets 
followed comments by the BoE’s Chief Economist, Hugh 
Fill, that he preferred interest rates to stay moderately 
high for a while rather than escalate quickly and then 
fall quickly. The EUR/GBP exchange rate was volatile on 
Friday. 
 

EUR/JPY 

 
 

The EUR/JPY exchange rate was stable on Monday and 
did not change much. On the mentioned day, the 
Japanese government announced an economic 
estimate for August that the economy was recovering 
moderately. The yen depreciated the next day after a 
report indicated that Toyota would shut down 
production at some parts of the plant. The EUR/JPY 
exchange rate appreciated on Wednesday. Comments 
from the BoJ indicated possible policy adjustment early 
next year, as board member Naoki Tamura indicated 
that inflation was “clearly within sight” of the bank’s 
target, pointing to the possibility of ending negative 
interest rates. Despite exceeding its 2% inflation target, 
the BoJ’s commitment to ultra-low interest rates 
reflects its cautious approach and the need for more 
evidence of a sustainable level. The move is driven by a 
desire to further assess wage and price developments 
before making substantive policy changes. Tamura 
notes that abandoning negative rates could be among 
future policy normalisation options. Prime Minister 
Fumio Kishida plans to introduce subsidies to reduce 
record gasoline prices in a separate move to curb high 
inflation. The EUR/JPY exchange rate was volatile on 
Friday. 
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Table 1 - Exchange rates of the 
most important currencies 

 
 
 
 
 
 
 
 
 

 
 
 

 
 
Table 2 - Overview of the 
leading central banks’  
interest rates 

 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 
 
Table 3 – ESTR and 
Euribor  

                                                 
1 Opening market value on Monday 
2 Closing market value on Friday 

 28.08.20231 01.09.20232 
% 

Change 

EUR/USD 1.0796 1.0780 -0.15 

EUR/GBP 0.85820 0.85605 -0.25 

EUR/JPY 158.03 157.58 -0.28 

EUR/AUD 1.68600 1.66986 -0.96 

EUR/CHF 0.95503 0.95458 -0.05 

USD/JPY 146.44 146.22 -0.15 

GBP/USD 1.2578 1.2590 0.10 

Central Bank 
Reference interest 

rate 

Reference 
interest rate 

level 

Next 
meeting 

European Central 
Bank (ECB) 

ECB main 
refinancing rate 4.25% 

14 September 
2023 

Federal Reserves 
(Fed) 

Federal Funds Target 
Rate 

5.50% 
20 September 

2023 

Bank of Japan 
(BoJ) 

Overnight Call Rate 
-0.10% 

22 September 
2023 

Bank of England 
(BoE) 

Official Bank Rate 
5.25% 

21 September 
2023 

Swiss National 
Bank (SNB) 

Libor Target Rate 
1.75% 

21 September 
2023 

Bank of Canada 
(BoC) 

Target Overnight 
Rate 

5.00% 
6 September 

2023 

Reserve Bank of 
Australia (RBA) 

Cash Rate Target 4.10% 
5 September 

2023 

 28.08.20231 01.09.20232 
Change in 

basis points 

ESTR 3.652 3.6333 -1.87 

Euribor 1W 3.648 3.642 -0.60 

Euribor 1M 3.620 3.639 1.90 

Euribor 3M 3.780 3.770 -1.00 

Euribor 6M 3.935 3.934 -0.10 

Euribor 12M 4.045 4.055 1.00 
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EUROPEAN GOVERNMENT BONDS MARKET 
 

 
 

The return on 10-year German government bonds 
this week ranged from 2.45% to 2.60%, and it stood 
at 2.55% at the end of the week, approximately the 
level from early this week. The return fluctuated 
during most of the week, and there were no 
significant developments in the market during this 
period. Only the statement of the ECB Governing 
Council member Holzmann, that the September 
increase will probably be necessary, affected the 
occasional growth of the return, but on the other 
hand, weaker than expected data on the economic, 
industrial and service confidence of the euro area 
caused their decline. However, in the middle of the 
week, preliminary data on Germany’s August 
inflation rate showed a less-than-expected decrease 
than the previous month. On Thursday, the return 
had a constant downward trend. On that day, 
preliminary data also showed that base inflation in 
the euro area in August was reduced compared to 
July, in line with expectations, so expectations that 
the ECB would raise the interest rate in September 
were reduced, which pushed the return down. 
However, on Friday afternoon, the return returned 
to the level from the beginning of the week, 
following the trends in the US bond market. 

  
 
 
 
 
 
 
 
 

 
 
 
 

US GOVERNMENT BONDS MARKET 
 

 
 

This reporting week, the return on 10-year US 
government bonds fell from 4.25% to 4.18%. The 
downward trend at the beginning of the week was 
caused by solid demand at auctions of 2-year and 5-
year bonds and awaiting economic data. On Tuesday, 
the return started to rise, but the downward trend 
continued as weaker-than-expected US economic 
data was released later in the week. Namely, fewer 
jobs were created in July, the consumer confidence 
index fell in August, and GDP in Q2 was lower than 
expected. Towards the end of the week, the 
downward trend was still current, in line with data 
from the American labour market. While the 
monthly report pointed to higher-than-expected 
payroll growth in August, the unemployment rate for 
the same period unexpectedly rose, and the return 
fell to 4.05% on Friday. However, although the rise in 
unemployment strengthened expectations that the 
Fed would take a break from raising interest rates at 
its September meeting, uncertainty about future 
decisions remained. For this reason, this return rose 
on the same day, and its growth was also 
contributed to by the report, which showed that the 
contraction of US manufacturing activity slowed 
down in August. 
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GOLD 

  
The gold price rose this reporting week. The USD 
depreciation and the fall in yields on the American 
bond market caused the price increase during most 
of the week. The price increase was also caused by 
the publication of weaker-than-expected US 
economic data (consumer confidence, job creation, 
real estate prices, gross domestic product), which 
reduced concerns about another Fed interest rate 
increase because they pointed to a slowdown in the 
economy. Data on the US consumer price deflator 
published on Thursday were in line with forecasts, so 
expectations that the Fed would raise the interest 
rate by the end of the year were reduced, further 
influencing the rise in this precious metal’s price. On 
the last day of the reporting week, the price growth 
continued to 1,952.95 USD (almost a 1-month high) 
due to the publication of weaker-than-expected data 
from the US labour market. In the afternoon, it 
retreated from this level after releasing better-than-
expected US ISM manufacturing index data.     

 

 

OIL 

 
 
The oil price rose by around 7% in this reporting 
week, its most significant weekly increase since 
March. The price of this energy product fluctuated 
for the first two days. The announcement of 
economic stimulus in China caused the price to rise, 
while speculation about US negotiations with Iran 
and Venezuela that these countries increased oil 
exports dragged the price down. However, the price 
had an upward trend from Wednesday until the end 
of the observed period. Namely, industrial data and 
data from the US Government showed that oil stocks 
in the US fell in the week before the report, which 
boosted the price of this energy source. The 
speculation that Saudi Arabia could extend the 
production cut by 1 million bbl./day until the end of 
October and that Russia additionally agreed with 
OPEC+ to reduce exports caused the price to rise. 
Months of OPEC+ efforts to cut production are 
affecting the market, and China’s determination to 
stimulate the economy could affect increasing 
demand. At the end of the week, the oil price 
reached its peak since November.  
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Table 4 - Economic indicators (28 August – 1 September 2023) 

Country Indicator Period 
Expected 

value 
Current value Previous 

value 

Euro area 

CPI estimate 
This index uses available data comparable to a 
historical trend to anticipate changes in consumer 
prices. Estimates the changes in the consumer 
prices, by measuring changes in the price level of 
market basket of consumer goods and services 
purchased by households, thus representing the 
key inflation measure in the Euro area.  
Consumer price index (CPI) 
It estimates the cost of living changes by 
measuring changes in the price level of market 
basket of consumer goods and services purchased 
by an average household. Therefore, it is the key 
inflation measure.  

 
August  
YoY% 

 
 
 
 
 
 

August P = preliminary 
MoM% 

 
 

5.1% 
 
 
 
 
 
 
 

0.4% 

 
 

5.3% 
 
 
 
 
 
 
 

0.6% 

 
 

5.3% 
 
 
 
 
 
 
 

-0.1% 

Germany 

Consumer price index (CPI) 
It estimates the cost of living changes by 
measuring changes in the price level of market 
basket of consumer goods and services purchased 
by an average household. Therefore, it is the key 
inflation measure. 

 
August P = preliminary 

MoM% 
YoY% 

 
 

0.3% 
6.0% 

 
 

0.3% 
6.1% 

 
 

0.3% 
6.2% 

France 

Consumer price index (CPI) 
It estimates the cost of living changes by 
measuring changes in the price level of market 
basket of consumer goods and services purchased 
by an average household. Therefore, it is the key 
inflation measure. 

 
August P = preliminary 

MoM% 
YoY% 

 
 

0.8% 
4.6% 

 
 

1.0% 
4.8% 

 
 

1.0% 
4.3% 

Spain 

Consumer price index (CPI) 
It estimates the cost of living changes by 
measuring changes in the price level of market 
basket of consumer goods and services purchased 
by an average household. Therefore, it is the key 
inflation measure. 

 
August P = preliminary 

MoM% 
YoY% 

 
 

0.5% 
2.5% 

 
 

0.5% 
2.6% 

 
 

0.2% 
2.3% 

 

Great 
Britain 

Net Consumer Credit 
The high value of the indicator points to the 
“overheating” of the economy when consumers 
take more credit than necessary for a normal living 
standard. 
BRC shop Price Index  
The British Retail Consortium (BRC) retail price 
index measures price changes in BRC member 
retail outlets in the UK. A higher-than-expected 
reading should be taken as positive for the pound, 
while a lower than expected reading should be 
taken as negative for the pound. 

 
July 

b=bill. 
 
 
 

August 
YoY% 

 
 

1.4b 
 
 
 
 

-- 

 
 

1.2b 
 
 
 
 

6.9% 

 
 

1.7b 
 
 
 
 

7.6% 

USA 

Conference Board Consumer Confidence 
The index monitors sentiment among households 
or consumers. The result is based on surveying a 
random households sample.   
Average Hourly Earnings 
This indicator monitors the average amount of 
money paid to employees per hour of work 
performed and its change. 

 
August 

 
 
 

August 
MoM% 

 
 

116.0 
 
 
 

0.3% 

 
 

106.1 
 
 
 

0.2% 

 
 

117.0 
 
 
 

0.4% 

Japan 

Industrial output 
It measures the output volume in the mining and 
industrial sectors of Japan. Industrial output 
responds significantly to business cycle changes 
and can often predict trends in employment rates, 
earnings, and personal income. 
Retail Sales 
This indicator measures activity related to retail 
trade volume.  

 
P July 

P=preliminary 
MoM% 
YoY% 

 
 

July 
MoM% 
YoY% 

 
 
 

-1.4% 
-1.4% 

 
 
 

5.5% 
0.8% 

 
 
 

-2.0% 
-2.5% 

 
 
 

6.8% 
2.1% 

 
 
 

2.4% 
0.0% 

 
 
 

5.9% 
-0.4% 

 


