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Weekly overview of short news

The past week was marked by the meetings of the leading central banks, the U.S.
presidential elections and the collapse of the German government.

At the Fed meeting, the interest rate was reduced by 25bp, so it now ranges from 4.50% to
4.75%. The change in the policy statement is the removal of the phrase stating that the
committee has "gained greater confidence that inflation is moving sustainably toward 2
percent”. Regarding the results of the elections, the Fed President Powell said that they will
not affect the actions of the Fed in the near future, since it is still too early to know what
moves the Trump administration will take.

The Bank of England meeting was held last week, where the interest rate was reduced by
25bp, therefore it now stands at 4.75%. The BoE increased the average inflation forecast
from 2.25% to 2.75% for 2025, and from 1.50% to 2.25% for 2026, respectively. The forecast
for economic growth this year was reduced from 1.25% to 1%, while it increased from 1% to
1.5% for 2025.

Trump's return to the White House on Wednesday caused the biggest one-day drop in the
EUR/USD exchange rate from 1.0937 to 1.0683 since March 2020.

The price of gold fell this week from $2,740.50 to $2,684.77 an ounce, the largest weekly
drop in five months, as markets weighed the impact of the U.S. presidential election results
on US interest rates.

The price of oil fell slightly in this reporting week, from $74.70 to $74.27 per barrel.

The German Chancellor, Olaf Scholz, dismissed the finance minister, Christian Lindner,
leading to the collapse of the government. The Chancellor has called for a vote of
confidence in the government on 15 January, which could lead to early elections in March.
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The EUR/USD exchange rate recorded a decrease during the
week. The exchange rate fluctuated on Monday, registering a
slight increase the next day as the U.S. elections were
approaching, and the race between Trump and Harris for the
presidency was very "close". Investors have been balancing
their positions ahead of the elections and the likely Fed rate
cut. The exchange rate fell sharply on Wednesday from
1.0937 to 1.0683, after the elections, but at the end of the
day it recovered slightly to 1.0728, as the dollar strengthened
as a result of Trump's victory. On the other hand, the euro
weakened due to concerns that Trump's restrictive trade
policy will have a negative impact on growth in Europe. On
Wednesday, the dollar had its biggest one-day jump in the
past four years. On the aforementioned day, prices of
European shares fell in late afternoon trading due to fears of
a global trade war and risks to E.U. exports. The exchange
rate partially recovered on Thursday as the dollar weakened
ahead of the Fed meeting, and following its decision to cut
interest rates by 25bp, which was in line with market
expectations. In addition, despite the collapse of the German
government, the euro strengthened as traders reacted better
than expected to data on euro area retail sales. The exchange
rate fell again on Friday as the market adjusted to the results
of the U.S. elections. Investors are weighing the impact of
Trump's victory on global markets, worried about possible
tariffs that could hit export-dependent regions, such as
Europe.
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The EUR/GBP exchange rate rose during the day on Monday,
as the pound weakened against both euro and the dollar due
to uncertainty concerning the outcome of the U.S.
presidential elections, as well as the Bank of England's
decision. The exchange rate had a downward trend for the
rest of the week as the euro weakened due to the results of
the U.S. elections. After Trump's victory, the British finance
minister said that she would make "strong statements" about
the importance of free trade to the future administration of
the newly elected president, who proposed imposing tariffs
on all U.S. imports. Sterling strengthened on Thursday
following the Bank of England cut interest rates by 25bp. It
was announced at the meeting that the acceleration of
inflation and growth is expected, which results from last
week's budget of the Minister of Finance, therefore traders
reduced expectations that the interest rate could be reduced
once again by the year end. This rate continued to weaken on
Friday as the Bank of England is expected to cut interest rates
at a slower pace than the ECB.
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The EUR/JPY exchange rate was stable during most of the
week, while the largest change was recorded on Friday.
Namely, the exchange rate faced a sharp drop on Friday as
the demand for safe funds increased.
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Table 1 - Exchange rates of the
most important currencies

Table 2 - Overview of
the leading central banks’
interest rates

Table 3 - ESTR and
Euribor

%
4-Nov-2024* 8-Nov-20242 Change
EUR/USD 1.0834 1.0718 -1.07
EUR/GBP 0.83860 0.82965 -1.07
EUR/JPY 165.77 163.61 -1.30
EUR/AUD 1.65170 1.62807 1.43
EUR/CHF 0.94241 0.93868 -0.40
usD/JPY 153.01 152.64 -0.24
GBP/USD 1.2924 1.2921 -0.02
Central Bank Reference interest Reference Next
rate interest rate meeting
level
European Central .ECB rT1a|n 3.40% 12-Dec-2024
Bank (ECB) refinancing rate
Federal Reserves Federal Funds 4.75% 18-Dec-2024
(Fed) Target Rate
Bank of Japan Overnight Call 0.25% 19-Dec-2024
(BoJ) Rate
Bank of England Official Bank Rate 4.75% 19-Dec2024
(BoE)
Swiss National Libor Target Rate
1.00% 12-Dec-2024
Bank (SNB) ° &
Bank of Canada Target Overnight 3.75% 11-Dec-2024
(BoC) Rate
Reserve Bank of
Cash Rate Target 4.35% 10-Dec-2024
Australia (RBA) ash Rate farge 0 ec
Change in
4-Nov-2024.1 8-Nov-2024.2 basis points
ESTR 3.163 3.162 -0.1
Euribor 1W 3.131 3.135 0.4
Euribor 1M 3.119 3.087 -3.2
Euribor 3M 3.085 3.032 -5.3
Euribor 6M 2.912 2.822 -9.0
Euribor 12M 2.629 2.534 -9.5

! Opening market value on Monday

2 Closing market value on Friday
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Table 4 - Economic indicators (4 - 8 November 2024)

Expected
value

Country Indicator Period ‘

HCOB Composite PMI

The index is based on surveys of executives in

production and service companies in the private October

sector. Each response is weighted according to the Finally 49.7 50 49.7

size of the company and its contribution to total

production or service production.

Euro area Retail Sales

This indicator measures the volume of sales of September

goods for personal and household spending. MoM% 0.40% 0.50% 0.20%
YoY% 1.30% 2.90% 0.80%

Producer Price Index (PPI)

This indicator measures the change in the price paid

by domestic producers. The indicator rise is an early September

inflation indicator. MoM% -0.60% -0.60% -0.60%
YoY% -3.40% -3.40% -3.40%

HCOB Composite PMI

The index is based on surveys of executives in

production and service companies in the private October

sector. Each response is weighted according to the Finally 51.4 51.6 51.4

size of the company and its contribution to total

production or service production.

Germany

Industrial production

It measures the production of facilities in the

following industries: mining and quarrying, September

manufacturing and public utilities (electricity, gas MoM% -1.00% -2.50% 2.90%

and water supply). YoY% -3.00% -4.60% -2.70%

HCOB Composite PMI

The index is based on surveys of executives in

production and service companies in the private October

sector. Each response is weighted according to the Finally 48.3 49.2 48.3

size of the company and its contribution to total

production or service production.

France

Industrial production

It measures the production of facilities in the

following industries: mining and quarrying, September

manufacturing and public utilities (electricity, gas MoM% -0.60% -0.90% 1.40%

and water supply). YoY% -0.90% -0.60% 0.50%

Initial Jobless Claims

Number of inhabitants receiving unemployment 2 November

benefits. K=1,000 222K 221K 216 K

USA Factory Orders

This index points to a change in the number of September

orders from domestic manufacturers. The data -0.50% -0.50% -0.20%

shows the demand for German industrial products.
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EUROPEAN GOVERNMENT BONDS MARKET
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The yield on 10-year German government bonds fell
by 2bp in this reporting week, from 2.387% to
2.367%. The yield fluctuated for the first two days.
However, this yield fell by around 8bp on early
Wednesday as Trump's victory fuelled traders'
expectations that the ECB could accelerate the pace
and amount of interest rate cuts to support the
economy exposed to the risks of his policies. This
yield recovered part of the loss by the end of the
day, rising the next day, as German bonds came
under pressure after the collapse of the ruling
coalition in this country. After German Chancellor
Olaf Scholz dismissed Finance Minister Christian
Lindner and called for a vote of confidence in
January, expectations rose among traders that the
new administration could be more tolerant of the
rising debt, which could increase the amount of
planned bond issues in the next year. Yields began to
weaken on the same day, and such a trend prevailed
on Friday as concerns about global economic growth
grew after China announced a 10 trillion yuan ($1.4
trillion) programme to refinance local government
debt to support an economy exposed to new risks
after the election of Trump as the new U.S.
President.

U.S. GOVERNMENT BONDS MARKET
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The return on 10-year U.S. government bonds rose
from 4.29% to 4.31% in this reporting week. The
yield fluctuated for the first two days in anticipation
of the U.S. presidential elections and the Fed
meeting, but also as the surveys conducted over the
weekend, despite the close race between the
presidential candidates, gave a slight advantage to
the Democratic candidate. However, not only the 10-
year yields, but also yields for all maturities in the
U.S. rose by 9bp up to 17bp on Wednesday. Donald
Trump's victory has raised traders' expectations that
his return to the White House will boost economic
activity and revive inflationary pressures. In addition,
traders raised expectations that the pace of Fed rate
cuts will slow next year. The market's attention on
Thursday was focused on the meeting of the U.S.
monetary authorities, which supported the 10-year
yield. The yield began to weaken in the second half
of the day, whereas the downward trend continued
on Friday. The interest rate was reduced by 25bp at
the Fed meeting, and uncertainty regarding the
December reduction was still present.
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The price of gold fell from $2740.50 to $2684.77 per
ounce in this reporting week. The price fluctuated
within the interval of $2725-$2750 for the first two
days, as the markets eagerly awaited the key events
in the USA - the presidential elections and the
monetary authorities meeting. As it became almost
certain that Donald Trump won the elections, which
was confirmed on Wednesday during the day, the
dollar started to strengthen, and the price of gold
trended downwards, achieving a drop of about 3%
on the daily level. Trump's return to the White House
has fuelled uncertainty about how his victory will
affect trade relations between the U.S. and key
trading partners. Following the elections, the price
trend was also dominated by profit making flows,
considering that the price rose by around 4% in
October, which additionally caused its fall. On
Thursday, the price of gold recovered half of the loss
from the previous day, due to the weakening of the
dollar and the reduction of the interest rate by 25bp
by the Fed. Prices fell slightly on Friday as the Fed
Chairman said a December interest rate cut is
neither in nor out, noting that recent indicators
suggest the economy remains on solid foundations.
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The price of oil remained almost unchanged on the
weekly level, recording a slight drop from $74.70 to
$74.27 per barrel. The price generally had an upward
trend at the beginning of the week. At the OPEC+
meeting, held over the weekend, the planned
December output increase was postponed for a
month, which affected the price increase. The
increase in price is caused by the tightening of Iran's
rhetoric against Israel, but also by the lower volume
of trade due to the U.S. presidential elections.
However, as Donald Trump won the elections, the
price of oil started to fall. His victory caused the
dollar to strengthen and heightened expectations
that there could be potential trade disputes under
his presidency, which could reduce demand for raw
materials on global markets. The downward trend
was interrupted mid-day on Wednesday as a result
of possible new conflicts in the Middle East. The
price was volatile the next day - the weekly U.S.
government report showing that the U.S. oil supplies
rose last week due to export cuts, caused the price
to fall, while the risk that Hurricane Rafael in the Gulf
of Mexico could significantly reduce output the price
of oil and gas in the USA rose. The price had a
downward trend on the last day of the week, due to
the expectation that the mentioned hurricane will
begin to weaken and the concern about its impact on
the oil infrastructure will decrease.

The aforementioned overview of trends is based on external sources and does not contain any comments, assessments and views of the CBCG. CBCG cannot guarantee their accuracy and is not responsible for direct or indirect
damage that may occur as a result of the use or inability to use information, materials or content, or for the consequences of decisions made based on them.
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