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             Weekly overview of short news       
- Australia's central bank kept interest rate at a 12-year high as it waits for inflation to ease before signalling 

any move to join other central banks in easing monetary policy. The Bank kept the rate at 4.35% the sixth time 
in a row. It aims to reduce consumer prices while maintaining a significant increase in employment. It is 
predicted that inflation will decrease to 3.5% by the end of this year, and reach 3.1% by mid-2025. The Bank 
has increased its forecast of economic growth from 1.6% to 1.7% by the end of the year, and it will reach a 
peak of 2.6% in June 2025, compared to the previously predicted 2.1%.  
 

- The volatility that occurred in the financial markets has influenced the Bank of Japan to announce that it will 
not increase the interest rate if the financial markets are unstable. Market developments have recently been 
"extremely volatile" and the central bank must keep monetary policy "loose" for the time being, Deputy 
Governor Shinichi Uchida said in his first public address after the last Bank of Japan meeting. He added that 
the BoJ should monitor any potential impact of market developments on prices and the economy as a whole, 
so the path of monetary policy could change depending on such impact.  
 

- The unemployment rate in France unexpectedly decreased from 7.5% to 7.3% in Q2, which is a sign that 
President Macron's not so popular labour market reforms are providing results.  
 

- The ECB's Ollie Wren said that while the slowdown in inflation continues, the 2% target remains challenging 
for this year. According to him, if confidence in the slowing inflation trend is strengthened, the rate reduction 
may continue. He assured that this rate cut will not have a negative impact on the fragile growth of the euro 
area and weak investments, while he attributed the recent turmoil in the market more to an overreaction to 
uncertainty and poor liquidity, rather than to fundamental economic issues.   
 

- China's consumer price index rose more than expected in July, largely due to seasonal factors such as poor 
weather conditions. Considering that the growth of domestic demand is not responsible for the increase in 
inflation, concerns in this area are still present. CPI recorded an annual growth of 0.5%, with 0.3% being 
expected. The producer price index continued the weakening trend that has been current since end-2022. The 
PPI decreased by 0.8% on an annual basis as well.  
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FX NEWS    

EUR/USD 

 

The EUR/USD exchange rate ranged between 1.0882 and 1.1008 
in this reporting week. The EUR/USD exchange rate rose during 
Monday as the dollar continued to weaken as a result of the 
earlier announcement that U.S. employment slowed significantly 
in July, prompting a number of calls from banks for the Fed to 
make aggressive cuts, as well as due to falling yields on U.S. 
bonds. The exchange rate fell on Tuesday, due to the weakening 
of the euro, as retail prices in the euro area fell by 0.3% both 
monthly and annually in June, while the expected drop and 
growth were 0.1%. On the other hand, the calming of the 
situation on the markets caused the strengthening of the dollar. 
Some Fed officials suggested that the expectation of a recession 
in the U.S. and the strengthening of interest rate cut 
expectations by the Fed was an overreaction of the market to 
the latest labour market data. The dollar strengthened for the 
rest of the week as recession fears receded, as well as better-
than-expected data on unemployment benefit claims in the U.S.  
The exchange rate fluctuated slightly on the last day of the 
week, ranging between 1.0909 and 1.0931. Market 
participants adjusted their positions in response to 
speculations related to a potential rapid recession of the U.S. 
economy and expectations of the Fed's response regarding all 
of the aforementioned.  

EUR/GBP

 

 

The EUR/GBP exchange rate rose for the first two days of this 
reporting week as the pound traded weaker, as investors' 

appetite for riskier assets was reduced due to increased risks in 
the Middle East. The exchange rate fluctuated on Wednesday 
and averaged 0.85961. Britain was hit by anti-immigrant 
demonstrations in the mid-week. Some of the politicians asked 
Prime Minister Starmer to send the army to certain cities, and he 
held urgent meetings with the Cabinet and the crisis centre, in 
order to coordinate the stopping of further violence. The Chinese 
authorities have been warning their citizens that they should 
avoid travelling to Great Britain, that is the cities affected by the 
riots, and China is not the only country that has issued this 
warning. The EUR/GBP exchange rate fell on Thursday. Sterling's 
recovery against the euro followed speculation that "sticky" 
inflation in Britain is causing the Bank of England to be cautious, 
which could lead to a yield differential against the Fed, where 
interest rates could be cut by as much as 50bp. The EUR/GBP 
exchange rate fell slightly during Friday. Investors' focus has 
shifted to the release of data on U.K. inflation and GDP, as well 
as employment and earnings, which will overall provide more 
information on the future direction of the Bank of England's 
monetary policy. Investors are also estimating the prospect of 
more interest rate cuts by the BoE amid concerns about slowing 
global growth.  
 

EUR/JPY

 

 

The EUR/JPY exchange rate fell in the first half of the day on 
Monday as the yen rose due to increased demand for safe 
assets, as well as speculation that the Bank of Japan will continue 
to "tighten" monetary policy. The exchange rate recovered in the 
second half of the day. The EUR/JPY exchange rate had an 
upward trend at the beginning of the day on Wednesday as BoJ 
Deputy Governor Shinichi Ucida said that policymakers will not 
raise benchmark interest rates during times when financial 
markets are volatile. Ucida said that it is necessary to maintain 
the current levels of monetary easing in the future as there is 
acute volatility in the domestic and international financial 
markets. There were no significant changes in the EUR/JPY 
exchange rate trend on the last day of the week. 
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Table 1 - Exchange rates of the 
most important currencies 

 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 

Table 2 - Overview of 
the leading central banks’  
interest rates 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 
Table 3 - ESTR and 
Euribor  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
1 Opening market value on Monday 
2 Closing market value on Friday 
3 Opening market value on Monday 
4 Closing market value on Friday 

  
5-Aug-20241 

 
9-Aug-20242 

% 
Change  

EUR/USD 1.0911 1.0917 0.05 
EUR/GBP 0.85210 0.85552 0.40 
EUR/JPY 159.91 160.00 0.06 

EUR/AUD 1.67590 1.66087 -0.90 
EUR/CHF 0.93598 0.94448 0.91 
USD/JPY 146.53 146.61 0.05 
GBP/USD 1.2801 1.2761 -0.31 

Central Bank Reference interest 
rate 

Reference 
interest rate 

level 

Next 
meeting 

European Central 
Bank (ECB) 

ECB main 
refinancing rate 4.25% 12-Sep-2024 

Federal Reserves 
(Fed) 

Federal Funds Target 
Rate 5.50% 18-Sep-2024 

Bank of Japan 
(BoJ) 

Overnight Call Rate 
0.25% 20-Sep-2024 

Bank of England 
(BoE) 

Official Bank Rate 
5.00% 19-Sep-2024 

Swiss National 
Bank (SNB) 

Libor Target Rate 
1.25%  26-Sep-2024 

Bank of Canada 
(BoC) 

Target Overnight 
Rate 4.50%  4-Sep-2024 

Reserve Bank of 
Australia (RBA) 

Cash Rate Target 4.35% 24-Sep-2024 

  
5-Aug-20243 

 
9-Aug-20244 

Change in 
basis points  

ESTR 3.663 3.6640 0.10 
Euribor 1W 3.642 3.645 0.30 
Euribor 1M 3.621 3.611 -1.00 
Euribor 3M 3.655 3.623 -3.20 
Euribor 6M 3.591 3.553 -3.80 
Euribor 12M 3.426 3.320 -10.60 
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Table 4 - Economic indicators (5 – 9 August 2024) 

Country Indicator Period 
Expected 

value 
Current 

value 
Previous 

value 

Euro area  

Producer Price Index (PPI) 
It measures changes in the selling prices of goods 
and services used by producers. Producers 
transfer higher costs to consumers through retail 
prices, thus the PPI is important as an early 
inflation indicator.  
S&P Global/CIPS Composite PMI 
PMI surveys tracks opinion among procurement 
managers in manufacturing, construction and/or 
services sectors. The index was obtained from 
the results of questionnaires related to 
production, orders, stocks, employment, prices, 
etc.    
Retail Sales 
This indicator measures activity related to retail 
trade volume (not applicable to motor vehicles 
and motorcycles). 

 
June 

MoM% 
YoY% 

 
 
 
 

July 
Final data 

 
 
 
 

June 
MoM% 
YoY% 

 
 

0.5% 
-3.3% 

 
 
 
 
 

50.1 
 
 
 
 
 

-0.1% 
0.1% 

 

0.5% 
-3.2% 

 
 
 
 
 
 
 

50.2 
 
 
 
 
 

-0.3% 
-0.3% 

 
 

-0.2% 
-4.2% 

 
 
 
 
 

50.1 
 
 
 
 
 

0.1% 
0.3%  

Germany 
 

HCOB Composite PMI 
The index is based on surveys of over 300 
executives in production and service companies 
in the private sector. Each response is weighted 
according to the size of the company and its 
contribution to total production or service 
production.  
Factory Orders  
This index points to a change in the number of 
orders from domestic manufacturers. The data 
shows the demand for German industrial 
products.  
Consumer price index (CPI) 
It estimates the changes in the cost of living, by 
measuring changes in the price level of market 
basket of consumer goods and services 
purchased by an average household. 
 

 
 

July 
Final data 

 
 
 
 
 

July 
MoM% 

 
 

July 
Final data 

MoM% 
YoY% 

 

 
 
 
 

48.7 
 
 
 
 
 

0.5% 
 
 
 
 

0.3%  
2.3% 

 
 
 
 

49.1 
 
 
 
 
 

3.9% 
 
 
 
 

0.3%  
2.3% 

 
 
 
 

48.7 
 
 
 
 
 

-1.6% 
 
 
 
 

0.3%  
2.3% 

France 

Unemployment Rate 
The percentage of individuals on the labour 
market and unemployed, but actively looking for 
a job.  
 

 
2Q 

 
 

7.5% 

 
 

7.3% 

 
 

7.5% 

Great 
Britain 

S&P Global UK Composit PMI  
PMI surveys tracks opinion among procurement 
managers in manufacturing, construction and/or 
services sectors. The index was obtained from 
the results of questionnaires related to 
production, orders, stocks, employment, prices, 
etc.   
 
 

 
July 

Final data 
 

 
 

52.7 
 

 
 

52.8 
 

 
 

52.7 
 

USA  

Initial Jobless Claims  
Number of inhabitants receiving unemployment 
benefits.  
S&P Global US Service PMI  
This survey tracks the opinions of purchasing 
managers in the service sector.  

 
 

2 August 
K=1,000 

 
 

July 
Final data 

 

 
 
 

240K 
 
 
 

56.0 

 
 
 

233K 
 
 
 

55.0 
 

 
 
 

249K 
 
 
 

56.0 
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EUROPEAN GOVERNMENT BONDS MARKET  

 

The yield on 10-year German government bonds 
increased from 2.17% to 2.22% this week. The yield 
growth was most pronounced in the first half of the 
week when the yield jumped from 2.17% to 2.28%. 
The increase in yields in the mentioned period 
occurred as the appetite for riskier investments 
increased, and after the situation on the global 
markets calmed down (BoJ officials' comments 
ended speculative positioning regarding the interest 
rates development). The yield on the 10-year bond 
has slightly weakened over the past two days as 
investors position themselves for the release of U.S. 
inflation data and as the ECB is expected to cut 
interest rates by 25bp in September.   

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
U.S. GOVERNMENT BONDS MARKET 

 

The yield on 10-year U.S. government bonds 
increased this week from 3.79% at the beginning of 
the week, to 3.93%, at the very end of the reporting 
period. Yield grew from Monday until the end of the 
day on Thursday, as the demand for riskier assets 
increased due to the calming of the situation on the 
financial markets. In addition, the growth of yields 
was influenced by the news that the claims of the 
unemployed for receiving social benefits in the U.S. 
fell during the last week. Yields on these bonds 
weakened slightly on the last day of the week as 
market participants adjusted their positions ahead of 
the release of U.S. inflation data.  
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GOLD 

 

The price of gold experienced a sharp decline during 
the first day of this week, which lasted until 
Wednesday. The price of gold fell on Monday as 
investors sold the precious metal in an effort to 
cover losses incurred in other positions. However, 
the fall in the price of gold was interrupted by 
comments from the Fed officials, which increased 
expectations that there will be a larger reduction in 
interest rates in the U.S. this year. The strengthening 
of the dollar in relation to the currency basket 
influenced the weakening of the price of gold on 
Tuesday. As of the mid-week until the end of this 
period, the price of gold recorded growth. The rise in 
the price of gold came as a result of an increase in 
the demand for safe assets due to the unstable 
geopolitical situation, and the weakening of the 
dollar in relation to the leading currencies had the 
effect of increasing the demand for gold on the last 
day of the week.  The price of gold reached $2443.24 
per ounce at the very beginning of the week, being 
$2431.32 per ounce at the end of the week.  
 
 
 
 

 
OIL 

 

The price of oil increased during this reporting week 
from $77.70 per barrel at the very beginning of the 
week, to $80.83 per barrel, at the end of this period.  
The increase in oil prices was pronounced from 
Wednesday until the end of the week. The rise in the 
price of oil in the mentioned period was the result of 
the recovery that took place in the global markets 
(rising stock prices), as investors carefully monitor 
the development of geopolitical risks and the 
possibility of Iran retaliating against an attack on 
Israel. Additionally, the increase in the price of this 
energy generating product was also influenced by 
the news that oil stocks fell by 3.7 million barrels in 
the U.S. during the previous week, according to the 
International Energy Agency report. At the very end 
of the week, positive data from the American market 
(the largest drop in new claims from the unemployed 
for receiving social benefits in a period of almost a 
year) had a positive effect on the growth of demand 
for this energy generating product.    
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Disclaimer 
The aforementioned overview of trends is based on external sources and does not contain any comments, assessments and views of the CBCG. CBCG cannot guarantee their accuracy and is not responsible for direct or indirect 
damage that may occur as a result of the use or inability to use information, materials or content, or for the consequences of decisions made based on them.                      


