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             Weekly overview of short news    
 

- At the ECB's regular meeting, the Governing Council decided to keep the three key interest rates at the same levels.    
According to the ECB, the latest information supports previous assessments of medium-term inflationary prospects. 
Key interest rates will remain restrictive as long as necessary to achieve the 2% inflation target. The ECB President 
stated at the press conference following the meeting that "the question of September and what we do in 
September is wide open and will be determined on the basis of all the data that we will be receiving". She added 
that the monetary institution's decision-makers are reviewing the three main elements that have impact on the 
inflation outlook - wages growth, corporate profit margins and productivity - and will have more data on this in the 
coming weeks and months. 
 

- The two ECB policymakers, Francois Villeroy de Gallo from France and Gediminas Šimkus of Lithuania, supported 
further interest rate cuts (September and December), expressing increased confidence that inflation is heading 
toward the ECB's target for the next year. This came after the ECB's decision to keep the rates steady, with the 
President, Christine Lagarde, saying the next decision on 12 September was "wide open". Šimkus predicts that rates 
will "continue to be quite significantly lower" by about one percentage point per year. The ECB is in no rush to 
decide on interest rate cuts, Gabriel Makhlouf told the Irish Examiner, adding that the process of returning inflation 
to the 2% target is functioning. Peter Kazimir is also in favour of two more reductions in interest rates by the end of 
the year, if these being justified by the data. 
 

- Ursula von der Leyen will remain at the head of the European Commission for another five years. The European 
Parliament confirmed with 401 votes the re-election of the German Christian Democrat to that office - 284 votes 
were against, while 15 abstained. 
 

- The American President, Joe Biden (81), withdrew from the presidential race over the weekend and suggested that 
Kamala Harris be the presidential candidate. Biden added that during the week he will address the nation and 
present the details of this decision and thanked everyone who worked hard to get him re-elected to the position of 
President of the USA. 

 
- The price of gold recorded a record high level, above $2,450 per ounce during this reporting week, especially in the 

days that followed the assassination attempt on the American presidential candidate Trump.  
 

- Geopolitics is at the top of the list of sovereign money managers this year, who find refuge in safe investments such 
as gold and government bonds. Yields of all maturities on most government European bonds fell this week. 
Investors face the prospect of an increasingly fractious Europe, an isolationist America and a slowdown in the world 
trade pulse. 
 

- The global IT outage occurred at the very end of the week, causing significant disruptions in various sectors. Several 
airlines and airports around the globe faced major IT issues that have led to the cancellation of multiple flights. 
Several financial providers and banks were also affected, and other industries such as communications, healthcare, 
retail as well. Microsoft subsequently spoke out and confirmed that the issues were not related to a cyber-attack 
and that these had been resolved. Microsoft announced that the main cause of the global outage of IT networks 
has been resolved, but that the problems continue to affect the operation of certain applications and Office 
services. A bug made by cybersecurity firm CrowdStrike causes Windows to crash and display a "blue screen," 
informally known as the "blue screen of death." The company said that it is responsible for the global issues in the 
IT sector. This event had the greatest impact on the stock market, especially on the drop in prices of the 
"CrowdStrike" shares (the prices of the "CrowdStrike" shares fell by 11% on Friday), while it had no significant effect 
on other parts of the market.  

 
- Credit agency Fitch confirmed Austria's AA+ credit rating, with the outlook remaining stable. 
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FX NEWS    
EUR/USD 

 
 
The EUR/USD exchange rate ranged between 1.0872 and 1.0948 
in this reporting week. The exchange rate rose on Monday, as 
the Fed president's statement that economic data gives 
confidence in monetary policy decision makers in the inflation 
trend towards the target level caused the dollar to weaken. 
However, at the end of the day, the dollar strengthened due to 
speculation that Trump could win the U.S. presidential elections, 
thus the exchange rate began to weaken. Stronger-than-
expected growth in U.S. retail sales in June and a drop in 
Germany's ZEW expectations index in July for the first time in a 
year had impact on the exchange rate weakening on Tuesday.   
The exchange rate started to rise towards the end of the day, to 
record a sharp increase on Wednesday, as the final data on the 
June inflation in the euro area confirmed the preliminary ones 
(annual inflation rate of 2.5%), and at the same time, 
speculations that the Fed will start loosening the monetary 
policy in September. However, the exchange rate fell on 
Thursday, following the ECB meeting. Although the ECB 
President pointed out that "the question of September and what 
we do in September is wide open and will be determined on the 
basis of all the data that we will be receiving", expectations were 
growing that the interest rate will be lowered at that point. On 
the last day of the week, the exchange rate showed signs of 
weakening as well, due to growing expectations that the ECB will 
reduce the interest rate twice this year, which the Banque de 
France Governor considers reasonable. In addition, there were 
current speculations about Biden's withdrawal from the 
presidential candidacy and Trump's victory, which additionally 
caused the dollar to strengthen.  
 

EUR/GBP

 
 
The EUR/GBP exchange rate appreciated in this reporting week.  
The exchange rate fluctuated in a narrow interval in the first half 
of the week, to fall sharply on Wednesday after the release of 
data on inflation in Great Britain, which briefly reduced 
expectations regarding the reduction of the interest rate by the 
Bank of England. However, in the second half of the day, the 
exchange rate returned to its previous level because the final 
inflation data in the euro area in June provided support for the 
European currency. During the next two days, the exchange rate 
had an upward trend, mostly due to unfavourable data that 
came from Great Britain (decline in retail sales and consumer 
confidence).  
 
EUR/JPY

 
 
The EUR/GBP exchange rate appreciated slightly in this reporting 
week. For the first two days, the exchange rate had a slightly rising 
trend, due to traders' expectations that the Japanese authorities 
would intervene in the foreign exchange market.  However, on 
Wednesday, the exchange rate fell sharply. The yen strengthened 
against both the euro and the dollar, due to growing expectations 
that the ECB and the Fed will cut interest rates in September, and 
that the Bank of Japan will raise interest rates at its July meeting.  
The exchange rate recovered part of the previous loss on Thursday. 
On the last day of the week, the exchange rate did not change 
significantly, although it was announced on the same day that the 
core inflation rate in Japan accelerated in June, for the second 
month in a row, from 2.5% to 2.6%, which is in favour of the BoJ 
interest rate increase in July.  Total inflation remained unchanged, 
amounting to 2.8%.  
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Table 1 - Exchange rates of the 
most important currencies 

 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 

Table 2 - Overview of 
the leading central banks’  
interest rates 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 
Table 3 - ESTR and 
Euribor  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
1 Opening market value on Monday 
2 Closing market value on Friday 

  
15-Jul-20241 

 
19-Jul-20242 

% 
Change  

EUR/USD 1.0907 1.0882 -0.23 
EUR/GBP 0.83973 0.84260 0.34 
EUR/JPY 172.16 171.39 -0.45 

EUR/AUD 1.60777 1.63786 1.87 
EUR/CHF 0.97544 0.96748 -0.82 
USD/JPY 157.83 157.48 -0.22 
GBP/USD 1.2988 1.2914 -0.57 

Central Bank Reference interest 
rate 

Reference 
interest rate 

level 

Next 
meeting 

European Central 
Bank (ECB) 

ECB main 
refinancing rate 4.25% 12.09.2024. 

Federal Reserves 
(Fed) 

Federal Funds Target 
Rate 5.50% 31.07.2024. 

Bank of Japan 
(BoJ) 

Overnight Call Rate 
0.00% 31.07.2024 

Bank of England 
(BoE) 

Official Bank Rate 
5.25% 01.08.2024. 

Swiss National 
Bank (SNB) 

Libor Target Rate 
1.25%  26.09.2024. 

Bank of Canada 
(BoC) 

Target Overnight 
Rate 4.75% 24.07.2024. 

Reserve Bank of 
Australia (RBA) 

Cash Rate Target 4.35% 06.08.2024. 

  
15-Jul-2024.1 

 
19-Jul-2024.2 

 

Change in 
basis points  

ESTR 3.661 3.663 0.2 
Euribor 1W 3.610 3.622 1.2 
Euribor 1M 3.625 3.626 0.1 
Euribor 3M 3.664 3.698 3.4 
Euribor 6M 3.662 3.633 -2.9 
Euribor 12M 3.564 3.502 -6.2 
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Table 4 - Economic indicators (15 - 19 July 2024) 

Country Indicator Period 
Expected 

value 
Current 

value 
Previous 

value 

Euro area  

Industrial Production 
It measures the output in mining and quarrying, 
manufacturing and utilities (electricity, gas and 
water supply).  
 
Consumer price index (CPI)  
It estimates the cost of living changes by 
measuring changes in the price level of market 
basket of consumer goods and services 
purchased by an average household. Therefore, 
it is the key inflation measure. 
 

 
May 

MoM% 
YoY% 

 
 
 
 

June 
MoM% 
YoY% 

 
 

-0.7% 
-3.6% 

 
 
 
 
 

0.2% 
2.5% 

 
 

-0.6% 
-2.9% 

 
 
 
 
 

0.2% 
2.5% 

 
 

-0.1% 
-3.0% 

 
 
 
 
 

0.2% 
2.5% 

Germany 

Consumer price index (CPI)  
It estimates the cost of living changes by 
measuring changes in the price level of market 
basket of consumer goods and services 
purchased by an average household. Therefore, 
it is the key inflation measure. 
 
Producer Price Index (PPI) 
This index measures changes in sale prices of 
goods and services used by producers in 
Germany.  Producers transfer higher costs to 
consumers through retail prices, thus PPI is 
important as an early inflation indicator. 
 

 
June 

MoM% 
YoY% 

 
 
 

June 
MoM% 
YoY% 

 

 
 

0.1% 
1.9% 

 
 
 
 

0.1% 
-1.6% 

 
 

0.1% 
2.0% 

 
 
 
 

0.2% 
-1.6% 

 
 

0.3%  
2.0% 

 
 
 
 

0.0% 
2.2% 

Great 
Britain  

GfK Consumer Confidence  
This index measures the level of households’ 
confidence in terms of economic performance. 
 
Average Weekly Earnings 3M/YoY 
This concept monitors total weekly 
compensation paid to employees in exchange for 
performed job (or paid leave). 
 

 
 

July 
 
 
 
 

May 
 

 
 
 

-12 
 
 
 

5.7% 

 
 
 

-13 
 
 
 

5.7% 

 
 
 

-14 
 
 
 

5.9% 
 

USA  

Initial Jobless Claims  
Number of inhabitants receiving unemployment 
benefits.  
 
Industrial production 
It measures the changes in output of production, 
service and mining sectors. 
 
Leading indicators 
Leading indicators represent a complex index 
intended for predicting trends in the economy.   
The index is based on 10 main indicators that 
detect changes in the economy.  
 

 
 

13 July 
K=1,000 

 
 

June 
MoM% 

 
 

June 
 
 

 
 
 

229 K 
 
 
 

0.3%  
 
 
 

-0.3% 
 

 
 
 

243 K 
 
 
 

0.6% 
 
 
 

-0.2% 
 

 
 
 

222 K 
 
 
 

0.9% 
 
 
 

-0.5% 
 
 

Japan 

Exports  
Products and services made in on country, sold 
or awaiting sale abroad.  
 
Imports  
Japan’s demand for foreign products.  
 

 
June 
YoY% 

 
 

June 
YoY% 

 
 

7.2% 
 
 
 

9.6% 

 
 

5.4% 
 
 
 

3.2% 

 
 

13.5% 
 
 
 

9.5% 
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EUROPEAN GOVERNMENT BONDS MARKET  

 

The yield on 10-year German government bonds 
stood at the level of 2.51% at the beginning of 
the week, being 2.46% at the end of the week. 
The yield on 10-year German government bonds 
rose in the first half of the day on Monday, but 
weakened in the second and ended the day at a 
lower level by about 2.6bp compared to the 
beginning of the day. The spread between 10-
year French and German bonds normalised and 
trended around 64bp. Expectations regarding 
the rate cut by the ECB remained almost 
unchanged and it is expected that the ECB will 
cut interest rates only in September. The yield 
fluctuated slightly from Tuesday to Friday, 
averaging at 2.42%. The yield rose on Thursday 
until the ECB meeting, to fall after the meeting, 
as the ECB decided to keep interest rates at 
their current level and left the "door open" for a 
rate cut in September (the market expects there 
will be two reductions in interest rates by the 
year end). The yield rose by about 3bp by the 
end of the day on Friday. Governing Council 
member Francois Villeroy de Gallo said it was 
reasonable for the market to expect two 
interest rate cuts by the ECB in 2024.  
 
 
 
 
 
 
 
 
 
 

 
U.S. GOVERNMENT BONDS MARKET 

 

The yield on 10-year U.S. government bonds 
was 4.22% at the beginning of the week, 
reaching 4.23% at the end of the week. The 
yield on 10-year U.S. government bonds rose on 
Monday as expectations increased that Donald 
Trump would win the U.S. presidential elections 
after a failed assassination attempt on him. The 
yield fell in the second half of the day. The yield 
weakened the next day as good data on U.S. 
retail sales for June was released.  The yield did 
not record major changes on Wednesday and 
Thursday, whereas it recorded growth on 
Friday. Traders concluded an eventful week with 
still active issues related to the U.S. presidential 
campaign and the global IT outage (Microsoft 
announced that the main cause of the global IT 
network outage has been resolved, but that 
there are consequences for certain Office 365 
applications and services).  
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GOLD 

 

The price of gold in this reporting week fell from 
$2,411 to $2,400 per ounce, which is the first 
weekly drop in the last month. The price mostly 
trended upwards from Monday to Wednesday, 
recording a new record high value of $2,483.73 
on Wednesday. The growth was caused by 
growing expectations that the Fed will start 
cutting interest rates in September, which, 
together with uncertainty regarding the second 
presidential term of Donald Trump, caused an 
increase in the demand for safe assets. 
However, the price of this precious metal was 
mostly in decline in the past two days. The main 
cause was the strengthening of the U.S. dollar 
and the increase in yields on U.S. government 
bonds, as well as the increased selling by 
investors due to the previously reached level.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

OIL 

 

The price of oil decreased from $85.73 to 
$83.37 per barrel in this reporting week.  The 
price was stable on Monday, only to start falling 
the very next day. The lower-than-expected 
growth of the Chinese economy in Q2 (4.7% 
against 5.1%) caused concern about its demand 
for oil, and the price fell for that reason. In 
addition, after oil production in the Gulf of 
Mexico was reduced due to Hurricane Beryl, the 
largest U.S. refinery is now trying to restart 
production units. The price rose on Wednesday 
as the U.S. Government's report showed that oil 
stocks in the U.S. were reduced by 4.87 million 
barrels last week, and the drop in stocks was 
also confirmed by industrial data (by 4.44 
million barrels). The price fluctuated the very 
next day, due to speculation that, in addition to 
China, the economic growth in the States could 
also slow down, as data from the American 
labour market indicate this trend. The price fell 
sharply on the last day of the week. In addition 
to concerns about China's demand, investors' 
expectations of a cease-fire in Gaza after U.S. 
Secretary of State Anthony Blinken said a long-
awaited truce between Israel and the 
Palestinian militant group Hamas was on the 
horizon, were factors for the price drop.  
 
 
 
 
 

 
 
 
 
 
Disclaimer 
The aforementioned overview of trends is based on external sources and does not contain any comments, assessments and views of the CBCG. CBCG cannot guarantee their accuracy and is not responsible for direct or indirect 
damage that may occur as a result of the use or inability to use information, materials or content, or for the consequences of decisions made based on them.                   


