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             Weekly overview of short news     
 

- The price of oil fell from $74.55 to $72.99 per barrel in this reporting week.  
- The price of gold fell from $2,648.77 to $2,622.91 per ounce. 
- The Fed reduced the interest rate range by 25bp and now ranges between 4.25%-4.50%. Projections 

indicate that FOMC members expect two rate cuts in 2025. As for the macroeconomic outlook for 
2025, economic growth and inflation have been revised upwards, to 2.1% and 2.5%, respectively.  

- The Bank of England kept the interest rate at the current level of 4.75%.   
- The Bank of Japan kept the interest rate at the current level of 0.25%.  
- The euro is facing certain pressure due to the comments of the newly elected president, Donald 

Trump, who warns the EU of tariffs if its member countries do not increase their purchases of 
American oil and gas. 

- The German government was dissolved after a vote of no confidence in Chancellor Olaf Scholz. The 
vote ended with 394 in favour of dissolution, 207 against and 116 abstentions. This outcome means 
that special elections will be held in Germany, which is expected in February 2025.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 



 

Weekly Report 16 – 20 January 2024    3 

FX NEWS    
 
EUR/USD 

 
 

The EUR/USD exchange rate depreciated in this reporting 
week. The exchange rate fluctuated for the first three days, 
but a slightly downward trend prevailed. Despite the news 
that Germany's service sector entered the growth zone, the 
euro showed signs of weakening, due to the growing political 
uncertainty in the country itself, which was caused by the 
dissolution of parliament after a vote of no confidence in 
Chancellor Olaf Scholz. The slight weakening of the exchange 
rate was also caused by the anticipation of the Fed meeting. 
However, after the meeting, the exchange rate fell sharply 
after the meeting, reaching its lowest level in more than two 
years. The Fed, in line with market expectations, reduced the 
interest rate by 25bp, so it is now in the range of 4.25%-
4.50%, but signalled a slower pace of rate cuts in the next 
year, which is why investors' expectations weakened to only 
two cuts, thus the dollar strengthened. Although the 
exchange rate started to recover on Thursday, due to the 
better-than-expected German consumer confidence index, it 
continued to weaken on the same day, after the 
announcement of the higher-than-expected U.S. GDP data in 
Q3. On Friday, the exchange rate had an upward trend all day 
on Friday as it was announced that the price index for 
personal spending expenditures in the USA was weaker than 
expected.   
  
EUR/GBP

 
 

The EUR/JPY exchange rate depreciated during the first three 
days of this reporting week. The drop in the exchange rate 
was a result of the weakness of the euro due to political 

uncertainty in Europe. Additionally, the news that the 
inflation rate in Great Britain increased to 2.6% in November, 
from October's 2.3%, had an additional effect on the drop in 
the exchange rate. This kind of information complicates the 
operations of the Bank of England regarding the interest rate 
reduction. This exchange rate achieved a sharp growth on 
Thursday. The rise came after the Bank of England kept 
interest rates on hold but surprised the market with a 6-3 
vote, making sterling weaker against other currencies. The oil 
price fell slightly on the last day of the week. 
 
EUR/JPY

 
 

The EUR/JPY exchange rate appreciated in this reporting 
week. It rose slightly on Monday as markets expected the 
Bank of Japan to keep interest rates at their current level. The 
exchange rate had a downward trend for the next two days. 
The data that Japan's exports recorded growth in November 
at an annual rate of 3.8% caused the yen to strengthen. 
However, the exchange rate rose sharply on Thursday as the 
Bank of Japan decided at its meeting to leave the interest rate 
unchanged, and traders remained focused on comments 
from its officials, who are concerned about risks related to 
economic activity and prices, which caused the yen to 
weaken. Governor Ueda stated that "we will keep adjusting 
degree of easing if our economic and price outlook is to be 
realised." The exchange rate weakened slightly on Friday, as 
the yen was supported by comments from the Japanese 
finance minister that the government would take appropriate 
actions if there were excessive changes in the currency 
trends. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

Weekly Report 16 – 20 January 2024    4 

 
 

 

Table 1 - Exchange rates of the 
most important currencies 

 
 
 
 
 
 
 
 
 

 
 
 
 
 

Table 2 - Overview of 
the leading  central banks’  
interest rates 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
Regular meetings of the Bank of England, the Fed and the Bank of Japan were held this week. The Fed raised the interest rate by 
25 basis points. Only one member of the Fed voted against this decision, advocating for keeping the rate at the current level. 
New projections after the meeting indicate that the Fed will cut interest rates twice by a total of 50bp during 2025, and this is 
less than previously expected. As for the macroeconomic outlook, economic growth for 2025 has been revised upwards to 2.1%, 
while inflation has also been revised upwards to 2.5%. The Bank of England kept the main interest rate at 4.75%. Three 
members of the Monetary Committee voted to cut the interest rate by 25bp, five supported a gradual approach to easing, while 
one member is ready to support aggressive easing in the future, due to mixed signals from the British economy. The BoE 
believes that inflation could rise a little more in the upcoming period and sees worrying signals that people are starting to 
expect higher prices again. On the other hand, the economy is starting to slow down. The BoE expects 0% GDP growth in Q4 
2024, compared to the previous forecast of 0.3%. The Bank of Japan kept the interest rate at the current level, with votes 8 
against 1 to keep the interest rate at the current level. 
 

Table 3 - ESTR and 
Euribor  
 
 
 
 
 
 
 
 

 
1 Opening market value on Monday 
2 Closing market value on Friday 

  
16-Dec-20241 

 
20-Dec-20242 

% 
Change  

EUR/USD 1.0501 1.0436 -0.62 
EUR/GBP 0.83223 0.82970 -0.30 
EUR/JPY 161.37 163.12 1.08 

EUR/AUD 1.65088 1.66827 1.05 
EUR/CHF 0.93734 0.93118 -0.66 
USD/JPY 153.65 156.31 1.73 
GBP/USD 1.2619 1.2570 -0.39 

Central Bank Reference interest 
rate 

Reference interest 
rate level 

Next meeting 

European Central 
Bank (ECB) 

ECB main 
refinancing rate 

3.15% 30-Jan-2025 

Federal Reserves 
(Fed) 

Federal Funds Target 
Rate 

4.50% 19-Jan-2025 

Bank of Japan 
(BoJ) 

Overnight Call Rate 
0.25% 24-Jan-2025 

Bank of England 
(BoE) 

Official Bank Rate 
4.75% 6-Feb-2025 

Swiss National 
Bank (SNB) 

Libor Target Rate 
0.50%  20-Mar-2025 

Bank of Canada 
(BoC) 

Target Overnight 
Rate 

3.25%  29-Jan-2025 

Reserve Bank of 
Australia (RBA) 

Cash Rate Target 4.35% 18-Feb-2025 

  
16-Dec-20241 

 
20-Dec-2024.2 

 

Change in 
basis points  

ESTR 3.167 2.916 -25.1 
Euribor 1W 3.076 2.862 -21.4 
Euribor 1M 2.871 2.801 -7.0 
Euribor 3M 2.843 2.772 -7.1 
Euribor 6M 2.639 2.624 -1.5 
Euribor 12M 2.405 2.484 7.9 
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Table 4 - Economic indicators (16 - 20 December 2024) 

Country Indicator Period 
Expected 

value 
Current 

value 
Previous 

value 

Euro area 

Consumer price index (CPI) 
It estimates the changes in the cost of living, by 
measuring changes in the price level of market 
basket of consumer goods and services purchased 
by an average household.  
Manufacturing, Services, Composite Index (HCOB 
Eurozone Manufacturing, Services, Composite 
PMI). This survey tracks the opinions of purchasing 
managers in the manufacturing, construction and/or 
service sectors. The index was obtained from the 
results of questionnaires related to production, 
orders, stocks, employment, prices, etc. 

November 
Final data 

MoM% 
YoY% 

 
 

December  
Preliminary data 

 
 

-0.3% 
2.3% 

 
 

45.3 
49.5 
48.2 

 
 

-0.3% 
2.2% 

 
 

45.2 
51.4 
49.5 

 
 

-0.3% 
2.3% 

 
 

45.2 
49.5 
48.3 

Great 
Britain 

Consumer price index (CPI) 
It estimates the changes in the cost of living, by 
measuring changes in the price level of market 
basket of consumer goods and services purchased 
by an average household.  

 
November 

MoM% 
YoY% 

 
 

0.1% 
2.6% 

 
 

0.1% 
2.6% 

 
 

0.6% 
2.3% 

Germany 
 

Manufacturing, Services, Composite Index (HCOB 
Eurozone Manufacturing, Services, Composite 
PMI). This survey tracks the opinions of purchasing 
managers in the manufacturing, construction and/or 
service sectors. The index was obtained from the 
results of questionnaires related to production, 
orders, stocks, employment, prices, etc. 
IFO Business climate 
It refers to a survey of German companies on the 
current conditions (state) of business in Germany, 
and their expectations for the next six months. 
GfK Consumer Confident  
This indicator tracks confidence among households 
and consumers, and the results are based on a 
survey conducted on a random sample of 
households. 

 
 

December  
Preliminary data 

 
 
 
 

December  
 
 
 
 

January 

 
 

43.1 
49.3 
47.5 

 
 
 
 

85.5 
 
 
 
 

-22.5 

 
 

42.5 
51.0 
47.8 

 
 
 
 

84.7 
 
 
 
 

-21.3 
 

 
 

48.3 
45.2 
49.5 

 
 
 
 

85.7 
 
 
 
 

-23.1 

France 

Manufacturing, Services, Composite Index (HCOB 
Eurozone Manufacturing, Services, Composite 
PMI). This survey tracks the opinions of purchasing 
managers in the manufacturing, construction and/or 
service sectors. The index was obtained from the 
results of questionnaires related to production, 
orders, stocks, employment, prices, etc. 

 
 

December  
Preliminary data 

 
 

43.0 
46.9 
46.0 

 
 

41.9 
48.2 
46.7 

 
 

43.1 
46.9 
45.9 

 

USA  

Initial Jobless Claims  
It measures the number of people filing for 
unemployment benefits for the first time. 
Industrial production measures the production of 
facilities in the following industries: mining and 
quarrying, manufacturing and public utilities 
(electricity, gas and water supply). 
Gross domestic product (GDP)  
Measures the final market value of all products and 
services produced within the country. This is the 
most commonly used indicator of economic activity.  
PCE Price Index 
This is an indicator that measures changes in the 
prices of goods and services purchased by 
consumers in the United States. This index is 
important because it shows inflation (or deflation) 
across a wide range of consumer spending and 
reflects changes in consumer behaviour. 

14 December 
K=1,000 

 
 

November 
MoM% 

 
 
 
 

Q3 
YoY% 

 
 

November 
MoM% 
YoY% 

 

 
230K 

 
 
 

0.3%  
 
 
 
 
 

2.8% 
 
 
 

0.2% 
2.5% 

 

 
220K 

 
 
 

-0.1% 
 
 
 
 
 

3.1% 
 
 
 

0.1% 
2.4% 

 

 
242K 

 
 
 

-0.3% 
 
 
 
 
 

2.8% 
 
 
 

0.2% 
2.3% 

 

Japan 

Exports  
Products and services produced in Japan, sold or 
pending for sale outside of Japan.  
Imports  
Japan’s demand for foreign products. 

 
November 

YoY% 
 

November 
YoY% 

 
 

2.5% 
 
 

0.8% 

 
 

3.8% 
 
 

-3.8% 

 
 

3.1% 
 
 

0.4% 
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EUROPEAN GOVERNMENT BONDS MARKET  

 

The yield on 10-year German government bonds 
recorded a modest increase in this reporting week, 
from 2.25% to 2.28%. This yield did not register 
significant changes in the first half of the week and 
fluctuated around 2.23% on average. The Federal 
Financial Agency announced on Tuesday that 
Germany will reduce bond issuance by 13% next 
year.  With the pending change of government, the 
administration intends to issue around 380 billion 
euros in bonds. This compares with 438.5 billion 
euros this year and a record volume of around 500 
billion euros in 2023. A total of 240 billion euros will 
be collected on the capital market and an additional 
126 billion euros on the money market.  The debt 
issuance plan also includes green federal bonds 
(Green Federal) in the amount of between 13 and 15 
billion euros. The bond issuance plan is subject to 
change after the new administration takes over next 
February and adopts its 2025 budget. In the 
meantime, government spending will be limited to 
legally necessary expenditures and already agreed 
projects. The Ministry of Finance officials do not 
expect a regular budget until H2 2025, as 
negotiations on the formation of a new ruling 
coalition could last several months. Yields rose on 
Thursday on the announcement that consumer 
confidence in Germany had improved and the Fed 
signalled caution in easing monetary policy. Yields 
fell at the end of the week as it was reported that the 
November PCE index in the U.S. was weaker than 
expected.     
 
 
 
 
 
 
 
 
 

U.S. GOVERNMENT BONDS MARKET 

 

The yield on 10-year U.S. government bonds 
fluctuated slightly for the first three days of the week 
and averaged 2.25%.  Yields were flat for most of the 
day on Wednesday, only to rise at the end of the day 
after Fed officials signalled that they expect fewer 
interest rate cuts next year than previously forecast. 
According to the Fed's latest dot plot, the two 25bp 
interest rate cuts are expected next year instead of 
the previously predicted four. As expected, the Fed 
cut the rate by 25bp at the meeting. Yields continued 
to rise on Thursday mainly due to expectations that 
the Fed will cut interest rates more slowly next year.  
San Francisco Fed President Mary C. Daly expressed 
confidence in the bank's current policy attitude, 
noting balanced economic risks and slower progress 
in inflation. She supports the Fed's mid-range 
projection of two rate cuts in 2025, arguing for a 
slower approach.  The yield fell on the last day of the 
week after the announcement that the PCE index in 
the U.S. in November was below the market 
projections. 
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GOLD 

 

The price of gold fell from $2,648.77 to $2,622.91 
per ounce in this reporting week. The price had a 
slightly downward trend for the first three days of 
the week in anticipation of the Federal Reserve 
meeting.  However, the price of gold fell sharply after 
the meeting on Wednesday afternoon, and it 
fluctuated until the end of the week depending on 
the U.S. dollar trend.  The Fed cut interest rates by 
25bp in line with market expectations, but signalled 
a slower pace of cuts next year, which caused the 
dollar to strengthen and pushed the price of gold 
below $2,600 an ounce. The price retreated from this 
level on Thursday morning, and after the release of 
stronger-than-expected U.S. Q3 GDP data, the dollar 
strengthened, whereas the price continued to fall. 
The price of gold had an upward trend throughout 
the day on Friday, due to the weakening of the dollar 
caused by the release of weaker than expected U.S. 
inflation data.  
 
 
 
 
 
 
 
 
 
 
 

 
OIL 

 

The price of oil dropped from $74.55 to $72.99 per 
barrel in this reporting week. The main reason for 
the decline was concern about weakening demand 
for oil in China. Despite the promises of the Chinese 
authorities that a more active fiscal and more flexible 
monetary policy will be implemented in 2025, the 
markets are worried that the demand for oil will be 
weaker, due to releases of weaker economic data. 
The price had a downward trend as a result of the 
strengthening of the dollar and concerns about the 
growth of inflationary pressures in the USA in the 
next year. The officials confirmed that inflation will 
remain above the 2% target at the Fed meeting, and 
the announced U.S. trade tariffs against China, 
Mexico and Canada could increase consumer prices.  
The price increase recorded on Wednesday and 
Thursday morning was caused by industrial and then 
U.S. government data that indicated the increase in 
U.S. oil stocks last week, but despite this, a 
downward trend prevailed during these two days. At 
the very end of the week, oil prices recovered slightly 
due to weaker-than-expected U.S. inflation data, as 
investors weighed the Fed's slower approach to 
cutting interest rates in 2025 and the U.S. president's 
threat to impose tariffs on E.U. countries if they do 
not increase purchases of American oil and gas.     

 

 
 
 
 
Disclaimer 
The aforementioned overview of trends is based on external sources and does not contain any comments, assessments and views of the CBCG.   CBCG cannot guarantee their accuracy and is not responsible for direct or indirect 
damage that may occur as a result of the use or inability to use information, materials or content, or for the consequences of decisions made based on them.                                                      


