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             Weekly overview of short news       
 

 
- The price of gold rose slightly from $3,295.84 to $3,310.42 per ounce in this reporting week due to 

growing demand for safe assets ahead of the announced increase in tariffs by the U.S.  
 

- The price of oil rose from $63.61 to $67.63 per barrel this week due to geopolitical tensions and 
supply disruptions caused by wildfires in Canada, which halted daily crude oil production in that 
region. 

 
- The ECB reduced interest rates by 25bp each at its regular meeting, therefore the refinancing 

interest rate is now at the level of 2.15%, the deposit facility rate stood at 2.0%, whereas the rate on 
loan facilities amounted to 2.40%. The March projections for inflation in 2025 and 2026 were 
reduced by 0.3% each, thus the inflation rate should be 2% this year, 1.6% next year, and 2% in 
2027. In the context of great uncertainty, the ECB presented alternative scenarios. According to this 
analysis, further escalation of trade tensions would lead to a fall in inflation below the basic 
projections - to 1.5% in 2026 and 1.8% in 2027. Contrary to this, if trade tensions were to be 
resolved in a favourable manner, inflation could amount to 1.7% in 2026, which is above basic 
projections. The ECB President hinted that the cycle of interest rate cuts is coming to an end. In 
addition, she rejected speculation about leaving office early to take over the leadership of the World 
Economic Forum, reaffirming her commitment to remain in the current position until 2027.   

 
- The Bank of Canada kept the interest rate at 2.75%, which was in line with market expectations, as 

the impact of U.S. tariffs on the economy is assessed.  
 

- The Trump administration doubled tariffs on aluminium and steel, from 25% to 50% on 4 June. The 
administration claims that customs duties are crucial for national security and the economy.  
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FX NEWS    
EUR/USD 

 
 

The EUR/USD exchange rate appreciated during the 
reporting week. The ISM data that the production in 
the U.S. is still in contraction and the renewal of 
Trump's tariff threats against China and on metal 
imports deterred investors from the dollar, so the 
exchange rate had an upward trend on Monday. The 
exchange rate depreciated the next day. Better-than-
expected data from the U.S. labour market pointed 
to its resilience and supported the dollar, while 
preliminary data on the slowdown in euro area 
inflation in May, together with expectations that ECB 
interest rates will be cut on 5 June, caused the euro 
to weaken. A contraction in the U.S. services sector 
in May (also the ISM data), for the first time in a 
year, and disappointing private sector employment 
data on Wednesday caused the dollar to weaken. 
The exchange rate rose to a 6-week high of 1.1495 
on Thursday. Although the ECB's interest rates were 
cut, market participants tempered expectations for 
further cuts, while an unexpected rise in the number 
of jobless claims in the U.S. fuelled speculation that 
the Fed could cut interest rates twice this year. The 
exchange rate had a downward trend at the end of 
that day and during the following day, as the dollar 
was supported by the agreement between the 
presidents of the USA and China on the continuation 
of trade negotiations, but also by the better-than-
expected employment report in the USA.  
 
EUR/GBP

 

 
The EUR/GBP exchange rate depreciated slightly in 
this reporting week. The exchange rate rose on 
Monday as the euro strengthened due to release of 
better-than-expected data on the activity of the 
manufacturing sector in the euro area. However, the 
next day the exchange rate fell sharply. Weaker-
than-expected preliminary data on euro area 
inflation reinforced expectations of a softer ECB 
policy, which caused the euro to weaken. The 
exchange rate recovered in mid-week, only to 
weaken slightly ahead of the ECB meeting.  However, 
the exchange rate rose sharply after the meeting, 
due to the statement that this may be the last 
reduction in interest rates in this cycle. By the end of 
the week, the exchange rate fluctuated as a result of 
the sterling fluctuation. Research conducted by the 
Bank of England in collaboration with the King's 
College London and the University of Nottingham, 
which showed that inflationary expectations for the 
next year were reduced from 3.1% to 3% (expected 
3.2%), caused the weakening of the British currency. 
On the other hand, the currency was supported by 
increased activity in the U.K. services sector and 
relief from avoiding additional U.S. tariffs on steel 
and aluminium.    
 
EUR/JPY

 
 
The EUR/JPY exchange rate appreciated in this reporting 
week. The exchange rate did not show any significant 
changes in early week, but it started to rise on Tuesday. 
The yen weakened amid weakening demand for safe assets 
and cautious signals from the Bank of Japan Governor, who 
said the BoJ remains committed to maintaining a balance 
between interest rates and economic growth. The 
exchange rate fell on Wednesday afternoon. According to 
Reuters, Japan is considering slowing the pace of 
government bond purchases in the next fiscal year (as of 
April 2026), in order to minimize turbulence in this market. 
The last two days of the week saw the exchange rate rise, 
as the euro strengthened following the ECB meeting, while 
the yen weakened on the announcement that Japanese 
household spending fell 0.1% in April compared to the 
same period of the previous year as a result of the rising 
inflation.  
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Exchange rates of the 
most important 
currencies 

 
 
 
 
 
 
 
 

 
 
 
 
 

Table 2 - Overview of 
the leading central 
banks’ interest rates 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Table 3 - ESTR and 
Euribor  
 
 
 
 
 
 
 
 

 
1 Opening market value on Monday 
2 Closing market value on Friday 

  
2-Jun-20251 

 
6-Jun-20252 

% 
Change  

EUR/USD 1.1347 1.1397 0.44 
EUR/GBP 0.84316 0.84239 -0.09 
EUR/JPY 163.46 165.06 0.98 

EUR/AUD 1.76433 1.75558 -0.50 
EUR/CHF 0.93325 0.93706 0.41 
USD/JPY 144.02 144.85 0.58 
GBP/USD 1.3459 1.3528 0.51 

 
 

Central Bank 

 
Reference interest 

rate 

 
Reference 

interest rate 
level 

 
Next 

meeting 

European Central 
Bank (ECB) 

ECB main 
refinancing rate 2.15%  24-Jul-2025 

Federal Reserves 
(Fed) 

Federal Funds 
Target Rate 

4.50% 18-Jun-2025 

Bank of Japan 
(BoJ) 

Overnight Call 
Rate 

0.50% 17-Jun-2025 

Bank of England 
(BoE) Official Bank Rate 4.25% 19-Jun-2025 

Swiss National 
Bank (SNB) Libor Target Rate 0.25%  19-Jun-2025 

Bank of Canada 
(BoC) 

Target Overnight 
Rate 

2.75%   30-Jul-2025 

Reserve Bank of 
Australia (RBA) Cash Rate Target 3.85% 8-Jul-2025 

  
2-Jun-20251 

 
6-Jun-2025.2 

 

Change in 
basis points  

ESTR 2.1610 2.1730 1.2 
Euribor 1W 2.204 2.107 -9.7 
Euribor 1M 1.996 1.972 -2.4 
Euribor 3M 1.995 1.959 -3.6 
Euribor 6M 2.069 2.036 -3.3 
Euribor 12M 2.09 2.041 -4.9 
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Table 4 - Economic indicators (2 to 6 June 2025) 

Country Indicator Period 
Expected 

value 
Current value Previous 

value 

Euro area 

CPI estimate      
Early assessment of the Consumer Price Index The 
consumer price index measures changes in the 
cost of living, tracking price changes in a basket of 
goods and services used by an average household, 
and is therefore a key measure of inflation.   
CPI Core  
This index tracks price changes in the basket of 
consumer goods and services used by the average 
household, but excludes items subject to frequent 
price changes - food, energy, alcohol and 
cigarettes.  
Unemployment Rate 
The percentage of individuals on the labour market 
and unemployed, but actively looking for a job. In 
general, higher unemployment rate weakens the 
economy and results in lower personal spending.   
GDP SA 
Measures the final market value of all products 
and services produced within the country.     GDP 
is the most commonly used indicator of economic 
activity. 

 
 

May 
Preliminary data 

YoY% 
 
 
 

May 
Preliminary data 

YoY% 
 
 
 

April 
 
 
 
 
 

Q1  
QoQ% 
YoY% 

 
 
 
 

2.0% 
 
 
 
 
 

2.4% 
 
 
 
 

6.2% 
 
 
 
 
 

0.4% 
1.2% 

 
 
 
 

1.9% 
 
 
 
 
 

2.3% 
 
 
 
 

6.2% 
 
 
 
 
 

0.6% 
1.5% 

 
 
 
 

2.2% 
 
 
 
 
 

2.7% 
 
 
 
 

6.3% 
 
 
 
 
 

0.3%  
1.2% 

USA  

ISM Manufacturing 
This indicator assesses the state of U.S. industry by 
questioning executors about their expectations in 
terms of production, new orders, employment, 
raw materials deliveries and inventory.    
JOLTS Job Openings 
This concept tracks the number of free jobs in the 
economy. Vacancies include either newly opened 
or unfilled vacancies (or those that will soon 
become vacant) for the filling of which special 
actions are taken.   
ADP Employment Change 
This indicator measures the number of employees 
on the private sector payroll.  
ISM Services Index 
This survey tracks opinion among procurement 
managers at manufacturing, construction and 
services sectors. The index was obtained from the 
results of questionnaires related to production, 
orders, stocks, employment, prices, etc.   
Initial Jobless Claims  
It measures the number of people filing for 
unemployment benefits for the first time. 
Change in nonfarm payrolls 
The report shows the total number of newly 
employed workers on a monthly basis by economy 
industries. It does not include employees in farms, 
some government agencies, self-employed 
individuals and non-profit organisations. It serves 
as the basis for tailoring economic policy and 
forecasting future economic trends. 

 
May 

 
 
 
 

April 
k=thousand 

 
 
 
 
 

May 
k=thousand 

 
May 

 
 
 
 
 

31 May  
k=thousand 

 
 

May 
k=thousand 

 
 
 
 

 

 
 

49.5 
 
 
 
 

7100K 
 
 
 
 
 
 

114K 
 
 

52.0 
 
 
 
 
 

235K 
 
 
 

126 K 

 
 

48.5 
 
 
 
 

7391K 
 
 
 
 
 
 

37K 
 

49.9 
 
 
 
 
 
 

247K 
 
 
 

139k 

 
 

48.7 
 
 
 
 

7200k 
 
 
 
 
 
 

60k 
 
 
 

51.6 
 
 
 
 

239K 
 
 
 

147K 

Great Britain 

S&P Global US Manufacturing, Services, 
Composite PMI 
PMI surveys tracks opinion among procurement 
managers in manufacturing, construction and/or 
services sectors. The index was obtained from the 
results of questionnaires related to production, 
orders, stocks, employment, prices, etc. 

 
 

May  
Final data 

 
 
 

45.1 
50.2 
49.4 

 
 
 

46.4 
50.9 
50.3 

 
 
 

45.1 
50.2 
49.4 
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EUROPEAN GOVERNMENT BONDS MARKET   

 

The yield on 10-year German government bonds 
rose slightly from 2.51% to 2.57% in this 
reporting week. The yield on 10-year German 
government bonds fluctuated slightly on the 
first two days of the week. The yield was fairly 
stable on Wednesday as the ECB meeting 
approached, and rose the next day as 
expectations for further ECB rate cuts weakened 
following suggestions by the President Lagarde 
that the current cycle of rate cuts was coming to 
an end. The yield on 10-year German 
government bonds rose on Friday as the U.S. 
employment data for May were better than 
expected. German government bond prices 
recovered slightly at one point on the 
mentioned day due to speculation that the ECB 
may not have finished cutting interest rates that 
it suggested the previous day. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
U.S. GOVERNMENT BONDS MARKET 

 

The return on 10-year U.S. government bonds 
rose from 4.41% to 4.50% in this reporting 
week. The yield on 10-year U.S. government 
bonds fluctuated for the first two days of the 
week. The yield in this period grew due to the 
strengthening of share prices in the USA, as well 
as due to data on open jobs from JOLTS, which 
indicated that the American labour market is for 
now enduring the uncertainty of trade policy. 
The yield fell on Wednesday after weaker-than-
expected data on employment and activity in 
the U.S. services sector raised expectations that 
the Fed could cut interest rates as early as 
September. Yields continued to rise on Friday 
after stronger-than-expected U.S. employment 
and wage growth led traders to cut expectations 
that the Fed will cut interest rates this year.  
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GOLD 

 

The price of gold rose slightly from $3,295.52 to 
$3,310.42 per ounce in this reporting week. It 
rose on Monday, due to increased demand for 
safe assets ahead of the increase in tariffs. The 
price of gold fell the following day due to the 
strengthening of the U.S. dollar. It rose during 
the day on Wednesday following the release of 
better-than-expected U.S. ISM data. In addition, 
the U.S. private employment increased by only 
37,000 in May, well below the 114,000 
expected, according to the ADP report. The 
price of gold fell at the end of the week as a 
telephone conversation between the U.S. and 
China presidents led to a reduction in trade 
tensions, which caused a decrease in demand 
for safe assets. The price also fell due to the 
announcement that the U.S. trade deficit was 
reduced in April. The price of gold fell at the 
very end of the week as another round of 
negotiations between China and the U.S. gave 
hope that trade tensions could ease. 

 

 
 
 
 
 
 
 
 
 

OIL 

 

The price of oil rose from $63.61 to $67.63 per 
barrel this week.  It rose on Monday as Ukraine 
attacked Russian military airfields with drones, 
but also due to a modest increase in OPEC+ 
production. Also, Iran has insisted that there will 
be no deal without clear guarantees from the 
U.S. on the lifting of sanctions. The increase in 
the price of oil was also evident the following 
day, due to the supply disruption caused by the 
forest fires in Canada, which stopped the daily 
production of crude oil by 350,000 barrels. Oil 
prices fell on Wednesday as speculation 
emerged that Saudi Arabia will ask OPEC+ to 
increase production in the coming months. The 
price of oil rose on the last day of the week 
following the continuation of trade negotiations 
between the U.S. and China, as well as between 
the U.S. and Canada.   
 
 
 
 
 
 
 
 
 
 
 
 

Disclaimer The aforementioned overview of trends is based on external sources and does not contain any comments, assessments and views of the CBCG.  CBCG cannot guarantee their accuracy and is not responsible for direct or 
indirect damage that may occur as a result of the use or inability to use information, materials or content, or for the consequences of decisions made based on them.                                                                           


