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Weekly overview of short news

The price of gold rose from $3,314.90 to $3,432.34 an ounce as escalating conflicts in the Middle
East, especially after Israel's attack on Iran, fuelled demand for safe assets. In addition, the U.S.
inflation data raised expectations that the Fed will cut interest rates in September.

The price of oil increased from $67.37 to $74.95 per barrel, due to geopolitical tensions that
increase the risk of disruptions in the supply of this energy generating product.

The inflation rate in the USA in May rose from 2.3% to 2.4%, and it is expected to amount to 2.5%.
The rate of core inflation, which excludes food products and energy, remained stable at the level of
2.8%, and is expected to be 2.9%.

The U.S. President, Donald Trump, stated that the framework of the trade agreement between the
USA and China was reached after two days of negotiations in London. Under this framework, Beijing
will supply rare minerals and magnets to the U.S., while the U.S. will allow Chinese students to study
at American universities. The U.S. and China will keep tariffs at current levels, the U.S. being 55%,
China being 10%. A formal agreement has yet to be signed.

Credit rating agency Fitch lowered Belgium's long-term credit rating from AA- to A+, with a stable
outlook.

The World Bank has significantly cut its global growth forecast for 2025, pointing to rising trade
tensions and uncertainty over economic policies, particularly due to widespread tariffs imposed by
the U.S. President. The forecast for global GDP this year has been reduced from January's 2.7% to
2.3%.
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The EUR/USD exchange rate appreciated in this reporting
week. During the first two days, the exchange rate
fluctuated slightly and averaged 1.1416. During this period,
the attention of the market was attracted by the
negotiations on tariffs between the USA and China, which
were held in London, as well as the release of the Sentix
survey in Europe. The survey showed a significant
improvement in investment sentiment in Germany and the
euro area for June - the German index reached the highest
level since March 2022 (-5.9), while the euro area index
was positive for the first time this year and amounted to
0.2, which exceeded expectations. Market optimism was
associated with the arrival of a new conservative
government in Germany, the possibility of a ceasefire in
Ukraine and the weakening of the influence of American
tariff policy. The EUR/USD exchange rate rose significantly
on Wednesday after the release of weaker-than-expected
U.S. inflation data, which increased market expectations of
a possible rate cut by the Federal Reserve. Additionally, the
euro is supported by expectations that there will be a
further shift to this currency due to doubts about the U.S.
dollar. The growth trend continued on Thursday, after the
producer price index in the USA recorded a smaller growth
than expected. At the same time, the market reacted to
President Donald Trump's statements about the possibility
of introducing new tariffs, and data on the increase in the
number of requests for unemployment benefits also
supported the euro, which further fuelled expectations
about easing the Fed's monetary policy. The exchange rate
fell at the end of the week, as investors turned to safer
assets due to the escalation of the conflict in the Middle
East.

EUR/GBP
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The EUR/GBP exchange rate appreciated in this reporting
week. The exchange rate rose in the first half of the week
as weaker-than-expected data on the U.K. economy was
released. Official data revealed that wage growth,
excluding bonuses, slowed to 5.2% in the three months
until April, the lowest level since September 2024. The
unemployment rate rose to 4.6%, the highest level since
May 2021, while job vacancies fell to 736,000, the lowest
level in four years. The exchange rate increased further in
the second half of the week due to release of weaker-than-
expected data on the British GDP. Namely, GDP fell by
0.3% in April compared to March, whereas the expected
drop was 0.1%. This is the highest monthly decline in the
last 18 months.
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The EUR/JPY exchange rate fluctuated slightly on Monday
and averaged 164.94. During the first part of the day, the
exchange rate had a downward trend, once it was
announced that Japan's GDP in Q1 2025 fell by 0.2% on an
annual basis. However, the exchange rate started to rise in
the second part of the day. The EUR/JPY exchange rate
rose for three days after that, as China and the U.S.
basically agreed on the framework of the trade agreement
for the implementation of the consensus reached in
Geneva, and as the Japanese government warned in its
monthly report about the risks of the U.S. tariffs on Japan's
economic growth. The yen temporarily strengthened in the
morning hours on Friday, due to increased demand for safe
assets following the escalation of the conflict between
Israel and Iran. However, the exchange rate quickly
returned to its previous level during the day. The Japanese
government issued a rare warning on the mentioned day
due to rising bond yields and changes in the ownership of
government debt, as part of its economic strategy. The
need to increase domestic ownership of Japanese
government bonds to prevent a long-term increase in
interest rates caused by an imbalance between supply and

demand has been highlighted.
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Exchange rates of the
most important
currencies

Table 2 - Overview of
the leading central
banks’ interest rates

Table 3 - ESTR and
Euribor

%
9-Jun-2025! 13-Jun-20252 Change
EUR/USD 1.1397 1.15487 1.33
EUR/GBP 0.84239 0.85107 1.03
EUR/JPY 165.06 166.37 0.79
EUR/AUD 1.75558 1.78015 1.40
EUR/CHF 0.93706 0.93694 -0.01
usD/JPY 144.85 144.07 -0.54
GBP/USD 1.3528 1.3571 0.32
Reference interest Reference Next
Central Bank rate interest rate meeting
level
European Central ECB main 0
Bank (ECB) refinancing rate 2.15% 24-Jul-2025
Federal Reserves Federal Funds 4.50% 18-JUn-2025
(Fed) Target Rate
Bank of Japan Overnight Call 0.50% 17-JUn-2025
(BoJ) Rate
Bank of England | ¢ o) Bank Rate 4.25% 19-Jun-2025
(BoE)
Swiss National . 0
Bank (SNB) Libor Target Rate 0.25% 19-Jun-2025
Bank of Canada Target Overnight 5 75% 30.0ul-2025
(BoC) Rate
Reserve Bank of 0
Australia (RBA) Cash Rate Target 3.85% 8-Jul-2025
Change in
9-Jun-2025* 13-Jun-2025.2 basis points
ESTR 2.173 1.925 -24.8
Euribor 1W 2.107 1.901 -20.6
Euribor 1M 1.972 1.917 -5.5
Euribor 3M 1.959 2.004 4.5
Euribor 6M 2.036 2.054 1.8
Euribor 12M 2.041 2.084 4.3

1Opening market value on Monday

2 Closing market value on Friday
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Table 4 - Economic Indicators (9 - 13 June 2025)

Expected Current value Previous
Country Indicator Period Vel Vel
Industrial production
It measures the output of the energy sector,
Euro area factories and mines. Growing industrial April
production points to increased production MoM% -0.1% -0.1% -0.1%
and economic expansion. YoY% 0.7% 0.7% 0.7%
Consumer price index (CPI)
It estimates the changes in the cost of living, May
by measuring changes in the price level of MoM% 0.2% 0.1% 0.2%
market basket of consumer goods and YoY% 2.4% 2.4% 2.3%
USA services purchased by an average household.
Initial Jobless Claims
It measures the number of people filing for 7 June
unemployment benefits for the first time. k=1000 242 K 248 K 247 K
Industrial Production
It measures the output in mining and
quarrying, manufacturing and utilities April
(electricity, gas and water supply). MoM% -0.5% -0.6% -0.7%
Great Gross domestic product (GDP) YoY% -0.2% -0.3% -0.7%
Britain It measures the value of products and
services produced inside the country. GDP is
the most comprehensive measure of
economic output and provides a key insight April
into an economy’s main drivers. MoM% -0.1% -0.3% 0.2%
Consumer price index (CPI)
It estimates the changes in the cost of living, May
France by measuring changes in the price level of MoM% -0.1% -0.1% -0.1%
market basket of consumer goods and YoY% 0.7% 0.7% 0.7%
services purchased by an average household.
Consumer price index (CPI)
It estimates the changes in the cost of living, May
e by measuring changes in the price level of MoM% 0.1% 0.1% 0.1%
market basket of consumer goods and YoY% 2.1% 2.1% 2.1%
services purchased by an average household.
Industrial Production
It measures the output in mining and
Italy quarrying, manufacturing and utilities April
(electricity, gas and water supply). MoM% -0.1% 1.0% 0.1%
Gross domestic product (GDP)
It measures the value of products and Q1
services produced inside the country. GDP is QoQ% -0.7% -0.2% -0.7%
Japan the most comprehensive measure of
economic output and provides a key insight
into an economy’s main drivers.
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EUROPEAN GOVERNMENT BONDS MARKET
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The yield on 10-year German government bonds
ranged between 2.42% and 2.59% in this reporting
week, and it fell by some 2bp at the weekly level,
amounting to 2.535% at the very end of the week.
The yields rose on Monday as trading volume was
reduced for the holidays in most of Europe. The yield
weakened slightly over the next two days, following
the development on the British government bond
market. Namely, the yields in this market fell, as the
data, which indicated a sharp deterioration in the
labour market, fuelled expectations the interest rate
of the Bank of England will be reduced twice by 25bp
each that by the end of the year. On Thursday, the
yield on 10-year German government bonds fell to
the lowest level since May, as geopolitical tensions
increased demand for safe assets. At the very
beginning of the day on Friday, this yield was at an
even lower level, more precisely at a 3-month low, as
Israel's air attack on Iran fuelled the demand for safe
assets. However, the yield had an upward trend in
the rest of the day, as investors included the risk that
the rise in the price of oil could cause a new wave of
inflation.

U.S. GOVERNMENT BONDS MARKET
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The yield on 10-year U.S. government bonds fell by
10bp this week, to 4.40%, and during the week it
trended within the range of 4.31% to 4.52%. The
yield had a downward trend in the most of the week.
The main market drivers were expectations of
auctions of 3-, 10- and 30-year U.S. government
bonds and May U.S. inflation data. The first auction,
held on Tuesday, was marked by a slightly higher
yield than expected. However, the key test of
demand for government bonds, due to market
participants' concerns about government spending
and rising debt levels, were the next two auctions.
The yield went up at the beginning of the day on
Wednesday, but its weakening continued. Weaker-
than-expected U.S. monthly inflation data, along
with solid demand at the 10-year bond auction,
caused vyields to fall. A closely monitored auction of
30-year U.S. government bonds saw stronger-than-
expected demand on Thursday, easing concerns that
investors might avoid the longest-dated bonds issued
by the U.S. Government. The fall in yields is also
caused by the growth in demand for safe assets due
to geopolitical tensions. However, the yield rose on
Friday. The conflict in the Middle East has caused oil
prices to rise, fuelling concerns about a resurgence of
inflation.
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The price of gold rose this reporting week from
$3,314.90 to $3,432.34 per ounce. The price of gold
rose at the beginning of the week, mainly due to the
weakening of the dollar and the caution of investors,
given that there were current negotiations between
the USA and China in London. The price increase was
also supported by the news that China increased its
gold reserves in May - the seventh month in a row.
Trade negotiations between the U.S. and China
unexpectedly dragged on early in the week, leaving
traders worried about the future of tariffs. It was
later confirmed that the "essence" of the Geneva
agreement on easing bilateral tariffs between the
two countries had been established, which briefly
weakened the price of gold on Wednesday.
Following this, the price of gold recorded an
increase, and the main reason was the release of
weaker-than-expected U.S. inflation data, which
increased the chances that the Fed will reduce the
interest rate later in the year, but also because of the
growing geopolitical tensions. Namely, Israel carried
out airstrikes against Iran, and the Israeli
government claimed that the attack was
"preventive" and was aimed at addressing Iran's
imminent threat to build a nuclear bomb.

OIL
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The price of oil recorded a significant increase on a
weekly level- from the initial $67.37 to $74.95 per
barrel. In the first two days of the reporting week,
the price was relatively stable in the first two days of
the week, but geopolitical tensions led to a strong
price increase in the second part of the week. Orders
by the U.S. authorities to partially evacuate the U.S.
embassy in Baghdad and allow families of military
personnel to leave the Middle East due to potential
regional unrest, fuelling concerns about supply
disruptions, influenced the rise in oil prices.
Additionally, Israel's attack on Iran has raised
concerns that the conflict could spread. Israel's
prime minister, Benjamin Netanyahu, said the
attacks were aimed at Tehran's nuclear programme
and military and would continue until the threat was
removed. Iran has vowed a harsh response, with
Supreme Leader Ayatollah Ali Khamenei saying
several commanders and scientists had been killed.
Hours after the first Israeli strikes, according to
Israeli authorities, Tehran launched more than 100
drones in response. The price of oil rose on the last
day of the week after Israeli attacks increased the
risk of supplying this energy generating product.

Disclaimer The aforementioned overview of trends is based on external sources and does not contain any comments, assessments and views of the CBCG. CBCG cannot guarantee their accuracy and is not responsible for direct or
indirect damage that may occur as a result of the use or inability to use information, materials or content, or for the consequences of decisions made based on them.
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