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Weekly overview of short news
The price of gold fell from $3,359.38 to $3,349.94 per ounce this week as a result of strengthening of
the U.S. dollar and the release of better-than-expected U.S. economic data, which indicated the

strength of this economy.

The price of oil fell from $71.56 to $70.13 per barrel this week, as increased uncertainty over U.S.
tariffs fuelled concerns about energy demand and the global economy.

According to final data, the annual inflation rate of the euro area rose from 1.9% to 2.0% in June.

In the same period, the U.S. inflation rate increased from 2.4% to 2.7%.
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The EUR/USD exchange rate depreciated in this
week. The drop in the exchange rate in the first half
of the week was caused by the decline in the euro
due to Trump's threats of 30% tariffs on imports
from the E.U. At the same time, the dollar
strengthened, as data on the U.S. inflation in June
indicated an increase in price pressures, therefore
investors lowered their expectations regarding the
reduction of interest rates by the Fed by the year
end. The exchange rate began to show signs of
growth in mid-week, as these expectations began to
rise due to the release of weaker-than-expected data
on the U.S. producer prices in June. The sharp rise in
the exchange rate mid-day on Wednesday was
caused by concerns that the removal of the Fed
chairman before the end of his term in May 2026
could disrupt confidence in the U.S. financial system.
The news that President Trump plans to replace the
Fed President echoed in the market, but once
Trump's denied this, the dollar recovered. The dollar
was also supported by better-than-expected data on
consumer spending and the labour market, which
pointed to the resilience of the American economy.
The exchange rate went up at the very end of the
week, as a member of the ECB Governing Council,
Nagel, emphasized the importance of preserving the
independence of central banks and warned that
challenging the autonomy of the Fed could have
consequences outside the U.S. as well.
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The EUR/GBP exchange rate appreciated slightly in
this reporting week. A significant increase at the
beginning of the week was caused by concerns about
the economic prospects of Great Britain, and in
addition, the Bank of England Governor indicated
that further reductions in interest rates could follow
if there is a faster weakening of the labour market,
thus sterling weakened. However, after it was
announced that British inflation in June unexpectedly
rose to the highest level since January 2024,
expectations for further BoE interest rate cuts were
reduced, so sterling strengthened and the exchange
rate trended downwards. The exchange rate briefly
recovered in mid-week, only to continue to weaken
on Thursday. Although it was reported that the
unemployment rate in the U.K. for the three-month
period (March-May) increased, the data on earnings
for the same period provided support for sterling.
The exchange rate recovered slightly on Friday as
concerns over the U.K. economy continued to put
pressure on sterling. The increase in the exchange
rate is also caused by expectations that the ECB will
keep and the BoE will reduce interest rates.
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The EUR/JPY exchange rate rose in this reporting week
and reached the highest level since last year. The main
reason for the increase in the exchange rate was the
weakening of the Japanese currency as a result of fiscal
concerns ahead of the elections for the upper house of the
Japanese parliament (20 July). Although the exchange rate
fell in mid-week, as the yen strengthened due to the rise in
long-term yields in the Japanese government bond market,
the rising trend continued in the past two days. Namely,
the yen continued to weaken as polls showed that Prime
Minister Ishiba's coalition could lose its majority in the
elections, which would bring uncertainty to politics and
make tariff negotiations more difficult. Another reason for
the weakening of the yen was the uncertainty concerning
the reaching of a trade agreement with the U.S., while at
the same time data showed that Japanese exports are
already beginning to feel the effects of the tariffs,
registering a second consecutive monthly decline in June.
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Table 1 - Exchange rates %

of the most important 14-Jul-20251 18-Jul-20252 Change

currencies
EUR/USD 1.1689 1.1626 -0.54
EUR/GBP 0.86644 0.86675 0.04
EUR/IPY 172.30 173.00 0.41
EUR/AUD 1.77664 1.78629 0.54
EUR/CHF 0.93142 0.93187 0.05
USD/JPY 147.43 148.81 0.94
GBP/USD 1.3493 1.3416 -0.57

Table 2 - Overview of
the leading central banks’ Reference interest Reference Next meeting
interest rates Central Bank rate interest rate level
European Central ECB main o
Bank (ECB) refinancing rate 2.15% 24-Jul-2025
Federal Reserves Federal Funds o
(Fed) Target Rate 4.50% 30-Jul-2025
?;:J'; of Japan Overnight Call Rate 0.50% 31-Jul-2025
Bank of England Official Bank Rate 4.25% 7-Aug-2025
(BoE)
Swiss National . o
Bank (SNB) Libor Target Rate 0.00% 25-Sep-2025
Bank of Canada Target Overnight 2 75% 30-Jul-2025
(BoC) Rate
Reserve Bank of 0
Australia (RBA) Cash Rate Target 3.85% 12-Aug-2025
Table 3 - ESTR and
Euribor Change in
14-Jul-2025! 18-Jul-2025.2 basis points
ESTR 1.9230 1.9230 0.0
Euribor 1W 1.897 1.909 1.2
Euribor 1M 1.913 1.883 -3.0
Euribor 3M 2.026 1.995 -3.1
Euribor 6M 2.072 2.049 -2.3
Euribor 12M 2.089 2.065 -2.4

1Opening market value on Monday

2 Closing market value on Friday
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Table 4 - Economic indicators (14 - 18 July 2025)

Indicator

Period

Expected

value

Industrial Production

It measures the production of plants in the May
following branches of industry: mining and MoM% 1.0% 1.7% -2.2%
quarrying, manufacturing industry and public YoY% 2.2% 3.7% 0.2%
utilities (electricity, gas and water supply).
Trade Balance SA
Difference between exports and imports of
products and services. This is one of the most
Euro area represented components of the Balance of May
Payments, so it gives a valid insight into the b=bill. 14.0b 16.2b 15.1b
pressures to which the European currency is
exposed.
Consumer price index (CPI)
This indicator estimates the changes in the cost of June
living, by measuring changes in the price level of Final data
the basket of consumer goods and services MoM% 0.3% 0.3% 0.3%
purchased by an average household. Therefore, it YoY% 2.0% 2.0% 2.0%
is a key measure of euro area inflation.
Consumer price index (CPI)
It estimates the changes in the cost of living, by June
measuring changes in the price level of market MoM% 0.3% 0.3% 0.1%
basket of consumer goods and services for which YoY% 2.6% 2.7% 2.4%
the consumer allocates funds.
Producer Price Index (PPI Final Demand) June
It measures the change in producer prices from MoM% 0.2% 0.0% 0.3%
the moment they leave the production site. Those YoY% 2.5% 2.3% 2.7%
are the prices the domestic producers receive for
their output either at local or foreign market.
USA Retail Sales Advance June
This indicator measures the volume of sales of MoM% 0.1% 0.6% -0.9%
goods for personal and household spending.
Initial Jobless Claims
It measures the number of people filing for 12 July
unemployment benefits for the first time. k=thousand 233K 221K 228K
University of Michigan One-Year Inflation
Expectations (U. of Mich. 1 Yr Inflation)
Inflation expectations measure the percentage by July
which consumers expect the price of products and Preliminary data 5.0% 4.4% 5.0%
services to change over the next 12 months.
Consumer price index (CPI)
It estimates the changes in the cost of living, by June
measuring changes in the price level of market MoM% 0.1% 0.3% 0.2%
basket of consumer goods and services purchased YoY% 3.4% 3.6% 3.4%
by an average household.
ILO Unemployment Rate 3Mths
Great The unemployment rate measures the size of May
Britain unemployment as a percentage of the labour force 4.6% 4.7% 4.6%
(total number of employed and unemployed).
Weekly Earnings Excluding Bonus 3M
This indicator shows total weekly payments to
employees in exchange for performed work, May
excluding bonuses. YoY% 4.9% 5.0% 5.3%
Exports June
Products and services produced in Japan, sold or YoY% 0.5% -0.5% -1.7%
Japan pending for sale outside of Japan.
Imports June
Japan’s demand for foreign products. YoY% -1.1% 0.2% -7.7%
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EUROPEAN GOVERNMENT BONDS MARKET
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The yields on 10-year German government bonds fell
for some 1.5bp, amounting to 2.695% in this
reporting week. During the week, the yield ranged
between 2.66% and 2.74%. On Monday, this yield
rose to the highest level since end-March, which was
influenced by the growing trend of long-term yields
in the world, especially in Japan. The yield fell sharply
the very next day, in response to the U.S. inflation
data, but it compensated for this drop after their
release. The downward trend prevailed on this
market over the next two days, mostly due to the
events in the U.S., more specifically the news about
the potential removal of the Fed President, which
was later denied. This yield recovered slightly at the
very end of the week.
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The yield on the 10-year U.S. government bonds at
the end of this week was at the level it was at the
beginning, around 4.41% and it fluctuated within the
interval from 4.39% to 4.49% during the week. The
yield rose significantly on Tuesday due to the release
of the U.S. inflation report, which caused a
weakening of expectations regarding the reduction
of interest rates by the Fed. However, following the
release of the U.S. producer price data and the news
that the U.S. President plans to replace the Fed
chairman, the yield started to weaken, due to
expectations that his successor could be someone
more inclined to cut interest rates. However, Trump
soon denied this claim, and the yield on 10-year U.S.
government bonds recovered slightly. The vyield
generally weakened in the last two days, to the
greatest extent due to the comments of the Fed
board member, Christopher Waller, that the
monetary policy makers should reduce the interest
rates, but also as the research indicated the
weakening of the inflationary expectations of the
consumers.
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GOLD
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The price of gold fell from $3,359.38 to $3,349.94
per ounce this week, and was volatile during the
week. The announcement of new U.S. tariffs and the
strengthening of geopolitical uncertainty influenced
the growth of demand for gold as a safe investment,
which caused its growth. The news that President
Trump will remove the Fed chairman, which was
later denied, caused a jump in the price of gold in
mid-week, but soon the correction came. On the
other hand, better-than-expected U.S. economic
data (retail sales, initial jobless claims) reduced the
need for safe investments, while the strengthening
of the dollar made gold more expensive for foreign
investors, causing the price to fall. Fed Board
member Christopher Waller's statement that he
supports the Fed's interest rate cut in July increased
market caution at the end of the week, sending gold
prices higher.
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The price of oil decreased from $71.56 to $70.13 per
barrel in this reporting week. After Trump proposed
tariffs of 30% on imports from Mexico and the E.U.,
35% on imports from Canada and 50% on imports
from Brazil, concerns about the slowdown of global
economies increased, which affected the price drop.
At the same time, the U.S. crude oil supplies rose last
week, according to data from the American
Petroleum Institute (API). The price of oil recovered
on Thursday and Friday due to renewed risks in the
Middle East. Drone attacks in Kurdistan have
reduced oil production by 150,000 barrels per day,
while geopolitical tensions, including Israeli strikes in
Syria and a new package of the E.U. sanctions against
Russia, have added to the uncertainty. In addition,
the U.S. Government report showed that oil supplies
were reduced last week.

Disclaimer The aforementioned overview of trends is based on external sources and does not contain any comments, assessments and views of the CBCG. CBCG cannot guarantee their accuracy and is not responsible for direct or
indirect damage that may occur as a result of the use or inability to use information, materials or content, or for the consequences of decisions made based on them.
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