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             Weekly overview of short news       
 

- The euro area composite PMI rose to a 7-month high of 50.4 in March from 50.2, being 
above the expected level of 50.7. The PMI index of the manufacturing sector rose from 47.6 
to 48.7, whereas the expected level was 48.2. The services PMI index fell slightly from 50.6 
to 50.4, with the expected level being 51.1.  
 

- The price of gold rose this reporting week from $3,022.15 to $3,085.12 an ounce as 
escalating trade tensions along with inflation fears steered investors toward safe 
investments. 

 
- The price of oil increased from $71.83 to $72.83 per barrel in this week.  

 
- The U.S. President signed a proclamation imposing 25% tariffs on all U.S. car imports, 

escalating the trade war. The purpose of these tariffs is to create more manufacturing jobs 
in the U.S.  
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FX NEWS    
 

EUR/USD 

 

The EUR/USD exchange rate fell at the very 
beginning of the week as mixed data on PMI 
indices in Europe were released, which 
indicated uneven growth, and the Fed official, 
Rafael Bostick, stated that he expects only one 
reduction in interest rates this year instead of 
the two expected so far. The exchange rate 
fluctuated on Tuesday, only to fall again on 
Wednesday. Trump announced tariffs of 25% on 
all vehicles produced outside the U.S., which will 
be applied as of 2 April, with the aim to create 
more manufacturing jobs in the USA. The 
exchange rate recovered on Thursday, as 
concerns about slowing U.S. growth had impact 
on falling yields and share prices. On the last 
day of the week, the exchange rate rose on a 
daily level, as weaker-than-expected data on 
retail spending and inflation growth in the USA 
were released, which fuelled fears of 
stagflation. The growth of the euro is more 
influenced by geopolitical factors, including the 
threat of the U.S. tariffs and developments in 
Ukraine, than by economic factors. Markets 
currently estimate an 80-85% chance of an ECB 
interest rate cut in April.  

EUR/GBP

 

 

 

The EUR/GBP exchange rate depreciated during 
the first two days of this reporting period. The 
services PMI rose to 53.2 in the U.K., while the 
manufacturing PMI fell to 44.6, whereas the 
Composite PMI still rose to 52.0, suggesting that 
GDP will grow by 0.1% in Q2 2025. The 
exchange rate did not register a major change in 
mid-week. On the last day of the week, the 
exchange rate rose on the daily level. Sterling 
rose briefly on Friday as the country's retail 
sales unexpectedly increased to 1.0% in 
February, contrary to economists' forecasts of a 
0.4% decline, whereas GDP in Q4 2024 rose a 
modest 1.5% year-on-year (up from 1.4% in the 
previous quarter). Despite all this positive data, 
retail sales have remained slightly below pre-
pandemic levels, and consumers are still 
cautious of high inflation and the upcoming 
increases in energy costs, wages and employer 
taxes. 

EUR/JPY 

 

The EUR/JPY exchange rate rose on Monday 
due to indications that factory activity in Japan 
contracted at the largest rate in a year (PMI fell 
to 48.3 in March). The next day, the exchange 
rate rose as Bank of Japan policymakers agreed 
that further tightening would be appropriate if 
economic and price forecasts came true. The 
Bank of Japan warned of global economic 
uncertainties, particularly emphasizing the 
impact of U.S. tariffs and highlighting rising 
domestic inflationary pressures and rising food 
costs. Tokyo inflation data for March was the 
reason the yen strengthened at the end of the 
week.  
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Table 1 - Exchange rates 
of the most important 
currencies 

 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 

Table 2 - Overview of 
the leading central 
banks’ interest rates 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 

Table 3 - ESTR and 
Euribor  
 
 
 
 
 
 
 
 

 
1 Opening market value on Monday 
2 Closing market value on Friday 

  
24-Mar-20251 

 
28-Mar-20252 

% 
Change  

EUR/USD 1.0818 1.0828 0.09 
EUR/GBP 0.83750 0.83671 -0.09 
EUR/JPY 161.55 162.25 0.43 

EUR/AUD 1.72496 1.72239 -0.15 
EUR/CHF 0.95509 0.95371 -0.14 
USD/JPY 149.32 149.84 0.35 
GBP/USD 1.2919 1.2940 0.16 

Central Bank Reference interest 
rate 

Reference interest 
rate level 

Next meeting 

European Central 
Bank (ECB) 

ECB main 
refinancing rate 2.50% 17-Apr-2025 

Federal Reserves 
(Fed) 

Federal Funds 
Target Rate 4.50% 7-May-2025 

Bank of Japan 
(BoJ) 

Overnight Call 
Rate 0.50% 1-May-2025 

Bank of England 
(BoE) Official Bank Rate 4.50% 8-May-2025 

Swiss National 
Bank (SNB) Libor Target Rate 0.25%  19-Jun-2025 

Bank of Canada 
(BoC) 

Target Overnight 
Rate 2.75%   16-Apr-2025  

Reserve Bank of 
Australia (RBA) Cash Rate Target 4.10% 1-Apr-2025 

  
24-Mar-20251 

 
28-Mar-2025.2 

 

Change in 
basis points  

ESTR 2.417 2.417 0.00 
Euribor 1W 2.404 2.401 -0.30 
Euribor 1M 2.374 2.344 -3.00 
Euribor 3M 2.386 2.328 -5.80 
Euribor 6M 2.404 2.354 -5.00 
Euribor 12M 2.371 2.324 -4.70 
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Table 4 - Economic indicators (24 - 28 March 2025) 
Country Indicator Period 

Expected 
value 

Current value Previous 
value 

Germany 

HCOB Composite PMI 
The index is based on surveys of over 300 
executives in production and service companies in 
the private sector. Each response is weighted 
according to the size of the company and its 
contribution to total production or service 
production. 
GfK Consumer Confident  
This index measures the level of households’ 
confidence in terms of economic performance. 

 
 

March 
 Preliminary data 

 
 
 
 
 
 

April 

 
 
 

51.1 
 
 
 
 
 
 
 

-22.5 

 
 
 

50.9 
 
 
 
 
 
 
 

-24.5 

 
 
 

50.4 
 
 
 
 
 
 
 

-24.6 

Euro area 

HCOB Composite PMI  
The index is based on surveys of over 300 
executives in production and service companies in 
the private sector. Each response is weighted 
according to the size of the company and its 
contribution to total production or service 
production. 
Economic Confidence 
An economic indicator that measures the degree 
of optimism consumers feel about the overall 
condition of the economy and their personal 
financial situation.  If the consumer has confidence 
in the economy of the immediate and near future 
and his personal finances, then the consumer will 
spend more than he saves. 

 
 

March 
Preliminary data 

 
 
 
 
 

March 

 
 
 

50.7 
 
 
 
 
 
 

96.7 

 
 
 

50.4 
 
 
 
 
 
 

95.2 

 
 
 

50.2 
 
 
 
 
 
 

96.3 

Great Britain 

Gross domestic product (GDP) 
It measures the value of products and services 
produced inside the country. GDP is the most 
comprehensive measure of economic output and 
provides a key insight into an economy’s main 
drivers. 
Consumer price index (CPI) 
It estimates the changes in the cost of living, by 
measuring changes in the price level of market 
basket of consumer goods and services purchased 
by an average household.  

 
Q4  

Final data 
QoQ% 
YoY% 

 
March 
MoM% 
YoY% 

 
 
 

0.1% 
1.4% 

 
 

0.5% 
3.0% 

 
 
 

0.1% 
1.5% 

 
 

0.4% 
2.8% 

 
 
 

0.1% 
1.4% 

 
 

-0.1% 
3.0% 

USA  

Initial Jobless Claims 
This indicator measures the number of people 
receiving unemployment allowances. Similar to the 
applicant, the growing number of jobs is 
accompanied by an economic expansion that could 
influence inflationary pressures. 
S&P Global US Composite PMI 
PMI surveys tracks opinion among procurement 
managers in manufacturing, construction and/or 
services sectors. The index was obtained from the 
results of questionnaires related to production, 
orders, stocks, employment, prices, etc. 
Core PCE Price Index  
Core PCE Price Index is a variation of the PCE Price 
Index that excludes food and energy prices, as the 
prices of these products are often volatile. This 
index is used to better monitor basic inflationary 
pressures, because by excluding food and energy, 
which are subject to frequent and unpredictable 
changes, we get a more stable picture of general 
inflationary trends. 

 
 

22 March 
k=thousand 

 
 
 
 

March  
Preliminary data 

 
 
 
 
 

February 
MoM% 
YoY% 

 
 
 

225K 
 
 
 
 
 

50.9 
 
 
 
 
 
 

0.3%  
2.7% 

 

 
 
 

224K 
 
 
 
 
 

53.5 
 
 
 
 
 
 

0.4% 
2.8% 

 

 
 
 

225K 
 
 
 
 
 

51.6 
 
 
 
 
 
 

0.3%  
2.6% 

Japan 

Tokyo CPI ex-fresh food YoY 
An economic indicator that measures changes in 
the prices of consumer goods and services in 
Tokyo, excluding fresh food, compared to the 
same month of the previous year (Year-over-Year, 
YoY). 

 
 

March 
YoY% 

 
 
 

2.2% 

 
 
 

2.4% 

 
 
 

2.2% 
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EUROPEAN GOVERNMENT BONDS MARKET  

 

The yield on 10-year German government 
bonds fell from 2.79% to 2.72% this week.            
The yield rose slightly on the first day of the 
week as the media reported that the tariffs 
to be introduced by the U.S. President in 
April will be more targeted than previously 
expected.   The yield first rose the next day 
as a result of good data on the Ifo business 
climate in Germany, and then fell in the 
second part of the day as consumer 
confidence in the USA fell more than 
expected in March. The yields rose slightly 
in mid-week as investors raised 
expectations that the ECB would follow a 
similar path as the Bank of England did at its 
last meeting. Over the past two days, yields 
have weakened on rising demand for safe 
assets, as German stock prices fell once the 
U.S. announced new tariffs on car imports 
and on concerns about the impact of the 
new round of tariffs on global economic 
growth. 
 
 
 
 
 
 
 
 
 
 
 

 
U.S. GOVERNMENT BONDS MARKET 

 

The yield on the 10-year U.S. bond fell 
slightly this week, from 4.27% to 4.25%. The 
yield rose for most of the week, initially 
boosted by the U.S. President's statement 
that the upcoming tariffs, which will be 
passed in April, will be more targeted than 
previously expected. The growth was driven 
by increased supply of U.S. bonds in mid-
week following the auction of 70 billion 
dollars of bonds with 5-year maturity.  
However, a sudden drop on the last day of 
the week wiped out the entire previous 
growth. This decline was caused by 
increased demand for safe assets due to 
concerns that the new tariffs will negatively 
affect global economic growth.  
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GOLD 

 

The price of gold rose from $3,022.15 to 
$3,085.12 per ounce in this reporting week. 
The price was stable during the first three 
days of this week, only to increase during 
the last two days of the week. The rise in 
the price of gold occurred as the escalation 
of trade tensions together with the fear of 
inflation directed investors towards safe 
investments.  
 
 
 
 
 
 
 
 
 
 
 
 
 

OIL 

 

The price of oil increased from $71.83 to 
$72.83 per barrel in this week. The price of 
oil rose at the beginning of the week as the 
U.S. sanctioned oil exports from Iran and as 
the U.S. President announced additional 
tariffs for countries that buy oil from 
Venezuela. Additionally, the news that oil 
stocks in the USA fell by 3.34 million barrels 
during the previous week had an impact on 
the growth of oil prices. The price of oil rose 
in the second half of the week due to the 
escalation of the risk of a trade war.  
 
 
 
 
 
 

Disclaimer The aforementioned overview of trends is based on external sources and does not contain any comments, assessments and views of the CBCG. CBCG cannot guarantee their accuracy and is not responsible for direct or 
indirect damage that may occur as a result of the use or inability to use information, materials or content, or for the consequences of decisions made based on them.                                                                     


